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“| WANT THE VERY MAXIMUM IN PROTECTION. 
ESPECIALLY DURING THOSE YEARS WHEN MY 

DEATH WOULD BE A MOST SERIOUS BLOW.” “MY LIFE INSURANCE PROGRAM MUST BE COM- 

PLETELY MODERN AND FLEXIBLE. IT MUST BE 

IN A STRONG AND PROGRESSIVE COMPANY.” 





A PLAN THAT HAS SAVINGS.” 


GIVE THEM Yoel Thee 


WITH TRAVELERS TRIPLE PROTECTION 


Agents and brokers report that Travelers Triple Protection 


seems almost to sell itself as its many applications are appro- 


a A ADEQUATE FOR MY FAMILY, YET | WANT 


priate to the varied needs of clients. 

It will be well worth your while to look into The Trav- 
elers Triple Protection plans that are so favorably discussed 
these days. Visit the nearest Travelers Life Office for de- 


tailed information. 


THE TRAVELERS INSURANCE COMPANY 
HARTFORD, CONNECTICUT 
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February commemorates the birthdays of two great patriots: George 
Washington, preserver of the nation’s freedom. Abraham Lincoln, preserver of 
the nation’s unity. Basically, both of these great men strove for the preservation 
of the American home. . 


Yet, today, we are suffering from the most acute housing and materials 
shortage in our entire history, plus unprecedented fire losses representing thousands 
upon thousands of burned and gutted homes. 


Since much such fire loss is avoidable and occurs through carelessness, we 
have here a challenge to every insurance man. People must be warned, and 
warned again, of the consequences of Carelessness, and also informed as to specific 
hazards and how to avoid them. They must be reminded constantly of the 
potential danger of Under-Insurance. 


This is the double objective of the advertisements of the National Board of 
Fire Underwriters now running in selected national magazines with a total 
circulation of over 60 million readers. Through these media millions of urban, small 
town, and rural home-and-property-owners are being alerted to the need for Fire 


| Prevention, Fire Protection, and Adequate-Insurance-to- Value. 


As the fire insurance representative in your community, you are urged to back 
up these ‘National Board” advertising efforts with your own personal selling efforts. 


Consult our Advertising Department. 





THE PENNSYLVANIA FIRE 
INSURANCE COMPANY 


1825 ~1947 1825~1947 


























Established 182 5 on Independence Square, Philadelphia, and on the same site ever since 
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Parkinson Comes 
Out for Model 
Bills in Illinois 


Insurance Director Gives 
Answers to Critics at 
Federation Meeting 


Insurance Director Parkinson of IIli- 
nois, in addressing the annual luncheon 
meeting of Insurance Federation of IIli- 
nois Monday, announced that he will 
sponsor the model rating bills, with the 
latest version of the Moser amendments, 
plus an amendment stipulating that any 
experience data, furnished by individual 
insurers in connection with a rate filing 
shall be treated as confidential. 

Mr. Parkinson measured his words in 
making this announcement and voiced 
the belief that the main arguments ad- 
vanced by opponents of the legislation 
are not well taken. He stated that the 
model fire insurance rating bill is less 
restrictive and creates a greater com- 
petitive opportunity than does the fire 
insurance rating act that has been on the 
Illinois statute books since 1937. The 
same goes for the present Illinois auto- 
mobile rating law. 

In every respect in which the proposed 
law and the old laws differ, he said, the 
old is more restrictive. 


Cites 10-Year Figures 


Mr. Parkinson alluded to the argu- 
ment that rating legislation gives an ad- 
vantage to mutual companies over stock. 
He said in 1936, the last year before the 
Illinois rating act went into effect, stock 
companies did just a fraction less than 
67% of the automobile business in IIli- 
nois. In 1945 they had just a fraction 
over 67%. 

Then he referred to the charge that 
rate legislation tends to force business 
into bureau channels. He said in 1936 
National Bureau companies did 27.25% 
of the automobile business in Illinois, 
whereas in 1945 their proportion was 
only 20%. 

As to equity rating, Mr. Parkinson 
indicated strongly that the new legisla- 
tion would not interfere with such pro- 
cedure. He cited chapter and verse in 
the rate bills in support of that state- 
ment. He pointed out especially that the 





insurance director is required to give 
consideration to differences among risks 
and he said this means he would have 
to give consideration to every relevant 
factor that would have a probable effect 
on losses or expenses. 


Will Make Thorough Study 


Mr. Parkinson said that between now 
and Jan. 1, 1948, when the law would 
become effective, he would survey all 
lines of risks and give careful considera- 
tion to whether they lend themselves to 
advance filing. He said his interpreta- 
tions throughout would be as liberal as 
Possible. He said he is in favor of the 
maximum of competition. 

Mr. Parkinson was moderator and 
Participant in a panel of five speakers on 
the public law 15 situation. The others 
were Ray Murphy, general counsel 
Assn. of Casualty & Surety Executives; 
Robert L. Hogg, executive vice-presi- 
dent American Life Convention; Chase 
M. Smith, general counsel of the _Kem- 
Per companies; Walter M. Sheldon, W. 
A. Alexander & Co., Chicago, chairman 
metropolitan agents’ committee of Na- 
tional Assn. of Insurance Agents. 

Mr. Murphy said the $64 question is 
why independent companies should be 





Winecoff Insurers 
Are Joined in 
Damage Suits 


Fireman's Fund, Royal, 
Home, Potomac Had 
$425,000 Cover 


ATLANTA—Four insurance com- 
panies, named as defendants, along with 
the owners of the property, known as 
Winecoff hotel filed answers in the 
superior courts of Atlanta this week, ad- 
mitting they carried a total of $425,000 
insurance of the property. Suits totaling 
well over $2%% million have been filed by 
70 claimants. The answers neither ad- 
mitted nor denied other allegations “for 
want of sufficient information.” 

The hotel was destroyed by fire last 
December and 120 persons lost their 
lives and many were injured. 

The insurers and the amounts car- 
ried, as indicated in the answers, include 
Fireman’s Fund, $170,000 on building, 
$50,000 on rents and $25,000 on furni- 
ture; Royal and Home, $77,500 each on 
building; and Potomac $25,000, making 
a grand total of $425,000. 

Damage claims filed against the hotel 
company and others involved, including 
the insurers and the hotel property it- 
self, aggregate more than $3,250,000, ac- 
cording to latest available information. 
It is expected that hearings on some of 
the cases will be scheduled for the spring 
term of the superior courts of Fulton 
county. 








subjected to regulation, inasmuch as the 
Sherman act is no bugaboo to them. 
The answer is, he said, that there cannot 
be complete regulation on one side and 
complete freedom of action on the other. 
Everyone agrees, he said, that bureau 
procedure is essential to the stability of 
the business. The model bill, he declared, 
accommodates the mutual interests of 
bureau companies and independents. 

Mr. Smith, who is a member of the 
Illinois interim commission to study in- 
surance legislation, said the commission 
has decided to include the latest version 
of the Moser amendment plus the provi- 
sion that experience data of individual 
companies shall be confidential. Later 
the commission will recommend an un- 
fair trade practices act which, inciden- 
tally, he said, will contain a prohibition 
against fictitious fleets. 

Contrary to the belief in some quar- 
ters, Mr. Smith said mutuals don’t like 
regulation any more than any other in- 
terest does. He expressed the belief that 
the model bills will be productive of 
more competition than has existed in the 
past. This is so because the compulsion 
that was exercised previously by private 
combinations is out the window... Also 
Mr. Smith predicted there will be more 
companies operating on an independent 
basis, for the reason that a company may 
join a bureau and still have left to it 
areas of independence. 


Sees Day of Science and Reason 


The new legislation will mark the end 
of arbitrary and unscientific rate making 
systems, he predicted, and competition 


will be based on science and reason 
rather than on special treatment for spe- 
cial risks. 

The bulk of the business, Mr. Smith 
said, is written on a standard basis 
where everyone is treated alike. Pro- 
ducers need such a stable market, he 
declared. 

Mr. Sheldon said that the 1937 fire 


rating law of Illinois has been beneficial. 
(CONTINUED ON PAGE 13) 





Loss Estimated 
at $2 1-2 Million 


SEATTLE—Fire completely demol- 
ished the Tacoma plant of Centennial 
Flouring Mills at Tacoma Jan. 30, caus- 
ing a loss estimated at $214 million, 
which is reported to be fully insured. 

The loss is one of the largest ever 
sustained in Washington. 

Some 400,000 bushels of grain, most of 
which were stored in elevators, were de- 
stroyed. 

Insurance cov erage included both pro- 


visional and specific stock policies, as 
well as building and equipment and 
U. ‘ 

The Tacoma fire department stated 


that the fire was probably caused when 


a switch blew up and ignited flour 
dust. The mill was fully sprinklered 
but many of the heads failed to 


function properly and the system proved 
ineffective in arresting the blaze. The 
flames spread rapidly through the seven 
story frame structure. 

The adjustment is being handled by 
J. M. Roddy of F.C.A.B 





Three Promoted by 
F.C.A.B. in East 


Fire Companies Adjustment Bureau 
has made three appointments in the 
east. A.C. Bennett becomes general ad- 
juster of the inland marine division of 
the eastern department; E. Moran 
becomes manager of the eastern depart- 
ment inland marine division, and J. N. 
Gray is appointed adjuster in charge of 


the inland marine staff at New York 
city. 
Mr. Bennett joined F.C.A.B. in 1938 


as supervisor of the inland marine de- 
partment following several years in the 
independent adjusting field. Mr. Moran 
has been with Travelers, 
and London Assurance, joining F.C.A.B. 
in 1943 in charge of inland marine ad- 
justing in New York city. 

Mr. Gray has been in the inland ma- 
rine adjusting field since 1933, joining 
F.C.A.B. in 1941. After the war he 
joined Aetna at New York, rejoining 
the bureau in 1945. 


Iowa Agents Annual Slated 
for Sept. 9-11 at Des Moines 


The Iowa Assn. of Insurance Agents 
will hold its annual convention at Des 
Moines Sept. 9-11. Headquarters will 
be at Hotel Fort Des Moines. 





Sepen. Sines in on 


First Time in 50 Years 


ST. PAUL—When Newell R. Johnson 
was reappointed Minnesota commission- 
er by Gov. Young- 
dahl, he set some- 
thing of a prece- 
dent. He is the 
first Minnesota 
commissioner in 
more than 50 years 
to be honored by 
reappointment at 
the expiration of 
his term. Two ear- 
lier commissioners, 
Elmer H. Dearth 
and John Sanborn, 
were reappointed 
after interim peri- 
ods during which 
other men served. Mr. Johnson’s re- 
appointment generally met with ap- 
proval of insurance men, 


Newell Johnson 


Automobile’ 


Shape Up N.A.I.A. 
Mid-Year Program 


for Oklahoma City 


Blend of Speeches, 
Forums, Conferences 
at April 21-25 Meet 
subjects, 
and forums 


promotion 
affairs 


General economic agency 


management practices on 
local board activities, 
organizational committee 
the program of the mid-year 


National Assn. Insur- 


and 
will 
comprise 


convention of of 


ance Agents in Oklahoma City, April 
21-25. 

The executive committee will meet 
April 19-20, at the Skirvin hotel, con 


vention headquarters. 

The state directors will open the con 
vention Monday morning with meetings 
that day and Tuesday afternoon. Ter- 
ritorial conferences will be held Tues 
day morning. For those who do not de 
sire to attend the board session Tues 
day afternoon, a golf tournament and 
other events have been arranged. 


Honor Officers Tuesday Evening 


Tuesday evening there will be a buffet 
in honor of state directors and state and 
local officers. 


There will be conferences Wednesday 
on education, casualty, agents’ qualifi 
cation, fire prevention, inland marine, 


aviation and branch office. 

The Oklahoma Association is also 
planning to convene Wednesday morn- 
ing at the Huckins hotel. 

Addresses and a message from Presi 
dent Warfield will headline the opening 
general session on Wednesday afternoon. 


Entertainment will be provided that 
evening. ’ 
Conferences on Thursday morning 


will embrace fire and allied lines, fidelity 


and surety, accident prevention, bank 
and agent auto plan, metropolitan 
agents, farm and small town agents, 


and membership. Luncheon for state of 
ficers will follow. 


Thursday Conferences 


Three conferences will be held Thurs- 
day afternoon for local, county and re- 
gional associations, for cities up to 100,- 
000, over 100,000, and county and re- 
gional associations. Entertainment is 
planned Thursday evening. 

The closing general session will be 
held Friday morning with a presentation 
of the association in action which may 
be filmed for distribution to state and 


local associations. An inspirational 
speaker will close the convention at 
noon. 


Room Reservations 


Room reservations are now being ac 
cepted by the hotel committee headed 


by E. Woody Clarke, at Oklahoma as- 
sociation headquarters, 506 Braniff 
building, Oklahoma City. Reservations 


from agents will be placed in the head 
quarters hotel, and then in nearby ho- 


tels, in the order received. Hotels being 
used are the Skirvin, Skirvin Tower, 
3iltmore, Wells-Roberts, Black, King 


kade and Huckins. 

Advance registrations are being soli 
cited by Dave R. McKown registration 
committee chairman. It is urged that 
advance registration fees accompany all 
hotel reservation requests. The registra- 
tion fee is $10 plus $5 for each iaay, 
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PROVIDENCE WASHINGTON POSTS 





H. E. Hill, formerly secretary, has 
been elected vice-president and secretary 
of Providence Washington. 

G. H. Angell, W. T. Rathbone and G. 
B. Salter, formerly secretaries, were 
elected vice-presidents. 

W. B. Froelich has been elected a sec- 
retary as has J. Austin Carroll, who is 
leaving office as insurance commissioner 
of Rhode Island. 

G. T. Broadhurst, M. D. Brown, V. 
M. Wilson and W. B. North have been 
elected assistant secretaries. 


Hill Is Corporate Secretary 


Mr. Hill is in charge of accounting 
and internal operations and is the corpo- 
rate secretary. He was for 10 years with 
Pennsylvania Indemnity and has been 
with Providence Washington seven 
years. 

Mr. Angell will have charge of pro- 
duction of all classes, supervise the west- 
ern department and assist Vice-president 
Maynard in handling general agencies. 
He has been in the insurance business 21 
years starting with Firemen’s in the 


western department. For several years 
he was an independent adjuster at Chi- 
cago. He has been with P. W. since 
1934, and for the last two years he has 
managed the inland marine department. 

Mr. Rathbone served in the first war 
and in 1920 joined P. W. and at present 
he is in charge of both inland and ocean 
marine department operations. 


Salter Has N. E. Field 


Mr. Salter joined P. W. in 1917 in the 
fire underwriting department. He _ be- 
came a special agent in New England 
in 1932, and was elected an assistant sec- 
retary in 1944. 

Mr. Salter was made secretary in 1946 
and is in charge of underwriting in the 
New England territory. 

Mr. Froehlich entered the business in 
1924, and was formerly with Moore, 
Case, Lyman & Hubbard, Chicago. He 
joined P. W. in 1945 for multiple line 
activities. 

Mr. Wilson started at the head office 
of Home in 1927. He later traveled in 
Maine until 1941 when he joined P. W. 


was transferred to the home office. He 
will have executive duties in connection 
with field supervision. 

Mr. Broadhurst and Mr. Brown have 
been underwriters in the fire department 
for many years. 


Says Minneapolis Elevator 
Fires Due to Carelessness 


MINNEAPOLIS — Carelessness on 
the part of employes is blamed by Chief 
Arthur P. Spottswood of the Minneap- 
olis fire prevention bureau for the two 
recent elevator fires whose aggregate 
loss was $444 million. Chief Spottswood 
said an employe who left his job at the 
Union elevator to get a cup of coffee 
was responsible for the fire which 
caused a $2,865,600 loss Dec. 19. 

Carelessness of supervisors who tried 
to work a grain conveyor beyond its 
capacity was blamed for the Brooks ele- 
vator fire Dec. 28. The loss there was 
$1,635,852. 


Cleaners & Dyers Exchange 
Cleaners & Dyers Inter-insurance Ex- 


change has been granted a license by 
the California department. 


February 6, 1947 


Salute Hanover 
50 Year Veteran 


Axel Nelson, who has completed s| 
years in the service of the western de. 
partment of Hanover, was signally hon- 
ored at a dinner Monday at the Union 
League Club, Chicago. President F. 
Elmer Sammons went to Chicago espe- 
cially to salute Mr. Nelson. Also W. L, 
Maxwell of Lincoln, Ill., who retired 2s 
vice-president and western manager of 
Hanover several years ago, went to Chi- 
cago for the occasion. 

Mr. Nelson started with Hanover as 
an office boy and thus his entire business 
life has been with that organization. He 
is now chief examiner. He is one of 
three Nelson brothers with a remarkable 
Hanover service record. Victor Nelson 
retired two years ago after being with 
Hanover 51 years and the freshman bro- 
ther, Hjalmar, has been a Hanover man 
47 years. 

Axel Nelson’s son, Robert, is assistant 
western manager of Atlas. 
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Carl E. Case, special agent for Pearl 
at Cleveland, has moved his office to 
1421 Wayne street, Sandusky. 








THE COORDINATING COMMITTEE OF THE PRESIDENT’S CONFERENCE ON 
FIRE PREVENTION, at the White House: 

Top row (left to right): Ned H. Dearborn, president National Safety Council; Guy 
T. Warfield, Jr., Baltimore, president National Assn. of Insurance Agents; Lewis A. 
Vincent, National Board; Hubert R. Gallagher, Council of State Governments; Robert 
E. Dineen, president National Assn. of Insurance Commissioners; A. V. Gruhn, general 
manager American Mutual Alliance; Ernest B. Brown, Associated Reciprocal Ex- 
changes; Frank N. Whiston, National Assn. of Building Owners & Manager; Commis- 
sioner W. E. Reynolds, public buildings administration, committee chairman; W. E. 
Mallalieu, general manager National Board; H. E. Hilton, U. S. Chamber of Commerce; 
James R. Edmunds, Jr., president American Institute of Architects; Paul Betters, execu- 
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Front row: Earl D. Mallery, executive director American Municipal Assn.; Charles 


A. Delaney, president International Assn. of Fire Chiefs; James H. Mooney, president! 
Building Officials’ Conference of America; R. E. Wilson, Associated Factory Mutuals; 


Hal Colling, managing secretary Pacific Coast Building Officials Conference; George 
Richardson, International Assn. of Fire-Fighters; Frank A. Christensen, presiden 


politan Life; Hovey T. Freeman, president Manufacturers Mutual Fire, and Per 
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|. U. B. Premiums 
ip $2 Million 


NEW YORK-~-Premiums reported 
totaled $16,705,409 in 1946 as against 
$14,577,700 in 1945, it was disclosed at 
the annual meeting. 

Ben S. McKeel, vice-president of 
Hanover, was elected chairman of the 
governing committee, succeeding G. H. 
Duxbury, . S. manager of North 
British. Charles P. Jervey, vice- presi- 
dent. Travelers Fire, was elected vice- 
chairman and J. C. Evans, vice-presi- 
dent of Great American, was elected 
treasurer. The management, headed by 
Secretary-Manager Juhn Dumont, 
continues with no changes. 


Five Elected to Governing Board 


E. A. Henne, America Fore; J. C. 
Hullett, Hartford Fire; Mr. Jervey: 
Gordon Kyle, Aetna Fire; and L. C. 
Lewis, North America, were elected to 
the governing committee. 

Reports by Mr. Duxbury, who pre- 
sided, and Mr. Dumont, touched on the 
‘important work done in the last year, 
particularly with respect to compilation 
of new Statistical data to be used by 
companies in preparing the new National 
Board classification _ statistics. The 
1U.B. is now furnishing its members 
a considerable amount of statistical ma- 
terial that they would otherwise find it 
necessary to compile for themselves. 


Wells Promoted on Coast 
by American Surety Group 


James H. Wells has been appointed 
manager at San Francisco for Ameri- 
can Surety group. 

Mr. Wells joined American Surety 
in 1935, spending six years in Albany 
and Scranton, Pa. Following army 
service, he was appointed sales promo- 
tion manager with headquarters at the 
home office. More recently he was 
acting manager at San Francisco. 


(Blanks Parley April 7-9 


The Blanks committee of National Assn. 
of Insurance Commissioners will meet at 
the Commodore Hotel, New York City, 
April 7-9. Waiter A. Robinson, assist- 
ant superintendent in Ohio, is chairman. 








gem to Calvert Claims Post 


W. J. O’Keefe has been named claims 
manager at Kansas City of the new 
claims branch of Calvert Fire. Mr. 
(O’Keefe has been with Garrett, Inc. of 
Kansas City and he is succeeded there 
boy E. G. Schmitt, who has been a field 
- at St. Louis for National Union. 


Argentina Gets 
Ready to Spike 


U. S. Insurers 


NEW YORK—A special session of 
the Argentine legislature now has be- 
fore it the original insurance decree 
and if passed it will be retroactive to 


May 28, 1946 when it was originally 
promulgated. 
The bill is likely to pass without 


modification unless President Peron in- 
tervenes. The bill is restrictive enough 
to make it doubtful if foreign insurers 
could operate in Argentina and retro- 
activation means laboriously unwinding 
a great many transactions completed 
since last May. 

American insurance interests are 
anxious to learn what if anything the 
American State Department plans to do. 

One slight change in the decree re- 
duces the percentage of those owning 
stock who must be Argentinians in or- 
der to qualify the company as an Ar- 
gentine insurer from % to 60%. Other- 
wise the decree is pretty much what it 
was last year. 

Taxes on fire premiums of foreign 
insurers are increased from 7% to 18%. 
The increase for Argentine companies 
is from 14% to 9%. 

There would be no reason for an in- 
sured to pay the difference to a foregin 
company. 

Under marine where the risk of trans- 
portation falls on anyone in Argentina 
it must be insured in Argentine com- 
panies. Sales terms of American ex- 
porters may have to be modified sharply 
and it may be necessary for them to 
carry double insurance. 

The decree creates a state reinsur- 
ance institute in which foreign com- 
panies must place 30% of every risk. 
Argentine companies may retain any 
portion of a risk but if they do rein- 
sure, it must be in the government 
institute. 


Bielaski Sets Up Statf 


WASHINGTON — A. Bruce Bie- 
laski’s staff of workers at his executive 
director’s headquarters of the Presi- 
dent’s Fire Prevention Conference in- 
cludes George Traver of the National 
Board's public relations office; John G. 
Mayer, . assistant secretary National 
Assn. of Insurance Agents: J. B. West, 
Manufacturers Mutual Fire; William 
Chattin, representing reciprocal inter- 
ests. 


Shreveport Agents Elect 


R. C. Jordan, Jr., has been elected 
president of the Shreveport Assn. of 
Insurance Agents. J. H. Mayfield was 
named vice-president and N. W. Mc- 
Clure Jr., secretary. 


Higher Pay Rates Spur 
Boosting of Efficiency 


NEW YORK—Recent general salary 
increases instituted: by a number of 
companies have accentuated the problem 
of keeping operating expenses from get- 
ting too far out of line. Management 
experts are attacking the problem from 
several angles. 

Among these are work simplification, 
improved techniques, including a greater 
use of mechanization; more scientific se- 
lection, training and supervision of new 
employ es, a definite policy of culling out 
those who prove themselves unsuitable 
after five or six months, more scientific 
job classification, greater use of women 
as vacancies arise in jobs now held by 
men, and, to a limited extent, the use of 
incentive pay methods. 

The goal of all this is not to get peo- 
ple to work more intensively, except for 
correcting the tendency of some workers 
to operate at less than full efficiency. 
Rather it is to make it possible for the 
employe to produce more output with 
no more effort, in the same way that the 
introduction of the typewriter made pos- 
sible the turning out of far more work 
than in long hand but with no more ef- 
fort on the worker's part. 

Much can be accomplished by work 
simplification, particularly if it is coupled 
with greater mechanization. There was 
a considerable amount of streamlining of 
work during the war because of the help 
shortage but many improvements had to 
wait until after the war because it was 
virtually impossible to get new business 
machines of any type. Much in the way 
of new and improved business machines 
and better technics in office procedures 
are still in the offing. 

One machine that is already in use 
with resulting substantial savings is a 
machine which prints metal plates in- 
formation about policies which can 
thereafter be run off from the plate. The 
plate can be made in sections so that 
as much of the information as is desired 
can be printed from it. 

With all these good results that can 
be obtained from’ mechanization, man- 
agement must exercise a_ reasonable 
amount of judgment. Sometimes an ap- 
parent saving on the main operation 
being mechanized sacrifices various col- 
lateral benefits that were obtained un- 
der the old procedure and these opera- 
tions may have to be done separately, 
which may offset the saving from mech- 
anization. On the other hand there are 
sometimes extra benefits from mechan- 
ization which add to the savings and in- 
crease efficiency. For example, it may 
be possible to use punch-card informa- 
tion to make up statistical tables that 
would otherwise be prohibitively expen- 
sive to obtain. 


The most the 


hopeful approach to 


problem of getting inefficient employes 
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to operate at normal capacity appears to 
be in better selection and training meth- 
ods. Tests are being used with increas- 
ing success in this field. While the sup- 
ply of office workers is still meager it 
has been found possible to be very selec- 
tive without getting out of line in the 
matter of salaries. 





MUST WEED OUT 


While careful selection and training 
holds the hiring of misfits to a mini- 
mum, nevertheless some are bound to 
slip through and it is important to weed 
these out before they have been on the 
payroll too long. It is no favor to the 
company or to the employe to keep such 
persons working, for the company can- 
not advance them in line with their 
hopes. 

Nevertheless these mediocre workers 
do share in salary advances based on 
length of service. The result of this is 
that in most companies there is a sub- 
stantial group of employes who should 
have been let go a few months after 
being hired but were not and have now 
been on the job so long that it would be 
regarded as cruel and unjust to dis- 
charge them. Yet they will go along in 
the same rut until they quit, die or re- 
tire. 

Job classification work is something 
about which not a great deal has been 
done but which offers large possibilities. 
In many companies the classification of 
jobs is very much on a hit-or-miss basis 
as far as intra-company consistency is 
concerned. Job reclassification work is 
essentially a long-range program as it is 
usually impracticable to classify people 
downward and the only way of doing 
it is to make the changes as vacancies 
occur. 


Women May Be Better 


While most insurance companies have 
a high percentage of women, there is 
some interest among those employing a 
relatively small percentage in increasing 
the ratio. It has been found both dur- 
ing the war and since that many tasks 
for which women were thought un- 
suited can be handled perfectly well by 
them and in some cases better than by 
men. 

The thought behind hiring more 
women is not to get the work done more 
cheaply but to take care of the fact that 
in the usual company organization there 
is not the opportunity for men to be 
promoted at anything like the rate that 
their ambitions and perhaps their abili- 
ties would justify. With women em- 
ployes there is a more or less rapid 
turnover due to their getting married 
and quitting work. While this means 
training new personnel that problem 
may be a lesser evil than having too 
many men employes who are stymied 
in their ambitions for advancement and 
who will either be frustrated and lack 
interest in their work or else quit and 
find other jobs. 

In this connection, a considerable 
amount of work has been done in plac- 
ing veterans who have come back to 
find themselves unsuited for the work 
they left. Some of these men might 
have been let go under normal condi- 
tions but because wf their veteran’s 
status cannot be discharged either on 
moral or legal grounds. In some cases 
severance pay can be made available to 
men even though they quit of their own 
volition. Very often a man who under- 
stands the situation and sees that he is 
not going to get very far in the com- 
pany, even though he will never be fired, 
is likely to quit and seek some field for 
which he is better suited. 

The possibilities of using incentive 
pay has aroused some interest but also 
considerable trepidation. Experience 
with incentive pay shows that it must be 

(CONTINUED ON PAGE 12) 
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F. C. A. B. NEW MONTHLY NEWS 
LETTER TREATS DISPUTED POINTS 





NEW YORK—Fire Companies Adjustment Bureau is now issuing “Status,” a monthly 
news letter designed for its offices and for company loss men and field men interested 
in loss work. To those outside the loss end of the business the significance of the pub- 
lication’s title may be mystifying. It derives from the status reports which the bureau 


furnishes companies on their open claims. 
The news letter is a report on the status 
of the bureau and matters of interest, 
such as current loss problems. 

Recent issues cite several puzzling 
types of claims on which the opinion 
of adjusters is divided. One of these. in- 
volved a property owner who four years 
ago contemplated enlarging his house 
and purchased some building material 
which he stored in an out building on 
the property pending the beginning of 
actual work. A fire occurred and the 
lumber stored in the out building was 


destroyed. The loss was reported by the 
insured under his contents policy. The 
question is: Should the loss be paid 


under the contents policy as personal 
property or should the company carry- 
ing the building line pay the loss on the 
basis, that it was material to be used 
for addition, alterations, and _ repair? 
Some loss men feel that the building 
carrier should assume the liability and 





others felt that the claim was properly 
payable as an item of personal property. 

In another claim, the owner of a 
manufacturing plant in a rural com- 
munity added a new power-house with 
an oil fired burner. Some time later a 
fire occurred in the new power-house 
and the oil burner unit and its electrical 
controls were damaged beyond repair. 
Replacements of the damaged equipment 
were not immediately procurable. The 
plant had to shut down until power was 
again available. 

The old boiler-house containing a coal 
burning boiler was pressed into opera- 
tion. The insured had the equipment 
cleaned, purchased a supply of coal and 
hired a boilerhouse crew. The plant was 
back in operation within five days as a 
result of the emergency use of the old 
boiler. 

The owner of the plant intends to use 
the new power-house as soon as the 





HIGH COURT DECISION LIMITS 
RIGHTS OF CLAIMANT'S ATTORNEY 





In a decision of considerable interest 


to insurance claim men; the U. S. Su- 


preme Court has held that counsel, in examination before trial, are not entitled, 


as a matter of right, 
been obtained by counsel for the other 


to demand inspection of witnesses’ 


statements that have 
side but must justify their demands by 


proving to the court that lack of such would unduly prejudice the case’s prepara- 


tion or would cause hardship or injustice. 


The decision appears helpful to insur- 
ance claim departments as it limits the 
lengths to which a claimant’s attorney 
can go and the amount of needless work 
he can cause, since demands for data 
must be justified before the court in 
case of dispute. At the same time it also 
appears to grant the right to a wide 
variety of data in a company’s hands 
where the claimant’s counsel could show 
that the information was needed in the 
preparation of the case. 

The decision clears up one point which 
looked unfavorable in the federal circuit 
court of appeals decision. The case, 
Hickman vs. Taylor, concerned a tug- 
boat accident, in which a man was killed, 
and the point at issue was whether coun- 
sel for Hickman, the deceased, was en- 
titled to obtain from the opposing coun- 
sel not only factual information but also 
his mental impressions based on his in- 
vestigation of the accident and his ques- 
tioning of witnesses. 

The circuit court of appeals held that 
these were privileged (i. e. confidential) 
and hence not subject to disclosure. The 
implication was that if a lawyer were 
not involved the privilege defense could 
not be used, hence it would be necessary 
for insurance companies to use lawyers 
exclusively in investigation work if they 
expected not to have to divulge all ma- 
terial uncovered and mental impressions 
formed by investigators. This would in- 
volve a radical change from present pro- 
cedures, in which laymen are largely 
employed in doing the actual investigat- 
ing. 

The Supreme Court, however, held 
. that privilege was not involved, since the 
information was not imparted by his 
client but was obtained gry by the 
lawyer from a third party. Said the court: 

-Here is simply an attempt, without 

purported necessity or justification, to 

secure written statements, private me- 
moranda and personal recollections 
prepared or formed by an adverse 
party’s counsel in the course of his 
legal duties. As such, it falls outside 
the arena of discovery and contra- 
venes the public policy underlying the 
orderly prosecution and defense of 
legal claims. Not even the most lib- 
eral of discovery theories can justify 
unwarranted: inquiries into the files 
and mental impressions of an attorney. 





The opinion goes on to say that any- 
one who would invade the privacy of an 
attorney’s course of preparation must 


establish adequate reasons to justify 
inspection through subpoena or court 
order. 


This may indicate that if “mental im- 
pressions of an attorney” were actually 
needed by opposing counsel to prepare 
his case the court would be justified in 
ordering their disclosure. It also raises 
the possibility, however, that mental im- 
pression, etc., of non-lawyer investiga- 
tors might be granted the same degree 
of immunity for unwarranted demands 
for disclosure that the decision gives to 
lawyers, since the decision did not turn 
on the question of privilege. 


Women’s National Rally 
Set for N. Y. June 18-20 


National Assn. of Insurance Women 
will hold its annual convention at Com- 
modore Hotel, New York, June 18-20, 
the final event being a banquet and in- 
stallation of officers. 


Knowles to Nat'l Union 


Robert M. Knowles has joined Na- 
tional Union as special agent and engi- 
neer in Massachusetts, Rhode Island and 
Vermont with headquarters at Boston. 
He attended Harvard and has been in 
the agency business at Boston since 1933 
except for two years in the marines. 


Present Forest Fire Citation 


MINNEAPOLIS — The Minnesota 
Underwriters Assn. on behalf of the 


National Board and the stock fire com- 
panies, presented an honorable mention 
citation to W. L. Oberg, publisher of the 
Blackduck “American,” for his work in 
preventing forest fires. The presentation 
was made at the annual meeting here 
of the Minnesota Editorial Assn. by E. 
Holloran, adjuster for Northwestern 
F. & M. and Twin City Fire. 


— 
oe J 


The Moline-East Moline Assn. of In- 
surance Women, sponsoring the N.A.LA. 
educational course, held its first class at 


Moline this month. John X. Breslin, 
Hartford Accident, Chicago, conducted 
discussion on fidelity and surety bonds. 


equipment can be repaired as the plant 
operation is dependent upon the increased 
capacity of the new boiler. In the ad- 
justment of the loss under a use and 
occupancy policy, is the cost of restoring 
the old boiler-house to service and the 
expense of temporary operation consid- 
ered increased cost of doing business or 
is it expediting expense to reduce the 
loss? 


Misunderstanding on Appraisal 


The January issue discusses a misun- 
derstanding which seems to have arisen 
in various sections of the country re- 
garding the inventory waiver in the co- 
insurance or average clause. This pro- 
vides that the inventory or appraise- 
ment of undamaged property is waived 
if the loss is less than a stated percent- 
age of the total amount of insurance, 
in most states 5%, in others 2%. In 
general the phraseology is the same in 
all jurisdictions, the New York standard 
average clause reading, “In the event 
that the aggregate claim for any loss is 
both less than $10,000 and less than 5% 
of the total amount of insurance upon 
the property described herein at the time 
such: loss occurs, no special inventory. or 
appraisement of the undamaged proper- 
ty shall be required.” 

The question is whether this phrase- 
ology constitutes a waiver of the coin- 
surance requirement, the misunderstand- 
ing apparently having arisen from the 
wording “na special inventory or ap- 
praisement .... shall be required.” How- 
ever, the phraseology merely excuses the 
insured from the preparation of a special 
inventory or appraisement of the undam- 
aged property, - but whenever circum- 
stances require it the adjuster should try 
to: find: out the sound value: of all prop- 
erty insured and apply the provisions of 
the coinsurance clause. Since: the proof 
of loss contains the insured’s statement 
of value, it follows that there are ways 
in which the adjuster may obtain infor- 
mation to substantiate his own findings. 
Regardless of. the waiver, any loss is 
adiusted on its merits with the sound 
value determined and the provisions of 
the coinsurance clause met in their en- 


tirety, since any other interpretation 
would obviously -defeat the clause’s 
purpose, “Status” points out. 


Organize at Levelland, Tex. 

The Levelland (Tex.) Assn. of In- 
surance Agents has been organized with 
m,' Be. McDonald as president. E. 
McGee is vice-president and J. P. Potts, 
secretary. 


Due to ill health, Ith, John H. Harrison, 


owner of Harrison, Inc., inde- 
pendent adjusters at Louisville, has 
sold his business and retired. Mr. 
Harrison was local manager for Un- 
derwriters Adjusting prior to estab- 
lishing his own business, about 25 
years ago. 


Smith Holland, special agent for 
America Fore group in western Ken- 
tucky, has been made state agent for 
American Eagle and Niagara, succeed- 
ing Everett M. Ramsay, who is ill at 
Marine Hospital, Louisville. 


Roy Lowry, manager of the casualty 
department of Travelers, at Louisville, 
has resigned. 


R. M. Hall, formerly in the field serv- 
ice of fire companies, and later an ad- 
juster with J. H. Harrison, Inc., West- 
ern Adjustment and other concerns, 
after about five years of war service with 
duPont, at Charlestown, Ind., has be- 
come associated with Charles O. Terry, 
company adjusters at Louisville. 


Goeriz Is Detroit Speaker 


Roderick K. Goeriz spoke at the 
January meeting of the Michigan Fire 
Underwriters. Assn. in Detroit. Mr. 
Goeriz discussed sociological problems 
in Detroit, showing the effect they have 
on the frequence of fires, A similar trend 
exists in most other industrial cities in 
Michigan, he said. 


Insured Are Paying 
Heavy Penalties | 


Under Coinsurance 


NEW YORK—Contributions of in. 
sured on fire losses under coinsurance 
provisions are at a high level. One com- 
pany alone recently ‘noted 17 losses in 
one week on which insured’s contribu- 
tions were $340,000. Another single loss 
required payment by the insured of 
$125,000, about half the total loss. 

One -insured, who had failed to real- 
ize how much the insurable value of 
his property had increased until a loss 
occurred, urged the insurer to let him 
pay back premiums and make his covy- 
erage retroactive so that his loss would 
be fully insured. 

After one small loss amounting to a 
few hundred dollars the insured re- 
ported that he had $80,000 coverage on 
a $100,000 property. The. company did 
not check on tne. validity of the report. 





A couple of weeks later the’ insured 
doubled the coverage on: the same 
property. 

Insufficient coverage ‘under use and 


occupancy provisions is also: prevalent. 
In one case,.U. & QO. indemnity: for rent 
fell $2,600 short of. what the insured ac- 
tually had to pay, 


Ill. Mutual Reports Large 
Gain in Hail Business 
Vern Holland, assistant . manager 


Country Mutual Fire told the more than 
500 agents, general and special, attend- 
ing the-annual -round-up of the Illinois 
Farm Bureau companies at the Stevens 
in Chicago that the company had writ- 
ten approximately $121 million of hail 
insurance coverage on growing crops 
during 1946. This compared with $94 
million in the preceding year. 

The Illinois Farm Bureau companies 
besides Country Mutual Fire, include 
Country Mutual Casualty and Country 
Mutual Life. 

During last year, Mr. Holland said, 
the company received approximately 
$2.5 million in premiums and paid more 
than $1 million in losses. About $600,000 
will be paid in dividends and about 
$250,000 in cash discounts. 

The dividend and discount distribu- 
tions, Mr. Holland said, indicate the 
truly mutual character of the hail de- 
partment. 

Officials attributed the increase in hail 
business last year partly to a 10 to 15% 
increase in the number of policies and 
higher prices prevailing for farm crops 
during the year. In 1646, the company 
wrote about $200,000 on growing truck 
produce, principally onions, onion sets, 
lima beans, cabbage and canning peas. 

The rate of fire and windstorm ee 
last year was favorable, amounting to 
less than 40% of earned premium, ac- | 
cording to J. H. Kelker, manager. 

Guest speakers included Gene Flack, | 
director of advertising and trade I 





tions counsel for Sunshine Biscuits 
Inc.; Robert L. Hogg, general counsel 
and executive vice-president of Ameri- 
can Life Convention, Chicago; N. P. 
Parkinson, Illinois insurance director, 
and Russell C. Tomlinson, head of the 
department of speech and dramatics of 
Lake Forest College and special lec- 
turer for the Dale Carnegie Institute. 


Form N. Ind. Adjusters Assn. 


Harold Seaman, claims manager at Ko- 
komo, Ind., for American States, has 
been elected president of the newly or- 
ganized North Central Indiana Ad- 
justers Assn. The new organization has 
21 members, covering 30 counties in 
northern Indiana. 

Other officers are: Secretary-treasurer, 
Harry Dalzell, adjuster at Kokomo for 


Western Adjustment; vice-president, 
O. V. Lane, independent adjuster at 
Muncie. 


The group will draw up a charter and 
by laws at the Feb. 12 meeting at Ko- 
komo. 
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This store didn’t have BUSINESS INTERRUPTION Insurance 











Which one is YOUR client? 


HERE ARE THE FACTS FOR YOUR CUSTOMER. Statistics show that 
43% of fire-interrupted businesses are forced to 
close their doors and go out of existence. BUSINESS 
INTERRUPTION insurance could have saved these 
enterprises, because it is written to keep a mer- 
chant in business AFTER a fire. A Business Inter- 
ruption policy would have provided him with his 
regular pre-fire earnings until he could reopen. 


HERE IS YOUR MATERIAL. How many merchants in YOUR 
town know about BUSINESS INTERRUPTION insur- 
ance? They’d be interested these days because busi- 
ness is good again—no longer are they so hampered 


by merchandise shortages and other post-war 


problems. A 3-fold return mailing card, 2-page 








folder and 2 newspaper mats have been prepared 
by the American Insurance Group for its agents. 
Mail the attached coupon today for samples. 












The American Insurance Co. + Bankers indemnity Insurance Co. 
The Jersey Fire Underwriters + Dixie Fire Insurance Co. 
The Columbia Fire Insurance Co. 
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tions for its members and subscribers Fore; F. W. Morasch, Fireman's Fund; 
= a . } a Ge and that the dissolved individual organiza- Charles Jervey, Travelers, and J. L. 


tions did. 

Allied Lines Assn. adopted a con- 
stitution and elected Harry Miller, Com- 
mercial Union, as president; Leonard 
Peterson, Home, as_ vice-president; 
Henry C. Klein, New York Underwrit- 
ers, secretary; and Dwight G. Stone, 
Aetna Casualty, treasurer. 


E. T. I. A. Merge 
into A. L. A. 


NEW YORK—A merger of Sprinkler 


Leakage Conference, Explosion Confer- 


ence and Eastern Tornado Insurance The executive committee is F. J. Bar- 
Assn. into a single unit called Allied clay, Fire Assn.; Richard Osgood, North 
Lines Assn. was voted at a special America; F. Minot Blake, Phoenix of 
meeting of the three organizations. Connecticut; Lester Harvey, New 


Hampshire Fire; Olin L. Brooks, Globe 
Rutgers; F. P. Walther, America 


The new association will, for the 
present, continue to perform the func- & 





Erhardt, Royal-Liverpool. 


Behlmer New President of 
Special Risk Underwriters 





Sidney Behlmer, assistant manager ot 


the western department of Hartford was 
elected president of the Western 
Conference of Special Risk Under- 
writers at the annual meeting at 
Chicago. Paul M. Britton, Fireman's 
Fund, is the new vice-president, and 
E. H. Born, assistant manager Western 
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INSURANCE CALENDAR i 








On February 11, 1735, Daniel Boone was | and towns, the heed for fire insurance became in- 
born. Trained to the woods from boyhpod, Boone | creasingly apparent and led to the organization of 
became one of America’s most energetic pioneers | companies like Fire Association of Philadelphia 
 «« played an especially important role in opening | —comp that “‘pioneered’’ today’s low rates 
up Kentucky, then regarded as ‘*the West’’, to | by making reduction of fire hazards their No. 1 


settlement. As settlements developed into villages | objective from the start. 
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‘One person's liberty ends 


1947—FEBRUARY hath 28 days, this year. where another person’s begins.” 





% 
1—Sa. —1733, English Colonists settled Georgia. 
2—Ss.—Canbdlemas Day. 1928, Fall River firc—estimated loss, $6,000,000. 
3—M.—The Fire Association Group rushed adjusters to Fall River... in line with 
the policy of settling all claims promptly ...and, as a result, were able to 
mail settlement checks promptly. 
4—Tu.—1902, Chas. Lindbergh born. 
5—W. -e> Moon, 10:50 A. M., E. S.T. 
=/1631, Roger Williams arrived in America. 
6—Th.—1777, France recognized U.S. independence—diplomacy by Franklin. 
7—Fr. —1904, start of Baltimore firc—ecstimates on property damage range up to 
150 million dollars. Only 20% was covered by insurance. 
8—Sa.—Is your insurance coverage adequate? If you're not sure—and you can't be 
unless you've recently had your policies reviewed by an expert—call your 
Agent or Broker now. 
9—~Su.—-1942, Normandie burned and capsized. 
10—M.—1841, Upper and lower Canada united. 1939, death of Pope Pius XI. 
11—Tu.—1893, the Noronic, a White Star liner, vanished on her maiden trip, 
12—W. — gq Last Quarter, 4:58 A. M., E.S.T. 1809, LINCOLN’S BIRTHDAY. 
13—Th.— “1924, Tut-ankh-amen’s tomb opened, Egypt. 
14—Fr.—St. Valentine’s Day. 1933, epidemic of bank holidays began in Michigan. 
15—Sa. —1898, battleship Maine sunk in Havana Harbor. 
16—Su.—1935, Hauptman sentenced to dic for murder of Lindbergh baby. ° 
17—M. —1943, $500,000 fire in North Kansas City. 
18—Tu.—1930, Admiral Byrd left Antarctica for home. 
19—W.—1473, Copernicus, great Polish astronomer born. 1878, phonograph patcnted. 
20—Th.— gm New Moon, 9:00 P. M., E.S.T. 1938, Eden leaves Chamberlain cabinct. 
21—Fr. —®& 1928, Philadelphia National Insurance Co. incorporated. 
22—Sa.— 1732, WASHINGTON’S BIRTHDAY. 1942, Gen. MacArthur moves to 
Australia. 
23—Su.—1905, first Rotary Club mecting. 
24—M.—1868, bill to impeach President Johnson introduced. 
25—Tu.—If you're planning to buy more property insurance, don't put it off. Call 
your Agent or Broker at once—rates are at an all-time low! 
26—W. —1918, hurricane swept N.Y. C. 1845, Wm. F. (Buffalo Bill) Cody born. 
27—Th.—1933, German Reichstag destroyed by fitc—supposedly started by communists. 
1807, Henry W. Longfellow, poct, born. 
28—Fr. — .) First Quarter, 4:12 A. M., E. S.T. 1847, Battle of Sacramento, Mexico. 








OBSERVATION for February: What was sufficient insurance in the light of 1944 

replacement prices will today be very inadequate. . . 

for building costs and all others have advanced sharply 
in the last three years. 
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NEW BUSINESS 
IS JUST LIKE 


... fight in front of you all the 


time. Take Fire and Extended 
Coverage on Household Furni- 
ture, for instance, There are 
te prospects everywhere... 
requently in your own file of 
record cards on habitation build- 
ing insurance. 

And it’s truly surprising how 
great the need for this coverage 
is. Estimates show that half the 
householders in America carry 
no insurance at all on furnish- 
ings, even though they recognize 
today’s inflated replacement cost 
factor. What better set of condi- 
tions could there be for new busi- 
ness development? 

Another way to build premi- 
ums is to check up on your cli- 
ents who do have some insurance 
on furnishings. Chances are 
you'll find their present coverage 
woefully inadequate in view of 
furnishings bought since the pol- 
icy Was written. 

A third opportunity lies in 
selling present policyholders ex- 
tended coverage to include loss 
from Smoke, Windstorm, Air- 
craft Damage and the rest of the 
risks that all too frequently 
haven’t been written into House- 
hold Furniture policies. 


To help you develop more of 
this business we have prepared 
a new circular on Household 
Furniture Insurance for general 
distribution. Write for a supply 
today. Fire Association group, 
401 Walnut Street, Philadelphia 
6, Pa. Branches in Atlanta, Chi- 
cago, Dallas, New York, San 
Francisco, Toronto. 


LIFT USEFUL IDEAS... 






for your local advertising 


from our Insurance Calendar ad. 
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Underwriters Assn., was reelected sec- 
retary. 

L. A. McIntyre, assistant secretary 
Springfield F. & M., retiring president, 
was in charge. 





Howe State Agent in New 
Hampshire for Hanover Fire 


Hanover and Fulton Fire have ap- 
pointed John H. Howe state agent for 
New Hampshire. Mr. Howe started his 
insurance career with New Hampshire 
and traveled Maine and New Hampshire 
for that company. Later he was with 

, National Liberty in New Hampshire. 
| His new headquarters will be at 66 Mid- 
| dle street, Manchester. 


.N. Y. Department Bills 


Sponsored by the New York depart- 
ment, a bill has been introduced to make 
agents’ licenses run for two years. 

Another department bill authorizes 
the treasurer and secretary of coopera- 
tive fire and windstorm insurers to give 
bond merely for indemnity for losses 
caused by dishonest acts instead of hav- 
ing to give bond for faithful performance 
of duties, as required at present. 








Kenna on Conference Tour 


Alpha H. Kenna, new manager of the 
Kansas Assn. of Insurance Agents, re- 
cently visited state association headquar- 
ters at Columbus, Indianapolis and St. 
Louis. In Columbus, Mr. Kenna had a 
conference with J. F. Van Vechten of 
Akron, N.A.I.A. executive committee- 
man, and in Indianapolis he met with 
Herman Wolff, chairman of the national 
committee on agents qualification and 
licensing. 


Deadline for Ohio Bills 


COLUMBUS—The Ohio house has 
set Feb. 10 as the deadline for the intro- 
duction of bills. Bills may be intro- 
duced after that date upon a favorable 
report of the reference committee and 
a three-fifths vote of the house. The 
senate has made no such rule. Usually 
the date is fixed much later in the ses- 
sion. 


| 


a 
Goldberg to Alliance Agency 


James J. Goldberg, for the past three 
years automobile supervisor at Chicago 
for North British, and before that for 
}19 years an automubile underwriter 
|there, has resigned to become office 
| manager of Alliance agency in the In- 
|surance Exchange building, Chicago. 
'Mr. Goldberg will be in charge of all 
| underwriting for the agency. 


‘Slate Bielaski, Merrick 


| WASHINGTON—A. Bruce Bielaski, 
| National Board, speaks at the Thursday 
luncheon meeting of the D. C. Insur- 
|ance Managers Assn. 
| Wayne Merrick, Assn. of Casualty & 
| Surety Executives, speaks at the next 
| meeting of Insurance Club of Washing- 
} ton. 











‘Iroquois Theater Drama 


| Jroquois theater fire of Chicago Dec. 
| 30, 1903, costing the lives of 590 is to be 
dramatized in the National Board 
| broadcast at 3:30 p.m. EST Sunday, 
Feb. 9. The playlet is entitled “Cur- 
tain Call.” The main actors are Eric 
Dressler, Kay Stewart, and Betty Ver- 
non. 

Fire Commissioner Michael J. Corri- 
gan of Chicago, who was one of the 
firemen that went into the Iroquois 
theater on that occasion, will be the 
guest speaker. 


Atlanta Loss $100,000 


ATLANTA—Fire which caused a 
|loss of $100,000 destroyed the plant of 
|the Zachry Manufacturing Co., includ- 
ing two large warehouses and contents. 
|The company manufactured mops, 
| brooms and disinfectants. 

The fire for a time threatened-the Em- 
pire Coal Co. nearby. 
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/All Americans can join Ol@Line Staters in 
/appfteciating “Maryland, My Maryland.” 
= “ Where the “Star-Sparigled Banner” was written; 
yg where Johns Hopkins University and, Hospital give unesti- 
gf mated benefits to mankind; where our fitst religious tolerance 
act was passed; where famed American ‘dishes originated, 
Chicken Maryland, Terrapif Maryland, ete.; home of U. S. 
_——.{ Naval Academy. The nickname Merry-Land still applies, with 
7-{ Chesapeake Yacht Races, Annapolis Races/(often attended by 
GeorgeWashington), Maryland Hunt Cup, Pitilico’s Preakness, 
Prince Frederick’s ancient Tilting Tournament, statewide fox 
hunting), Baltimore’s 40-mile deepwater frontage and 
a4 nearness to raw materials and markets keeps it ateading 
port. “Seafood pastures” with 200 kinds of fish and shell- 
fish, the Eastern Shore’s bountiful vegetables, Aberdeen 
Proving Grounds, Condwingo Hydrg-electrie Plant, 
nillsprefineries and Shipbuilding, typify the 
imore foundedas the first English 7 
ettlement in*America. Small 
in size but enormous in insurance 7 


possibilities!” 
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UNITED STATES FIRE INSURANCE CO ‘ ; Organized 1824 RICHMOND INSURANCE CO. . . « Organized 1836 
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WESTCHESTER FIRE INSURANCE CO. Organized 1837 BRITISH AMERICA ASSURANCE CO., U.S. Branch . Incorporated 1833 
THE ALLEMANNIA FIRE INSURANCE CO. of Pittsburgh. Organized 1868 SOUTHERN FIRE INSURANCE CO., Durham, N.C. . . Incorporated 1923 
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16 Sessions in 
One Day Is 
Pittsburgh Plan 


Pittsburgh Insurance Day observance 
at Hotel William Penn, Feb. 17 will 
comprise 16 separate sessions. In addi- 
tion to the luncheon and dinner gather- 
ings, there will be four educational 
forums going at the same time com- 
mencing at 10 a. m. There will be 
three commencing at 10:45 and four 
commencing at 11:30. There will be 
one forum at 2:30 p. m. and two at 
3:30. 

The luncheon speaker, 
announced, is Superintendent Dineen 
of New York. “The Battle of the 
Bills” is his subject. Mayor David L. 
Lawrence, who in private life is presi- 
dent of the MHarris-Lawrence local 
agency, will extend greetings. Norbert 
H. Weidner, Reliance Life, president of 
Insurance Club of Pittsburgh, will pre- 
side and George F. Avery, U.S.F.&G., 


as previously 


general chairman of the insurance day 


committee, will introduce Mr. Dineen. 

The dinner session will honor James 
F. Malone, Jr., newly appointed Penn- 
sylvania insurance commissioner. 

Burg of the Iron Fireman, Cleveland, 
who made such a hit at the N.A.LA 
convention at Denver, will speak on 
“Beware, the Three Bad Bogeymen.” 

In each of the forums there will be 
a speaker and four Pittsburgh men will 
assist in handling the open discussion. 

J. Russell Cardona, marine secretary 
of North British & Mercantile, will be 
the speaker on inland marine and John 
A. Larimer, Commercial Union, will be 


chairman of the group of discussion 
assistants. 
Francis W. Potter, field supervisor 


of Aetna Casualty, will speak on “Com- 
prehensive Liability, the Right to 
Vote,” with Harold V. Lundy, Ocean 
Accident, being in charge of the dis- 
ciission. 

Clark D. Bridges, conservation di- 
rector of Zurich, will speak on “Safety 
Engineering—Service in the Public In- 
terest,” and Paul M. Simmerman, Na- 
tional Union Indemnity, is in charge 
of discussion. 

C. Russell Sweet, secretary of Ocean 
Accident, will speak on fidelity and 
James P. McMahon, Fidelity & Cas- 
ualty, will be discussion chairman. 

Oscar Beling, superintendent agency 


systems department Royal-Liverpool, 
will speak on “Tools of Production and 
Profit,’ with H. P. Lichtenthaler, Free- 
hold Real Estate, as chairman. 

The subject of “Claim Men and 
Public Relations,” will be handled by 
R. W. Dick, Assn. of Casualty & Sur- 
ety Executives, with W. G. Richard, 
Fidelity & Casualty, acting as chair- 
man. 

“The Broad Form Money and Se- 
curities Policy” is the topic of Walter 
F. LeMunyon, manager survey de- 
partment of Fidelity & Casualty, and 
Vernon H. Olson, Hartford Accident, 
will be chairman. 

Chester A. Snow, secretary of Phoe- 
nix of Hartford, will discuss “Busi- 
ness Interruption Insurance Up-to-date” 
and Arthur C. Bachman, Home, will be 
chairman. 

William J. Heinrich, National Bureau 
of Casualty & Surety Underwriters, will 
speak on “Retrospective Rating” with 
J. N. Gumpher of Zurich as chairman. 


Private Construction Bonds 


“Private Construction Bonds” will be 
treated by Carroll Laird, assistant sec- 
retary Indemnity of North America, 
with Horace T. Cator, Fidelity & De- 
posit, chairman. 

Joseph F. Follmann, Jr., manager 
Bureau of Personal A. & H. Under- 
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WHAT PRODUCTION AIDS does the agent 
feel he needs TO INCREASE HIS PREMIUM 
INCOME? How does he feel about our cur- 
rent service features and sales promotion 
material? These questions are answered in 
a report to our agents titled “Here is the 
company service you helped design!” (based 


on the agent survey). 


when I think about the SERVICE I get 
from the Royal-Liverpool Group. 


Just recently they conducted a survey by 
'mail which gave each of us agents the op- 
portunity to state his preferences and criti- 
cisms of the various services offered by 
the Group. Our recommendations will form 
the basis of an improved company service. 
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writers, will speak on “Legislative and 
Regulatory Trends Affecting A. & H. 
Insurance,” and Thomas E, Hopkins, 
Provident Life & Accident, will be 
chairman. 

The 
the M. 


John McFall, 


vice- 





J. F. A. E. Spottke 
president U.S.F.&G, and R. A. Tucker 
of Tucker, Johnston & Smelzer is 
chairman. 

A. E. Spottke, s 
reau of Casualty & Surety Underwrit- 
ers, will speak on Pennsylvania’s new 
safety responsibility law and Edward 
C. Crumley, Travelers, will be chair- 
man. 

James E. 


Malone, Jr. 


Rutherford, executive vice- 
president National Assn. of Life Un- 
derwriters, will speak on life insur- 
ance with Robert A. McKean, Jr., Berk- 
shire Life, as chairman. 


Ohio Insurer Attacks 
Retaliatory Law of Pa. 


HARRISBURG—Argument was 
heard in Dauphin county court here in 
an equity suit brought by Farm Bureau 
Mutual of Ohio against the Pennsyl- 
vania department, attacking the consti- 
tutionality of the retaliatory law. 

Because Ohio has monopolistic work- 
men’s compensation fund, the re- 
taliatory laws of Pennsylvania would, 
in the opinion of state officials, bar any 
Ohio companies from writing that type 
of insurance in Pennsylvania. 

Robert Dechert of Philadelphia, coun- 
sel for the Farm Bureau organization, 
argued that reciprocal legislation ‘ ‘au- 
thorizes. interstate . warfare.” H. F. 
Stambaugh, special deputy attorney gen- 
eral, pointed out that 14 states have 
retaliatory legislation of this type. 








Warning on Broadening 
Dwelling Cover in Mich. 


LANSING — Commissioner Forbes 
has warned fire companies that use of 
consequential damage and work and 
materials clauses, filed for business risks, 
on dwelling policies is a violation of the 
anti-discrimination law. It is understood 
that these clauses have been used to a 
considerable extent for insureds with 
home-freezing equipment and a_ stock 
of expensive foods and for those doing 
extensive work on residences, although 
the department has no record of actual 
loss adjustments under either clause. 

Mr. Forbes’ bulletin points out that, if 
a company wishes to use either clause 
on dwelling risks, it must make the 
proper filing and ‘then must use it on 
all dwellings in the state. 


Russell Moon to Ohio 
for Meserole Group 


Russell Moon has been appointed 
Ohio state agent for the Meserole com- 
panies, taking the place of John Bed- 
dingfield, who has become superintend- 
ent of agencies in the eastern depart- 
ment. In the last two years Mr. Moon 
has been, assistant western field man- 
ager at Chicago. Previously he had 
traveled for the Meserole group in In- 
diana, and before that was with Pearl. 
He started with the old Columbian Na- 
tional Fire of Lansing and continued 
with Monarch when that company re- 
insured Columbian National. Then he 
continued with Pearl when that com- 
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Arthur Shields, whe has 13 battle cita- state of psychological chaos. ; 
N. J. Scouts Ge eeane tions to his credit. Suspicion was thrown ian High Mark for Gulf 
on this youth when his father’s house Premium income of Gulf in 1946 


Decide to Employ 


Executive Secretary 


NEWARK—New Jersey Assn. of In- 
surance Agents, at its special meeting 
here, voted unanimously to adopt the 
substantially higher scale of dues de- 
cided on at the annual meeting last fall 
and to employ an executive secretary 
with offices in Newark. A special meet- 
ing was necessary as a change in the 
constitution was involved. About 60 
members were on hand, including quite a 
representation from downstate and other 
areas outside the Newark territory. 

There was no argument on the desir- 
ability of the new dues schedule, the en- 
tire discussion being on getting a large1 
percentage of the membership to pay 
their dues in the correct bracket, since 
dues are based on premium volume. The 
point was made that an executive secre- 
tary will be able to do the necessary 
field work, selling the value of the asso- 
ciation, and thereby promoting the idea 
of correct dues classification among 
members who fail to pay the right dues. 

The association will hold its next 
meeting May 7-8 at Hotel Berkeley-Car- 
teret, Asbury Park, the dates having 
been changed from May 8-9. 


Three Youthful Firebugs 
Confess After Capture 


An anonymous letter following a fire 
in which there had been no suspicion of 
arson, led to the arrest at: Chicago of 
Howard W. Sneen, 18, who confessed to 
setting a $60,000 fire Jan. 10 in the plant 
of Bell Chemical Co., 432 West 59th 
street and seven other fires, including 
six in lumber yards. The chemical plant 
loss had been traced to an overheated 
boiler. Some days later, the owner of 
the plant received an anonymous letter 
signed by a woman saying that if $75 
were forwarded to an address given, the 
identity of the person who set the fire 
would be disclosed. 

Thinking it the work of some crank, 
the owner ignored the letter until he 
received a subsequent phone call from 
a youth repeating the same offer. He 
then notified the adjuster, George F. 
Knapp,. Western Adjustment, who noti- 
fied the arson investigators for the Na- 
tional Board. The investigators went 
to the named address and found it the 
home of an old lady who was a com- 
plete invalid. 


She knew nothing of the scheme and | 


the investigators asked her who 
brought up her mail from the boxes on 
the first floor. She said this was done 
by a young man who lived downstairs. 
The young man turned out to be Sneen. 


Disgruntled Ex-Employe 


The youth was a former employe of 
the Bell Co. who had been fired for 
misconduct. He had keys to the build- 
ing and a pile of cancelled checks which 
he had stolen from the open office safe 
were discovered in his possession. Asked 
the motive for this fire, he said he had 
read in the paper where a girl opened 
an office safe and stole $13,000 and said 
he wanted to get $13,000 too. When he 
found no money in the safe, it angered 
him and he set fire to the building. He 
was unable to explain his motives for 
setting the other fires and the gNational 


caught on fire a few days after his 
garage had burned. Shields had told 
the police that he had surprised the 
arsonist in the basement, but that the 
man had gotten away through a base- 
ment window. The window he men- 
tioned was inaccessible and covered with 
cobwebs. Shields would not confess to 
setting his father’s house and garage on 
fire, but he has confessed to four other 
small fires on the north side and is sus- 
pected of having figured in at least 60 
others. He is described as being in a 


BROOKLYN LOSS $100,000 


NEW YORK—A $100,000 blaze in 
the Benzing lumber yard in Brooklyn, 
fully covered in Lumber Mutual of Bos- 
ton was set, according to his own con- 
fession, by a 16-year-old boy, Richard 
Bender, son of a Benzing employe. 

The fire burned out the lumber yard, 
including the boy’s own home, located 
on the premises; and spread to nearby 
tenement roofs where it was quickly 
checked. Bulkley & Norton of Brook- 
lyn are the brokers. 


reached an all time high mark of $5,449,- 


032. This was an increase of $1,085,666 
over 1945. Assets increased by $914,419 


and now amount to $9,060,683. Capital- 
surplus total $2,675,723, increase $151,- 
508. There is a contingent reserve fund 
of $500,000. 

The new home office building under 
construction at Cedar Springs Road and 
Dickason avenue, Dallas, is expected to 
be ready for occupancy before the end 
of the year. It is a two-story and base- 
ment structure containing 32,000 feet. 








Board investigators feel there may be 
many more for which he is responsible. | 
However, under police questioning he| 
has broken down to the point where he 
will confess almost anything and little | 
value can be placed on what he said. 
Other fires to which he has confessed | 
are in the Edward Hines lumber yard, | 
1620 West 59th street; Standard Sash & 
Door Co., 5811 South Racine avenue 
and the Heitman lumber yard, 5820! 
South Ashland avenue. The total dam-. 
age of these fires has been estimated at 
$189,000. | 
National Board 
tracked down another 
cago’s north side, 


inv estigators have 


an army _ veteran, | 


This month the Security companies 
are launching a new public relations 
program primarily designed to help 
our agents in their efforts toward 
greater understanding of insurance 
among their own clients and prospects. 

The program is built around folders 
like the one above and the column 
reprinted at the right. There will be 
a new folder and column each month. 
The folders will bear our agents’ im- 
prints and will be supplied only to 
our agents to send their clients and 
prospects. Each column and folder 
will deal interestingly, informatively 
and readably with some subject on 





which most agents are answering 
questions day in and day out. 

Time and Newsweek will be. used. 
These leading weekly news magazines, 
with combined circulations of two 
and a third million, reach the execu- 
tive and professional men and women 
who lead America. 

This advertising is not designed to 
sell insurance. It is intended to clar- 
ify confusions about insurance in the 
minds of America’s most important 
insurance buyers, and thus help our 
agents get and keep friends for their 
our and the 
entire insurance industry. 


agencies, companies, 


Security Insurance Companies 





arsonist on Chi- | = 


Security Insurance Company of New Haven 
The East & West Insurance Company of New Haven 
New Haven Underwriters 
The Connecticut Indemnity Company 


HOME OFFICE: NEW HAVEN, CONNECTICUT 
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PROPERTY INSURANCE 


Why Insurance Agents? 

The insurance business isn’t complex because 
we like it that way but because there are so 
many differences in the coverage buyers want 
and need. The main reason for the existence 
of the hundred thousand agencies is to fit 
the many types of insurance to the needs of 
the hundred million Americans who buy 
insurance. 

An insusance agent is a combination of 
merchant and professional counselor. Many 
people get confused between the two func- 
tions. Most insurance agencies today are not 
individuals but partnerships or corporations, 
but nevertheless, people usually refer to the 
individual in the agency they use as “my 
agent”. Depending on the location and type 
of business done, the agency may resemble 
a store, a law office, or even a kind of factory 
with scores of desks in long rows. 

A legend persists that insurance has to be 
“sold”; that people rarely “buy” it. Like a 
good many legends this one isn’t as true as 
it used to be. There’s no way to find out who 
‘uses more initiative, insurance man or buyer, 
because buyers don’t like to, admit they’ye 
been “sold” anything, and agents insist that 
salesmanship is almost always necessary. But 
most people buy fire and automobile insur- 
ance as a routine matter. New and improved 
kinds of insurance, giving more coverage for 
less money—of which there are many—must 
be explained to people who need them. If 
that’s salesmanship, then these types of in- 
surance must be “sold”, 

Even well known kinds of insurance fre- 
quently require the initiative of the agent. 
If you own real property the chances are 99 
to 1 it’s insured against fire. In the last two 
years you’ve probably seen a dozen advertise- 
ments in the pages of Time pointing out that 
the dollar value of your property has gone 
up. Likely «as not you have increased your 
insurance. But did you do it on your own 
initiative or did your insurance man suggest 
it to you? Probably you did nothing until 
he reminded you. 

A good insurance agency has an amazing 
fund of information at its fingertips. Not only 
are there a hundred different forms of insur- 
ance —all of vital importance to some in- 
dividuals or businesses —but there are all 
sorts of variations and combinations. Few 
men go into the insurance agency business 
today without special technical training. Even 
the smallest agency needs a half dozen fat, 
technical books known to the trade as rate 
and form manuals. Your agency may have 
scores of them. 

Most people realize it’s necessary to take 
a trained insurance man into their confidence 
to get insurance best for them and their 
pocketbooks. They know they can’t correctly 
decide what they need because they don’t 
know enough about insurance — and life is 
too short for them to study insurance to find 
out. They have other things to do. So they 
trust an insurance man. 

One of the things they trust him to do is 
select for them a reliable company. More 
than 5.000 American agents have done that 
by choosing one or more of the Security 
insurance companies: the Security Insurance 
Company of New Haven, The East & West 
Insurance Company of New Haven, the New 
Haven Underwriters, The Connecticut In- 
demnity Company. 


’ THE 


- SECURITY 


w2¥:.. Insurance Companies 
Home Office: New Haven, Conn. 
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More Than Ever 


The Accent 
is on 


SERVICE 


More than ever, the accent is on service. 
Today's problems are of greater diversity 
and complexity. Recent and impending 
rate and classification changes require 
special analysis. Moreover, business and 
personal interests are attuned to longer 
range planning. The post-war trend to 
normalcy has placed added emphasis on 
careful scheduling to meet specific re- 
quirements. : 


Thus, from every standpoint, the accent 
is on service. An alert information and 
advisory program, coupled with long ex- 
perience and training, equips our Fieldmen 
to render you maximum assistance on to- 
day's special problems and opportunities. 


* 


THE HANOVER 
FIRE INSURANCE CO. 


OF NEW YORK 
Organized 1852 


THE FULTON 
FIRE INSURANCE CO. 


NEW YORK 


* 


HOME OFFICE 
111 John St., New York 7, N. Y. 


WESTERN DEPT. 
Insurance Exchange Building 


Chicago 4, Ill. 


PACIFIC COAST DEPT. 
340 Pine Street 
San Francisco 4, Cal. 





























RITER — 
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Cargo Insurers on Alert 


NEW YORK—Air freight insurance 
is changing so fast that instructions to 
agents issued by companies are often 
outmoded before they can go into effect. 
Although some air cargo experience has 
been developed over the last few years, 
this has been mostly with main line 
passenger carriers which also carry a 
certain amount of freight. 

Air cargo insurance is available to 
freight forwarders who may carry open 
policies on goods, as well as airline oper- 
ators, who need liability coverage. Cov- 
erage for delay or spoilage is never 
written except by special agreement. 


Each Case Is Special Problem 


Since the end of the war and 
cially in the last few months special air 
freight services have been mushrooming 
and insurers have very little experience 
to fall back on, finding it necessary to 
write each case on a judgment basis on 
its individual merits. Contract carriers 
change methods of operation so often 
that it is impossible to develop any sys- 
tem for insuring them that will ade- 
quately reflect hazards for two weeks in 
a row. 

Hull insurance on _ non-scheduled 
planes is also running into difficulties. 
Experience is costly and rates are prov- 
ing inadequate. The craft used by 
freight carriers, mostly war-surplus 
planes, are sometimes given careless 
maintenance in contrast to the high 
standards of work on planes of main 
passenger-carrying airlines. 

Cargo carrying outfits range all the 
way from fleets of two-motored planes 
to Piper cubs flying from one cow pas- 
ture to the next. Cargo may be any- 
thing from eggs to gold bullion. 


Risks Show Wide Variation 


Rates on foreign shipments are fairly 
well stabilized since Pan American Air- 
ways rates are used. The domestic situ- 
ation, on the other hand, is extremely in- 
volved. Cargo rate-makers have to con- 
sider the difference between risks on 
cargo carried by freighters operating on 
a large scale with good facilities and that 
carried by those who buy second-hand 
planes and start in business catch as 
catch can. 

Cargo rates vary not only with the 
type of carrier but also with the type of 
commodity, as some goods are’ affected 
by altitude or rough landings. Eggs, for 
example, are often excluded or put on a 
special basis. Radio and x-ray tubes, be- 
cause of their great fragility, are ex- 
cluded from blanket liability policies. 


Experience in the Making 


Another distinction as to type of cargo 
is the so-called valuable cargo, that is 
commodities worth $50 a pound or more. 
Rates are generally lower on valuable 
cargo, which must be declared in full 
value. Insurers are faced with the prob- 
lem of covering a practically new serv- 


espe- 


ice industry wenany ¢ over night. Insur- 
ins Premium Deiae 
WASHINGTON — The Senate civil 





service committee investigating Govern- 
ment Services, Inc., the semi- -official or- 
ganization that runs cafeterias in most 
government departments and agencies 
here, questioned GSI officials about a 
self-insurance reserve fund running into 
many thousands. D. D. Vest, GSI chief 
accountant, admitted it was not set up 
in proper manner. 

George D. Riley, committee chief of 
staff, brought out GSI had carried. a 
fire policy covering supplies, etc., stored 
in a modern building. GSI decided to 
cancel the policy and received a $12,000 
refund. GSI turned this money in to its 
self-insurance fund. 

The question arose whether this $12,- 
000 should not have been treated as 
“profit” and divided 50-50 with the gov- 
ernment in accordance with the GSI 
contract. 


ers say that they cannot tell how soona 
clear picture of even the problems in- 
volved in this type of underwriting will 
be built up. 

What the eventual size of the air 
freight transportation industry may be 
can hardly be predicted from any pres- 
ent figures. It is estimated that 1,000 
new individual or group carriers have 
come into the business since the end of 
the war. One indicative study shows 
that it would be profitable for the New 
York clothing industry to ship by air 
two full plane loads of clothes to the 





Oakland-San Francisco area every day 
during the height of the season. 
ee President 

W. Battershall of Bethlehem, state 


agent Conn & Forster, has been « lected 
president of Anthracite Field Club. 
-.. Robinson, F.C.A.B., Wilkes- 


Barre, is vice- -president; Frank McDon- 
ald, McDonald & Harding, Scranton, 


secretary, and John Wrigley, Corroon 
& Reynolds, treasurer. 

Executive committee members are H. 
W. Peterson, 
con, and T. F. 
Fore. 


Hold So. Cal. Regionals 


LOS ANGELES—President C. M. 
Putnam, Vice-president W. B. Glassick, 
Ira D. Wheeler, state national director, 
and E. E. Hayden, executive secretary of 
the California Assn. of Insurance 
Agents, aided by local association offi- 
cials. conducted a series of regional 
meetings at Santa Barbara, Santa Mon- 
he Van Nuys, Alhambra and River- 
side. 

The meetings were well attended, the 
principal subjects for discussion being 
legislative matters. 


So. Cal. F. U. A. Shifts 


LOS ANGELES—G. H. Heissner, 
Ir., has resigned as vice-president of the 
Southern California Fire Underwriters 
Assn. because he is leaving the city. 
The executive committee elected Alton 
P. Stich, Springfield F. & M., to fill the 
vacancy, and A. E. Trieber, Fireman's 
Fund, to the executive committee. 

President Fred Krueger called atten- 
tion to the public relations kits sent out 
by the National Board and urged the 
members to make use of them. 

H. G. Kaponat, American District Tel- 
+c discussed the workings of 
A... Se Ss 


Daukherty, 











Leffel to Lawton Adjustment Post 


L. C. Leffel has been named manager 
of Woodward Claim Service, Lawton, 
Okla., office. Mr. Leffel has had 13 years 
of claims experience in all types of ad- 
justments. 





Springfield; Howard Ba- 
America | 








SURETY 
FIELDMAN 


One of the better known casualty 
companies specializing in Fidelity 
and Surety needs a special agent 
This 
is a good opportunity to step into 
a well established agency 
Starting salary, $4,000. 


for the Michigan territory. 


plant. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 
166 W. Jackson Blvd. Chicago 4, III. 
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of construction for the builders, Stone net premiums $99,252, and losses paid ception at the penthouse of the Hotel 
In and arine & Webster, as he was for the North $23,490. Continental. 
America home office at Philadelphia. —_—_— The meeting lasted 5 days. Those 


North America owns the property ad- Fjreman’s Fund Field Men attending from the home office included 









































joining on the Cliff street side and is President James F. Crafts; W. Stanley 
Floor Plan Rates. Ages scent oe ay ee Royally Feted at Roundup Pearce, secretary; R. V. Goodwin, vice- 
yhenever res ons on construction by: f atteahs tt i Tall oy Cpe 
 SOOn.a are lifted. The addition will not inter- Field men in the western department eeiiee Lj, Haciner pr iegencn t ar 
ems in- fere with the light of any present occu- of Fireman’s Fund group, were treated f il a pegged el pale eases 
ing will orms sue pants, however. j to a play and reception for the princi- 4% manager Atlantic marine depart- 
S pal actors at the annual western de- ment; and L. W. Chey we assistant 
1 : tment roundup in Chicago last week. Manager ocean marine epartment. 
the air par! ° ‘ P 
may be Single and Doubl Kewaskum Mutual Reports _ The attending field men were given More than 100 attended the annual 
iy pres- ing “a Octane» Mutual Fire of Kewaskum, tickets to “Harvey” and after the play, banquet Tuesday night for field men, 
7 ee . is., reports assets $273,281, unearned Joe E. Brown, the male lead, and other western department executives and ex- 
at 1,000 : ney ene » Uncarn Joe & wn, , 
rs have Interest Cover Available premiums $97,666; net surplus $167,334; principals in the casc attended a re- aminers. 
ss on Reporting Basis 
shows 
he New 
by air NEW YORK-—Inland Marine Insur- 
to the ance Bureau has filed rates and forms 
ry day : . 
— for floor plan coverage of financial mer- 
chandise with the New York depart- 
ment. The rules, which are effective as . 
of Feb. 1, are intended for country-wide 
m, state 
: bectes - i i i i fa C [ * da 
1b. The coverage, which is all risks, is 
Wilkes- intended for any financed merchandise 
McDon- except automobiles, aircraft, boats, live ° 
cran : 
Foran stock, jewelry and furs. It also may 
: not be written on merchandise covered 





ad? by a general chattel mortgage or other- 
, are H. 
at Das wise encumbered simply as a stock, be- 
wedi ie: | ing intended for identifiable property. 

, Floor plan coverage may be written 
to cover both the lending institution and 
. the dealer or as single interest insur- 
> ance covering the either interest only. 
C.M In the latter case there are two optional 
‘.:-7 | valuation clauses which affect the rate. 


a The broad valuation clause limits lia- 
etary pr bility to the proportion of the loss which 


the insured’s interest bears to the value 


a a of the merchandise. In other words, if 
aooall property is encumbered for 50% of its 
eR value, the contract pays 50% of any loss. 


—— The limited valuation clause, which may 

be used when only the lender is cov ered, 
restricts recovery to actual impairment 
of the lender’s interest, like a single in- 
terest automobile form or an errors and 
omissions policy in fire insurance. It 
pays only if property is so damaged that 


its remaining value is less than the 
etesner amount owing on it, and then only to 
: of the the extent of this impairment. 


‘writers | Rate Schedule 

le city. Insurance is written on a monthly re- 
1 Alton | porting basis, with a deposit premium of 
fill the | at least $100. When locations are not 
reman’s | specified, the monthly rate for double 
interest coverage or single interest cover 


ie. : 

| atten- | with the broad valuation clause is 10 GREAT AMERICAN 

ent out | cents per $100 on the first $20,000 and 

ged the | g cents on the excess. For single in- GREAT AM ERICAN INDEMNITY 


terest coverage with the limited valua- 


led, the 
1 being 












































ict Tel- | tion clause, these rates are 714 cents 
ings Ol | and 6 cents. 
Where the locations are specified, the 
monthly average fire insurance rate is AMERICAN ALLIANCE 
Post | used as the basis. This is determined a 
anager | from the contents rate with highest co- 
cate) insurance credits and averaged as to AMERICAN NATIONAL 
3 years | limits of liability at all locations and 
of ad- | then reduced to a monuinly basis. After ™ 
the first year, the average rate is de- COUNTY FIRE 
: termined from the actual exposures at 
the different locations. To the fire rate 
is added the windstorm or extended DETROIT FIRE & MARINE 
coverage rate, whichever is lower, and 
then a loading. 
For double interest or single interest MASSACHUSETTS FIRE & MARINE 
with the broad valuation clause, the full 
monthly fire and windstorm rate is used, 
plus a monthly loading of 2 cents. For THE NORTH CAROLINA HOME 
ualty single interest with the limited valua- : 
Jelity tion clause, three- -quarters of the fire 
ae and windstorm rate is used, plus 1% PRODUCER’S ROCHESTER AMERICAN : 
agent cents monthly loading. 
This “13: : 
Building 100% Occupied MARKET 
) ee North America’s New York city build- 
ant. ing at 99 John Street is now 100% oc- 
cupied. The building has always been 
well occupied since it was constructed ONE LIBERTY STREET 
in 1933 but this is the first time it has 
TEL ever been entirely full-up. NEW YORK CITY 
The company has advanced Churchill - 
ely McCuish from superintendent to build- 
ing manager. Mr. McCuish has had a 
4, Til. personal interest in the building since 
its very inception, for he was in charge 
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Travelers on Direct Basis 
in Colo.; Johnson Shifted 


Walter Johnson has been transferred 
from Minneapolis to Denver as special 





agent for Travelers Fire, which with- 
drew from Cobb & Stebbins general 
agency. 

Women of Columbus 


The Insurance 
will meet Feb. 6 


F. A. Williams to Lippman 
NEWARK—Frank A. Williams, for- 
merly of New England Mutual Life and 
a former president of Life Underwriters 
Assn. of Northern N. J. and of N. J. 
State Life Underwriters Assn., has 
joined the fire-casualty brokerage firm of 
Alfred J. Lippman, Inc. He is named 
vice- -president and manager and will be 
principally concerned with developing 








OPPORTUNITY 





il a 
AW 


Washington has flashed the green light GO AHEAD on building. 
Millions of dollars will be spent for the remodeling and building of 


new homes, factories and buildings for commerce and industry. 


This is unlimited opportunity for insurance agents to cover the risks 


both in the building stage and’on the completed structures. 


The Phoenix-London Group offers Contractors’ Public Liability, Con- 
tractors’ Protective Liability, Builders’ Risk, Workmen’s Compensation, 


Elevator Liability, Steam Boiler and Machinery Insurance, Fire and 


Extended Coverage, Plate glass, among other timely building coverages. 


Millions in premiums for new policies. We are prepared and ready to 


assist you to adequately meet your prospects’ needs. 





‘Phocnix- 
London 


GROUP 
55 FIFTH AVENUE: NEW YORK 





THE UNION MARINE & GENERAL INSURANCE CO., Ltd. 








PHCENIX ASSURANCE CO., Lid. 
IMPERIAL ASSURANCE COMPANY 
COLUMBIA INSURANCE COMPANY 
UNITED FIREMEN’S INSURANCE CO. 


LONDON GUARANTEE & ACCIDENT CO., Ltd. 
PHOENIX INDEMNITY COMPANY 









sViabielaelares 


Of Every Description 


Domestic aud Foreign 
LEONHART aa COMPANY, %. 


1020 ST. PAUL STREET 
BALTIMORE 2, MD. 





40 EXCHANGE PLACE 
NEW YORK CITY 5 


life insurance. He is a Harvard grad- 
uate and a C.L.U. 





Accent Is On Efficiency 


in Business World 
(CONTINUED FROM PAGE 3) 





handled with extreme accuracy and cau- 
tion or the results will be extremely 
bad. Standards must be set accurately 
and fairly. This is quite a job in itself, 
as it is possible for workers to make the 
job look more difficult than it is if they 

know their jobs are being studied with 
a view to the installation of an incentive 
plan. 

\ difficulty may also arise if part of a 
company is on the incentive basis and 
the rest is not. For many types of work 
it is difficult, if not impossible, to work 
out standards that will make an incen- , 
tive plan practicable. Nevertheless it is 
said that savings as high as 50% can be 
effected through a combination of mech- 
anization and incentive plans. One fac- 
tor limiting the present value of incen- 
tive plans is that with the existing la- 
bor market the plan would have to offer 
a base pay rate no lower than the pres- 
ent non-incentive rates. That fs, em- 
ployes could be paid more for a better 
job but wouldn’t be paid less for below- 
average work. 





Buyers Hear C. T. Smelzer 
PITTSBURGH —C. T. Smelzer of 
- Pittsburgh brokerage firm of Tuck- 
Johnson & Smelzer, will speak on 
“Your Insurance Broker” at the meeting 
of Insurance Buyers of Pittsburgh, Feb. 
10. 





Home Men Advanced 


Home has announced the following 
promotions in its Pacific department: 
J. M. Heath, formerly state agent for 


Colorado, Wyoming and New Mexico, 
has been made manager for that terri- 
tory; L. T. Diringer, formerly state 
agent in Montana, has been made man- 
ager there; and Robert Doucent, previ- 
ously an underwriter in the brokerage 
department of the San Francisco office, 
has been appointed a special agent in 
that office. 





Devise Insurance Calculator 


CINCINNATI—A new insurance cal- 
culator has been developed by two insur- 
ance men here, C. H. Garbutt and E. B. 
Hatch. In addition to the usual deter- 
mination of percentage, pro-rata and 
short rate, the device provides for com- 
putation of term rates, coinsurance 
rates, premiums, return and earned in 
dollars and cent, pro- and short-rate of 
any conventional term, interest, com- 
missions, and all other problems involv- 
ing the time element. The calculator is 
— to an accuracy of one-tenth 
of 1% 


The calculator may be purchased from 





the Garbutt-Hatch Calculator Co., 280 

Torrence Road, Columbus. 

New WDC Refund Bill 
WASHINGTON — Return of War 


Damage Corp. premiums is again pro- 
posed in a bill introduced by Senator - 
Ferguson, Michigan. It directs WDC 
to refund to each assured the excess of 
premiums, interest, and other profits and 
income above losses and expenses. 


Reimer Heads N. Y. Group 

George Reimer of Eden, N. Y., has 
been elected president of New York 
State Central Organization of Coopera- 
tive Fire Companies, succeeding Wil- 
liam H. Finnimore, Canton. Rhodel M. 
Stanton, Greenville, was reelected sec- 
retary, and Ernest W. Vary was re- 
elected treasurer. 








Wisconsin Mutuals Merged 
Citizens Mutual Fire, Janesville, Wis., 
has taken in the Dairymen’s Mutual 
Fire. Present officers of Citizens Mutual 
will continue except that Robert L. 
Jacobs, president of Dairymen’s, be- 


— 
——=: 


comes secretary- -treasurer 
Mutual. Baird Detwiler is assistant sec. 
retary. 





Ions Returns to Adjusting Field 


Clarendon Ions has joined General } 
Claims Service at Dallas. Mr. Ions has 
been in war work since 1942 and prior to 
that for 20 years was an independent ad- 
juster at Dallas. 





Mesteller Financial Officer 
J. J. Mesteller 
financial officer of 
He formerly was 
urer’s office. 


has been appointed 
the Ohio department. 
with the state treas- 
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Parkinson Sunde 
Out for Model 
Bills in Illinois 


(CONTINUED FROM PAGE 1) 

The model bill is more liberal than this 
statute in that it permits an individual 
company to file its own rates rather than 
being required to belong to a bureau; it 
can file deviations on a class whereas 
under the present law it is prohibited 
from doing so. It provides protection to 
minorities. All of these things should 
promote competition, he said. 

The pure loss cost system that is be- 
ing advocated in some quarters, he said, 
would injure the producer since under 
such a scheme commissions inevitably 
would be driven down by the big broker. 





Cites N. J. and Md. Experience 


He pointed out that in 1945 legislation | 
was enacted in New Jersey and Mary-| 
Jland comparable to the model bills and | 
these laws have produced no unneces- | 
sary hardships on producers in those 
states and have not stifled competition. 

He emphasized that N.A.IA. has | 
strongly opposed inclusion of the prohi- | 
bition against acts of individual boycott | 
in the unfair trade practices bill and this | 
position has been upheld by the all-| 
industry committee. He said that the} 
producer should see to it that such a| 
prohibition is not contained in any bill | 
that is enacted in Illinois. 

He said a good unfair trade practices | 
law is very desirable. Among other 
things it would put an end to false ad- 
vertising and mail order operations of 
a misleading nature. 

Mr. Hogg emphasized that the interest 
of the life companies is solely that the 
fire-casualty rating problem shall be so 
adjusted as to remove any threat of the 
federal government stepping in and tak- 
ing over this task. He said it would be 
unlikely that the federal government 
would assume any one element of insur- 
ance control without eventually occupy- 
ing the entire field of insurance regula- 
tion. 


Significance of FTC Issue 


Life companies are interested pri- 
marily in the federal trade commission 
matter because this is a potential source 
of federal intervention. It should be a 
principle of good state supervision to 
assume jurisdiction of every unfair trade 
practice. The states should undertake 
to occupy the field of unfair trade prac- 
tices to as great an extent as possible. 

Mr. Hogg pointed out that the delib- 
erations of the all-industry committee 
and the commissioners were handicapped 
because they had to base a bill on as- 
sumptions of Congressional intent in the 
language “to the extent that the insur- 
ance business is not regulated by the 
states.” The vagueness of this phrase- 
ology has been at the bottom of a great 
deal of the debate and bewilderment. 

Legislation is needed today, he said, 
to minimize the trend to federal super- | 
vision. ~- 

The speakers answered several ques- | 
tions. For instance, Mr. Murphy was | 
questioned about the charge leveled by 
critics of the model bills that under rate | 
regulation the lion’s share of workmen’s 
compensation business has gone to di- 
rect writing companies. That is not 
true, Mr. Murphy replied. The bureau 
stock companies do about as well in un- 
regulated states as in those in which the | 
rates are regulated. It is not a matter 
of regulation but it is a matter of cost, 
he said. Direct writing companies have | 
gotten their business because of the dif- 
ferential in cost. He expressed the hope 





that the bureau companies would do 
better in this respect under the rating 
bills. 


Mr. Smith was asked what would hap- | 
pen if Illinois should adopt model bills | 
but a number of important states should 
not enact legislation. If any important 
section of the country fails to adopt rat- | 
ing legislation, Mr. Smith predicted that | 
Washington will take over. Those w ho | 
believe that concerted action is essen- | 


tial would go to Washington with a re- 
quest for federal rate regulation. 

Mr. Murphy was questioned about the 
bills that have been introduced in a 
number of states. As to the California 
bill which has provoked so much dis- 
cussion, he pointed out that Maynard 
Garrison, just before leaving office as 
California commissioner, cited 12 cogent 
objections to this measure. 

The Pennsylvania bill, he declared, has 
gone from bad to worse and probably 
does not constitute regulation. 

The New Hampshire bill is substan- 
tially the model bill. In Maine there is 
considerable variation and there the 
commissioner is given an opportunity 


for far more capricious and arbitrary ac- 
tion. He declared that the model bills 
regulate the commissioner as well as the 
industry. 


D. K. Weiser Reelected 


D. K. Weiser, manager of Aetna Cas- 
ualty, who was reelected as president, 
was the presiding officer. Hamilton 
Loeb of Eliel & Loeb, reported for the 
nominating committee. The various of- 
ficers were reelected. Charles H. Burras, 
Joyce & Co., presented in illuminated 
and embossed form, the resolution of 
appreciation that was adopted last year 
for Rollin Clark, Continental Casualty, 
as he was leaving office as president. 


Oil Tank ae in Illinois 


About 85 thousand gallons of crude 
oil burned this week in a fire at the 
Stanolind Pipe Line Co. at Manhattan, 
Ill., causing damage estimated by the 
chief engineer of the plant at $500,000. 

The cause of the fire is believed to 
have been a leak in a welded steel tank. 
Escaping oil was ignited by a spark 
from a locomotive passing on the tracks 
of the Wabash railroad, about one- 
quarter of a mile away. Damage was 
suffered only by a single tank, although 
there were 10 others in the near vicinity. 

The loss is believed to be self-in- 
sured. 





POLICYWRITER’S FRIEND 


Revised 


FREE TO AGENTS 


Here is something that every agent needs—the new 





“Policywriter’s Friend,” now in its sixth printing. This es Ap 


booklet is being offered to all agents in the interest of 


better agency management and routine throughout 
the fire insurance business. You will find its sixty-four 
pages packed with useful information and suggestions 
which will save time and money for you. The new and 
bigger “Policywriter’s Friend” has been completely re- 
vised to conform with the new Standard Fire Insurance 
Policy and to include a complete and simplified ex- 
planation of that confusing subject—Coinsurance. Mail 
the coupon today for your free copy. 


and Enlarged Edition 


¢ *@\tuw 
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GLENS FALLS INSURANCE COMPANY , 
COMMERCE INSURANCE COMPANY 
Glens Falls, New York 


Date...... 


Without obligation on my part, please send me a free copy of the 
revised Policywriter’s Friend. 


No. and Street 


ee = A 








WANT ADS 











MARINE MAN 


Excellent opportunity for 
an aggressive man with 
marine sales experience 
for association with an 
established Marine 
Agency. Write in detail 
stating age, background, 
salary requirements. The 
information given will be 
held in strict confidence. 
Address K-31, The Na- 
tional Underwriter, 175 
W. Jackson Blvd., Chi- 
cago 4, Ill. 








WANTED — CHICAGO 


COMPENSATION AND PUBLIC 
LIABILITY UNDERWRITER 


AND 
CASUALTY AUTOMOBILE 
UNDERWRITER 


Nationally known Casualty Stock Company 
has two important openings. Desire _- 
fully experienced with oe < 
rating my Excellent opportunity tate 
experience, age and salary expected. Re- 
plies confidential. Our employees know of 
openings. 


Address K-43, The National Underwriter 


175 W. Jackson Blvd., Chicago 4, Illinois 

















The New York Underwriters | Cc 

wants young men for positions as junior field- 
men. Apply by letter. stating age, educati 
and experience. New York Underwriters Insur- 
ance Co., 90 John Street, New York 7, N. Y. 




















WANTED 


Chief examiner and reinsurance man 
under 40. Good opportunity for right per- 
son. Birmingham Fire Insurance Co., 
Birmingham 3, Ala. 











WANTED 
Experienced insurance man, primarily fire, to 
take over management of insurance department 





of old established real estate office in Modesto, 
alifornia. Will pay salary and commission on 
new and existing b lent oppor- 





tunity. Please give full — regarding 
references, experience and salary required, etc. 
P. O. BOX 1343, MODESTO, CALIFORNIA. 











ASSISTANT EXAMINER 
WANTED 

For farm department in western department of 
Chicago office. Not over 30. Permanent posi- 
tion. Five day week. Excellent opportunity. 
= reply state age and qualifications. Address 

~~ 4 The National Underwriter, 175 W. Jackson 

. Chicago 4, Illinois. 











WISH | TO PURCHASE INSURANCE 
AGENCY IN MIDDLE WEST OR CENTRAL 
STATES. Address K-33, The National 
Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Illinois. 
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eentans Enters Ocean 
Marine Cargo Field 


Travelers is entering the ocean marine 
field, for the present limiting itself to 
cargo business. During 1946 it was li- 
censed in Alaska and Puerto Rico. 


Ask Va. Hail Increase 


RICHMON D—tThe Virginia corpora- 
tion commission has ordered a hearing 
Feb. 27 on an application of Virginia In- 
surance Rating Bureau to increase the 
charge for hail insurance on fruit trees, 
fruit bushes, berries and grapes. It 
would create a uniform rate:of $7 per 
$100 of insurance in Albemarle, Au- 
gusta, Fredericks, Nelson, Patrick and 
Rappahannock counties. The rate has 
been $5 in Patrick and $6 in the other 
counties. 

The proposal also would discontinue 
a 10% loss-limitation clause. 








Brewster N. J. Speaker 


NEWARK — William Brewster, as- 
sistant manager automobile department 
National Bureau, will be the speaker at 
the Feb. 1 luncheon meeting of Casualty 
Underwriters Assn. of New Jersey. A 
question and answer period will follow. 





Guy Delaware Speaker 
Allen C. Guy, manager of Western 

Adjustment at Columbus, addressed the 

Delaware (O.) Assn... of Insurance 


Agents on “The Extended Coverage 
Contract.” 
Cross Heads Pilgrim Mutual 


Pilgrim Mutual of Cedar Rapids, Ia., 
has elected Joe Cross as president. He 
has been vice- -president and manager. 

G. A. Andreas ;* the new secretary- 
treasurer; and M. Clark is assistant 
secretary and ae Moe! treasurer. 





Report on Mid-Year Meeting 


Two delegates, Ella Koch of Aetna 
Life, and Arthur Johnson of Travelers, 
reported to the Des Moines Assn. of 
Accident & Health Underwriters on the 
National association mid-year meeting at 
Miami Beach. 





Joins Associated Industries 


Selden E. Brown, who has been claim 
attorney for Maryland Casualty at St. 
Louis, has been named manager of the 
insurance workmen’s compensation divi- 
sion of the Associated Industries of 
Missouri. A graduate of Jefferson Law 
School of Louisville, Mr. Brown has had 
many years of experience in casualty in- 
surance and especially workmen’s com- 
pensation. 


H. H. Due Is Promoted 


ATLANTA—Homer H. Due has been 
promoted from underwriting supervisor 
to assistant manager here for American 
Associated group. 

Mr. Due has been with the Atlanta 
office since it was established in 1939. 
He had formerly been a senior under- 
writer in the home office of American 
Automobile. He started with that com- 
pany in 1929, 


Ga. Court House Goes 
ATLANTA—tThe interior of Pickens 


county court house at Jasper, 50 miles 
north of Atlanta, constructed of native 


marble with brick trimming, burned 
Tuesday morning. Loss is estimated at 
$50,000 with only $20,000 insurance. 


No-Claim Award Under 
A. & H. Policy O.K. in Mich. 


LANSING, MICH.—The Michigan 
attorney general’s department has up- 
held provisions of a health and accident 
“family group” policy under which the 
carrier agrees to repay 90% of pre- 
miums collected over a five-year period 
if no claims have been paid during the 
period. 

The question was submitted by Com- 
missioner Forbes who commented that 
the so-called “cash award benefit” pro- 
vided by the refund clause “does not 
come within the category of health and 
accident insurance as defined by statute” 
and that hence it appeared the carrier 
was “exceeding its authority.” 

The opinion holds that the provision 
is a form of “merit rating,” common in 
compensation and automobile policies. 
It quotes an Ohio opinion that an an- 
nounced object of such a plan is “to 
encourage and stimulate accident pre- 
vention.” 

“We believe that the ‘recurring cash 
award for good health’ is not an insur- 
ance benefit in the strict sense of the 
term,” the opinion states, “but rather an 
adjusted premium return and permissible 
under the statute.” 


New Officers for Hicks Agency 


The C. R. Hicks agency, Fort Wayne, 
Ind, has elected Duward B. Gilson pres- 
ident and general manager; Wayne Be 
Young, vice-president; Mrs. C. R. Hicks, 
secretary, and Paul H. Miller, treasurer. 











Commercial Union has appointed F. J. 
DeLorme as special agent at Jamaica, 
N. Y.. Mr. DeLorme has been with 
Commercial Union his entire business 
life and is a veteran of the recent war. 





Lions Club Insurance Symposium 


Commissioner Malone of Pennsyl- 
vania addressed a symposium on insur- 
ance at a dinner meeting of the West 
Shore Lions Club at Lemoyne, Pa. 

Other speakers were C. S. Lazarus, 
chief of the division of statements and 
audits of the department, on “Pennsyl- 
vania Department of Insurance”; M. M. 
Simmons, “Early History of Insur- 
ance”; G. C. Hoopy, “Insurance from 
an Agent’s Standpoint”’; A. C. Blaine, 
“Engineering in the Insurance Field”; 
J. W. Boyer, “Insurance from a Pros- 
pect’s View,” and R. E. Whitehead, 
“Insurance from a Company’s Stand- 
point.” 


Utah Silicosis Ruling 


SALT LAKE CITY—A_ judgment 
has been entered in the third judicial 
court that the Utah industrial commis- 
sion has exclusive jurisdiction, under 
the state occupational disease law, of 
claims arising from the contracting of 
silicosis, and that the courts of Utah are 
without authority to award benefits in 
such cases. The ruling was given in a 
case filed by Nick Masic, a miner, 
against U. S. Smelting & Refining Co. 
and F. S. Mulock, vice-president and 
general manager of western operations. 
It is almost certain to be appealed to the 
state supreme court. 








Albany, 
Chase. 


The Reeder & Bolton agency, 
0., has been sold to Lowell H. 





1946 MUTUAL FIRE RESULTS 


















Adm. Unearned Net Net Net Losses 

Assets Prems. Surplus Prems. Paid 

$ $ 
Central Manufacturers’ Mutual............ 3,74 7,681,375 3,833,778 8,457,816 2,930,362 
Grangers Mutual o° eT 62 269,575 297,499 345,481 111,610 
LeMars Mutual .... 213,107 256,677 91,313 
TAtits. Maetual .iscecccce 985,103 979,906 293,801 
Minnesota Farmers Mutual ........ 42 1,615,791 1,437,624 744,342 
Mutual Bmplement & Hardware 29: 7,485,063 2,699,465 8,544,158 2,974,932 
Providence Mutual Fire ......::ccccccess i, 344, 066 369,969 1,445,941 206,250 65,601 
a I | re 1,560,095 777,043 525,830 1,496,054 497,182 

RECIPROCALS 

Inter-Ins. Ex. Auto. Club., S. Cal.......... 9,509,053 4,097,084 3,948,280 8,370,031 5,284,684 
Texas Hardware Mutual ..........ssee0: 266,005 87,482 158,597 99,652 32,999 
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SWHERES YOUR FIRE HYDRANT ? 
*agovuT 300 FEET Down THE 


STREE ui — BUT THIS Fie 


INSURANCE POLICY IS A COMFORT 


To Teach Insurance in Schools 


The Joplin (Mo.) Assn. of Insurance 
Agents and the Joplin Life Underwriters 
Assn. have arranged with the board of 
education to teach principles of insur- 
ance to students in the Joplin high| 
schools. They have placed 175 text lege 





with the high school and junior college; 





WANT ADS 


WANTED 
AGENCY SUPERVISOR 


Here’s an excellent opportunity for a man 
under 40 with a sound knowledge of prop- 
erty and casualty insurance, especially fire 
lines, and with ability to assume mana- 
gerial position in near future with old and 
well established stock pany. Give per- 
sonal history. experience, insurance back- 
ground, present earnings and salary 
expected in first letter. The information 
given will be held in strict confidence. Our 
employees know of this ad. Address Box 
K-44, THE NATIONAL UNDERWRITER, 175 
West Jackson Boulevard, Chicago 4, Ill. 


























WANTED 
LOSS SUPERINTENDENT 


Excellent opportunity for man or woman 
head loss department in Chicago branch 
prominent stock fire company. In reply st 
age. qualifications and 5 Address K- 
The National Underwriter, 175 W. Jacks 
Blvd., Chicago 4, Illinois. 

















WANTED 
INLAND MARINE MANAGER 

Excellent ip sageaie for man capable of man 
aging ~ 9 in Chicago branch 
- — B... sto fire company. In reply st 
a ~ —_——- and salary. Address K-36 

ational Underwriter, 175 W. Jacksor 
Blvd.. Chicago 4, Illinois. 

















INTERESTED 
In connection stock company needing expe- 
rienced multiple-line field man or claims repre 
sentative 20 years local and general agency 
experience, now employed. Future ossibilities, 
paramount to salary. Midwest, ountain or 
Pacific territory pre’ erred. Address K-34, 
National Underwriter. 
Chicago 4, Illinois. 














ADJUSTER AVAILABLE 


12 years experience in W 
Liability and Compensation. 
The National Underwriter, 
Blvd., Chicago 4, Illinois. 


Bast hile! 





Address K-37. 
175 W. Jacks 











ee 





ARE YOU AN 
AGENT OR BROKER 

Seeking to perpetuate your business? Experi 
enced underwriter and salesman desires op 
portunity of earning a partnership with 
established producer. Can sell, as Sa 
service, general lines. Address K-38, The No 
tional Underwriter, 175 W. Jackson Blvd., Chi 
cago 4, Illinois. 











Man with improved risk department experience, 
wanted as examiner in improved risk depart} 
ment in Chicago office of large fire insurancé| 
company. State age and experience. Address} 
K-39, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 
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Travelers Promotes Steidel, 
Transfers Walter Johnson 


Robert T. Steidel, formerly special 
agent of Travelers Fire at Dayton, has 
been promoted to assistant manager. 
He joined the company as a map clerk 
in the eastern department and has served 
as special agent in Hartford and Phila- 
delphia. Upon his return from military 
service in November, 1945, he was 
named special agent at Dayton. 

Walter A. Johnson, special agent, has 
been transferred from Minneapolis to 
Denver where he will supervise company 
agents in Colorado, Wyoming and New 
Mexico. 


Dinner to Honor Reed 


J. A. Reed, veteran Kansas state agent 
of Aetna Fire, who is retiring will be 
honored at a dinner given by the Kan- 
sas Blue Goose at Topeka Feb. 17. Ar- 
rangements are in charge of O. D. 
Butcher, Hartford; H. O. McIntosh, 
Hanover, and Curtman Maupin, Home. 
A fellowship hour will precede the 
dinner. 


Kenna Blue Goose Speaker 


The Sunflower Blue Goose puddle at 
Wichita will have Alpha Kenna, 
executive manager of the Kansas Assn. 
of Insurance Agents, as speaker on 
Feb. 17. ° 


Talk on Laboratories 


The Seattle Blue Goose at its dinner 
meeting Jan. 31 heard a talk on the 
work of Underwriters Laboratories by 
R. J. Larrabee, field representative at 
Seattle. 


Ferry to Mountain Field 


William T. Ferry has been appointed 
special agent for North British & Mer- 
cantile in Colorado, Wyoming and New 
Mexico. 

Mr. Ferry has been with North Brit- 
ish for several years, serving in various 
positions at San Francisco office, and 
in his new assignment will be associ- 
ated with State Agent Carl V. Rutledge. 
He will make his headquarters in the 
Gas & Electric building, Denver. 


Cal. “Old Timers Night” 


_ The California Blue Goose will hold 
its “old timers night” in Los Angeles 


Feb. 7. Thomas V. Humphreys, gener- 
al agent, will be in charge of the pro- 
gram. 


Members of the Blue Goose Auxiliary 
at Wichita are entertaining their hus- 
bands at a dinner-bridge Valentine party 
pee. 15. 


New Titles for SGuneneus 


Russell H. Perry has been designated 
as resident secretary at New York for 
Republic of Dallas and M. C. Patton, 
resident secretary at Chicago. 























































MANHATTAN 


FIRE AND MARINE 


INSURANCE COMPANY 




















99 JOHN STREET, NEW YORK 7, 











NAME INSURANCE CHAIRMEN 


Newly appointed committee chairmen 


of the insurance section of New York 
Board of Trade are: Fire, Walter F. 
Beyer, Home; marine, M. E. Sprague, 


Home; casualty, W. J. Thompson, Globe; 
A. & H., J. R. Garrett, National Cas- 
ualty; surety, George K. Reaney, U. S. 
Guarantee; life, James F. Fordyce, Man- 
hattan Life; legislative, Thomas Wat- 
ters, Jr., National Board; nominating, 
Arthur Snyder, A. M. Best Co. 
WEISSERT UNDERWRITING CHIEF 

Ernest L. Weissert has been named 
superintendent of the underwriting divi- 
sion in metropolitan New York for 
Travelers Fire at 55 John street. 

He joined Travelers in 1927 in Hart- 


ford and transferred in 1929 to New 
York City as an underwriter. He was 
made assistant cashier in 1942. He suc- 


ceeds the late Frank H. Gibson. 


Blue Ridge Reports 


Blue Ridge of Shelby, N. C., which 
was just recently reincorporated cs a 
North Carolina institution, having pre- 
viously been a South Carolina com- 
pany, in its new statement reports as- 
sets $517,097. Premium reserve is $137,- 


026, capital $200,000 and net surplus 
$133,420. 

Premiums before reinsurance were 
$338,575 and losses before reinsurance 
were $125,073. 

President Fred W. Blanton states 


that Blue Ridge is the only wholly lo- 
cally owned stock fire company in the 
state. It has 95 agents in the Carolinas, 
of whom about 50% are stockholders. 


N. Y. Standard O.K.'d in Ia. 
DES MOINES—The New York 


standard fire policy bill has been brought 
out by the senate insurance committee 
and placed on the calendar. It was 
passed by the senate at the last legis- 
lature but died in the house in the clos- 
ing Sci 


 Comenntiinn vo 


Feb. 5-6, H. & A. Underwriters Con- 
ference, regional meeting, Hotel Schroe- 
der, Milwaukee. 

Feb. 17, Pittsburgh Insurance Day, 
Hotel William Penn, Pittsburgh. 

Feb. 25-26, Michigan Agents, midyear, 
Book-Cadillac Hotel, Detroit. 

March 10-11, Fire Underwriters of the 
Pacific, annual, San Francisco. 

March 19-20, Alabama Agents, mid- 
year, Jefferson Davis Hotel, Montgomery. 

March 27-28, Minnesota Agents, mid- 
year, St. Paul Hotel, St. Paul. 

April 11, Rhode Island Agents, 
year, Providence Biltmore Hotel, 
dence. 

April 11, Ohio Assn. A. & H. Under- 
writers, annual, Columbus. 

April 21-25, National Assn. Insurance 
Agents, midyear, Skirvin Hotel, Okla- 
homa City. 

May 1-4, North Carolina agents, 
nual, Carolina Hotel, Pinehurst. 

May 5-6, American Management Assn., 
insurance conference, Hotel New Yorker, 
Ms Es 





mid- 
Provi- 


an- 


May 5-6, New York agents, annual, 
Syracuse. 
May 15-17, Insurance Accounting & 


Statistical Assn., annual, Chicago. 

May 15-17, Texas Agents, annual, 
veston. 

May 25-29, National 
Assn., annual, Chicago. 

May 26-29, H. & A. Underwriters Con- 
ference, annual, Paxton Hotel, Omaha, 

June 26-28, Virginia Agents, 
Hotel Roanoke, Roanoke. 

Sept. 15-17, International Claim Assn., 
New Ocean House, Swampscott, Mass. 

Oct. 13-17, National Assn. of Insurance 


Gal- 


Fire Protection 


annual, 


Agents, annual, Haddon Hall, Atlantic 
City. 

Oct. 23-25, National Assn. of- Mutual 
Agents, annual, Cleveland. 

Oct. 27-28, Wisconsin Agents, annual, 
Hotel Pfister, Milwaukee. 

Nov. 17-18, California Agents, annual, 


San Diego. 


are his first consideration. 


to their clients the Security 


outstanding. 


FIRE & CASUALTY LINES 








AN agent is essentially interested in the qualifications 
of the company he offers to his clients. 


Years of Progress, and the Quality of Service it renders 


Agents of the Royal Exchange are able to offer 
of one of the oldest and 
strongest insurance institutions in the world—an institu- 


tion whose reputation for Dependable Cooperation is 





Roval Exchange Group 


Roya ExcHANGE ASSURANCE 
PROVIDENT Fire INSURANCE Co. 
THE STATE ASSURANCE COMPANY, LTD. 
Car & GENERAL INSURANCE CorpP., LTD. 


111 JOHN STREET, NEW YORK 


REPRESENTATION IN PRINCIPAL CITIES OF 
AND IN MOST COUNTRIES THROUGHOUT THE WORLD 


FIDELITY 


Its Stability, 


THE UNITED STATES 


& SURETY BONDS 


















GULF 
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co. 


Automobile :: 


DALLAS 
* 






Inland Marine 
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EDITORIAL COMMENT 


PERSONAL SIDE OF THE BUSINESS 





Dodging the Insurance Purple Heart 


It has been some 13 years ago or so 
now since there has been an insurance 
company bust of any consequence. 
There is a younger generation of agent 
and company men that has never heard 
such a sickening thud. Perhaps even 
to some of the old timers wearing the 
insurance purple heart from the battle 
of Union Indemnity or Independence In- 
demnity or Lloyds Casualty or Georgia 
Casualty or New Jersey Fidelity & 
Plate Glass or Chicago Lloyds or In- 
ternational Reinsurance, these painful 
memories are far less vivid and they 
have lost sight of the fact that all that 
really matters with an insurance com- 
pany is its solvency. 

But for the benefit of insurance fresh- 
men and to jog the memories of vet- 
erans we can say that they will never 
suffer a greater professional shock than 
to hear that one of their insurance com- 
panies has gone under. It doesn’t com- 
pare with the blow that comes with the 
loss of a pet line to a competitor for 
instance. It means loss of face, it means 
perhaps a realization that greed has 


blinded the agent to the importance of 
keeping a sharp look-out, it means end- 
less explanations, alibis, excuses to cus- 
tomers, it may mean a few poignant 
losses unpaid, it means picking up the 
pieces and starting all over again with 
another insurance connection. 

An agent with a busted insurance 
company is like a man with a busted 
leg. Neither one thought it could hap- 
pen to him. Yet both have been guilty 
of carelessness or foolhardiness. The 
agent who isn’t stretching for that ex- 
tra 5 or 10%, that contingent commis- 
sion, an extra 30 or 60 days to pay his 
balances or who isn’t demanding an edge 
on the rate at every turn will probably 
never get to wear the purple heart. 

Then ,too, there are but few insur- 
ance commissioners today that have 
gone through the agony of a bust. 

The concentration lately has been on 
the niceties of the rate structure and 
rate regulation but exact justice in the 
paying in department is of secondary 
importance to seeing that the insurers 
keep in shape to pay out. 


Chief Administrative Quality 


Charles M. Schwab, the great steel 
king, was asked once by an insurance 
executive as to what he considered the 
chief qualification for successful admin- 
istrative leadershjp. In other words, his 
inquirer desired. to know what Mr. 
Schwab placed at the top in the way of 
prime ability in operating any business. 
Mr. Schwab, in substance, replied as fol- 
lows: 

“The head of any enterprise, however 
large or small, in my opinion should 
possess the very essential characteristic 
of being able to select good men to have 
around him. If he has capable lieuten- 
ants his work will be successful and his 


second step is equally important. He 
must build him up and he cannot be 


strengthened unless he is given plenty 
of rope. He should try him out and see 


how far he can be trusted.” 

Mr. Schwab, in our opinion, con- 
densed into very sensible terms most 
excellent advice in regard to managing 
any business. 

One of the great local agency leaders 
of the country, the head of one of the 
largest organizations, once said that he 
had 50 men in his office who knew con- 
siderably more about the details and 
handling of insurance operations than he 
did. He did say, however, that his vir- 


J. Austin Carroll, who resigned as 
Rhode Island insurance commissioner to 
become associated 
with Providence 
Washington in an 
executive capacity, 
has been an insur- 
ance man since 
1928. In that year 
he joined the Na- 
tional Bureau of 
Casualty & Surety 
Underwriters. In 
1936 he entered the 





insurance broker- 
age field with 
Marsh & McLen- 


nan and in 1941 he 
was appointed pro- 
duction manager of Manufacturers’ Cas- 
ualty leaving that position in 1942 to be- 
come insurance commissioner. 

In National Assn. of Insurance Com- 
missioners he was chairman of the fire 
and marine committee and committee on 
interpretation and complaint. 

Mr. Carroll has been elected secretary 
of Provindence Washington. 


C. William Johnson assistant secre- 
tary of North America and Philadelphia 
fire manager, has retired after 31 years 
with the company. His associates pre- 
sented a gift at a dinner for him. Mr. 
Johnson entered the business after 
graduating from the West Hartford 
high school with the Factory Insurance 
Assn. in Hartford. After 16 years he 
went with the Underwriters Assn. of 
New York at Syracuse. He then joined 
North America as an engineer in the 
improved risk department. He became 
superintendent of the department and 
was made assistant secretary. In 1943, 
he became fire manager at Philadelphia. 

Mr. Johnson has been president of 
Eastern Tornado Assn.; on the execu- 
tive committee of the Explosion Con- 
ference and of the Central Traction and 
Lighting Bureau; a member of the fire 
prevention and engineering standards 
committee of the National Board and 
of the Special Risk Underwriters Con- 
ference. He served on several commit- 
tees of N.F.P.A. and is director of the 
Philadelphia Chamber of Commerce 
and Board of Trade, as well as its assis- 
tant treasurer. 

Francis R. Blossom, Jr., a broker with 
Fred S. James & Co., Chicago, has 
been awarded two gold stars by the 
navy for participation in 20 strikes 
against Japanese installations in and 


J. Austin Carroll 


Cliff C. Jones, chairman of Kansas 
City F. & M. and president of R. B. 
Jones & Sons, has been elected a direc- 
tor of Kansas City Power & Light Co. 


Benjamin F. Seitz, local agent at 
Lima, O., and Mrs. Seitz are spending 
a month at Winter Haven, Fla. Mr. 
Seitz has had his own agency in Lima 
for the past 18 years. His sister-in-law, 
Mrs. Edna E. Reiger, is secretary of 
the agency. 

C. F. Thomas of the Western Under- 
writers Association of Chicago has gone 
to Mineral Wells, Tex., where he will 
spend a few weeks. It is his favorite va- 
cation spot. 

W. _G. Johnson of Lyman, Richie & 
Co., Chicago, is planning to start off by 
motor for Florida within a few days and 
has got quarters north of Ft. Lauder- 
dale. This will be his first trip to that 
state. 


Alan Bolles, supervisor in the eastern 
department head office of F.C.A.B., was 
the guest of members of the executive 
staff of the bureau and of the eastern 
department at a luncheon marking his 
completion of 30 years with the bureau. 


Vice-president S. P. Rodgers of State 
of Fennsylvania and Globe & Rutgers is 
on a western trip. 

Henry H. Reed, general manager of 
the New York office of North America, 
will leave with his wife on the Queen 
Elizabeth for study of conditions in Eu- 
ropt, India and Australia. 


Aincel Earp has been drafted as a can- 
didate for mayor of Oklahoma City. He 
consented to run only on condition that 
he would not have to make an active 
campaign. He leads one of the largest 
local agencies in the state and has served 
as president of both the city and state 
associations of insurance agents. He has 
been cnpeny active in civic affairs. 


DEATHS 


Wallace Kelly, 70, who established 
the Pacific department of Yorkshire and 
Seaboard Fire & Marine in San Fran- 
cisco and who retired in 1941, died at 
his home in Oakland after a long ill- 
ness. He was a native of Kentucky, 
where his late father and brother, Mc- 
Clure Kelly, operated a local agency 
in Hopkinsville. Wallace Kelly entered 
the business with his brother in a gen- 
eral agency in Texas. Later the broth- 
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Underwriters Assn. of the Pacific, was 
one of the organizers of the National 
Automobile Club and Fire Companies 
Adjustment Bureau on the coast. A son, 
John A. Gilliland, is with Hartford Fire 
at Los Angeles. 

Allan E. Brosmith, who died at St. 
Francis hospital, Hartford, at the age of 
66, was until a year ago a prominent 
figure on the insurance scene. For many 
years he was an attorney for Travelers 





ALLAN E. BROSMITH 


and was a prominent attendant - the 
insurance commissioners meetings. He 
was vice-president of iaternaiiond ‘Assn. 
of Insurance Counsel in 1941. His father 
was William Brosmith, who was general 
counsel for Travelers for many years. 

Earl S. Basore, 59, veteran Valley 
Center, Kan., agent and president of the 
State Bank there, died following a brief 
illness. 

Walter R. Morley, North British ac- 
countant at Philadelphia, died there at 
56 after a long illness. Mr. Morley had 
been with North British for 36 years. 
He was at New York for nine years and 
since 1920 had been at Philadelphia. 

William C. Kenney, 48, president of 
the Kenney Co., St. Paul local agency, 
is dead. A son of a former president of 


the Great Northern railway, Mr. Ken- 
served as a lieutenant in the first 


ney 
war. 

Joseph G. Grundle, 56, secretary of 
Catholic Family Protective Life and 


prominent in Milwaukee, Wisconsin and 
National Fraternal Congress affairs, died 
Sunday after an illness of three months. 
Mr. Grundle also was secretary of the 


Milwaukee Board of Casualty & Surety 
and of 


Underwriters the Wisconsin 





JOSEPH G. GRUNDLE 


Assn. of Insurance Agents. He became 
associated with the fire board in 1919, 
serving as assistant secretary under the 
late Frank Fassold before becoming 
secretary. He served the casualty board 
for several years after its organization 
in 1933, and the state association from 
1920 for about 16 years. He also main- 
tained a local agency. His son, Joseph, 
Jr., was his assistant at the life company 
and another son, Lawrence, at the Mil- 
waukee Board. Mr. Grundle had suf- 
fered a heart attack several months ago 
and spent some time in the hospital. 
Recently he had returned to his home 
and for several weeks had been able to 
get to his office several times a week 
for short periods. 

Charles C. Lyon, 63, a director of 
Niagara Fire and manager of its Newark 
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branch, died from a heart attack at 
Venice, Fla. 

He had been with the company 45 
years and Newark manager since 1917. 

Robert E. Engebretsen, 26, who was 
with Western Adjustment in Columbus, 
died there. His wife is head of the cler- 
ical staff of American National Fire in 
Columbus. His death was due to illness 
contracted in the Pacific jungles while in 
war service. 

Samuel Robinson, 72, former Mich- 
at Char- 


igan state fire marshal, died 
lotte, Mich., of a heart attack. 
Paul C. Whitley, 53, Austin, Tex., 


local agent, died there. He also was 
president of C. J. Martin & Sons and 
was actively identified with highway 
construction. 

Charles B. Bryan, 86, local agent at 
San Angelo, Tex., died there. 

Fred W. Fort, an agent of 
in Newark, died at his home in East 
Orange. He served four terms in the 
assembly of the New Jersey legislature. 


Travelers 


A. E. Segar, 80, for many years direc- 
tor and vice-president of the Northern 
Neck Mutual Fire, died at Locklies, Va. 
omen Public ‘Relations 
Setup Is Perfected 

TOPEKA—Wallace Rodgers, West- 
ern Underwriters Assn., outlined the 
public relations program to 75 stock 
company men here Tuesday. 

C. E. Bean, president Kansas Fire 


Underwriters Assn., opened the meet- 
ing which was then in charge of Wm. 
F. Ehret, chairman public relations 
committee. Those attending in addition 
to members of Kansas Fire Underwrit- 
ers were members of the Kansas Field 
Club; O. G. Colwell, president of Pre- 
ferred Fire; Frank Regier, Corroon & 
Reynolds; W. C. Hodges and L. A. 
Magill, Kansas Inspection Bureau; 
Clyde Latchem, state fire marshal; J. F. 
Springer, Western Adjustment; Webb 
Woodward, president Kansas Assn. of 
Insurance Agents; Alpha Kenna, sec- 
retary, and Cheney Prouty, Kansas 
City agent. 

Work will be carried on through 
eight zone committees composed of field 
men and local agents. 

Ivan Hemphill, president Kansas 
State Fire Prevention Assn., presided 
at.a luncheon meeting.. Members ac- 
cepted an invitation from the city man- 
ager of Independence to inspect public 
buildings, churches, hotels and schools 
there Feb. 19. They also accepted an 
invitation from Mayor Warren of 
Topeka to make a similar inspection 
here which will probably be in March. 


Rooks Starts Ky. Paper 


Vernon D. Rooks, assistant insurance 
director of Kentucky, has started the 
publication of a monthly magazine called 
“Kentucky State Digest” that will in- 
clude governmental rulings, opinions and 
other data. Also subscribers and adver- 
tisers will be supplied with information 
on what state official to see on any par- 
ticular matter and personal introductions 
will be arranged for visitors to Frank- 
fort. The magazine sells for $2 a copy 
or $12 a year. 

Insurance advertisers in the first issue 








include Coal Operators Casualty, State 
Automobile Mutual, Blue Cross, Louis- 
ville F. & M., and American Life & 
Accident, Louisville. 
Ohio Field Meetings 

The Ohio Blue Goose will hold a 
meeting in Cleveland on March 11. A 
large class will be initiated. The next 
day the Ohio Fire Underwriters Assn. 
will meet. There will be no meeting in 


February. 


Barber to Nerwich Union 


William <A. Barber, formerly 
Liberty Mutual, has become special 
agent of Norwich Union in Ohio, work- 
ing with his uncle, James A. Neilan, 
state agent at Columbus. 


with 








THE 


PHOENIX-CONNECTICU 


GROUP 
of 


Companies 


Fire Insurance 


Che Phoenix 


Insurance Company. Hartford 
1854 


Fire 


ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCECO. 
Minneapolis, Minn. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 


x 


HARTFORD 
30 Trinity Street 


CHICAGO 
Insurance Exchange 


NEW YORK 
110 William Screet 


SAN FRANCISCO 
220 Montgomery Street 





All Forms of Fire and 
Property Insurance including 


Ocean and Inland Marine 


Country-wide Brokerage Service 











18 FieNATIONAL UNDERWRITER 


February 6, 1947 








EMPLOYERS REINSURANCE 
CORPORATION 


KANSAS CITY, MISSOURI 
J. B. ROBERTSON—PRESIDENT 


CONDENSED STATEMENT AS OF DECEMBER 31. 1946 


ASSETS 

Cash in Banks and on Hand.................. schlager Raa abe bes $ 4,355.279.39 
Bonds, Amortized Value:.............. ee ee Te re 

United States Government. ............ccccccccccccccces $12,916,828.83 

Canadian Government (Statutory Deposit)............... 456,022.80 

State, County and Municipal. ..........0ccccscccccccsses 7,043,447.06 

NO Pe ee ey me eer 20,416,298.69 
I a ne ee -5,344,701.30 

Ee Oe eee 25,760,999.99 
Pee ne ee a ee re 232,468.28 
Premiums in Course of Collection (Under 90 Days)........... 647,217.31 
rk airs wil Sieh sh al ih 151,890.09 

se kbs nee sbaeanabinsencones 31,147,855.06 

LIABILITIES 

Loss Reserve, Liability and Compensation................... $ 7,880,993.91 
NU, MY CIID, cc cons cnicnencutsccvcsaccccesecss 1,850,312.82 

IN oie iii eiietcadebucbisvaenées $ 9,731,306.73 
Reserve for Unearned Premiums....................2sseee0- 6,976,611.51 
Commissions Accrued on Premiums....................2000- 287,560.32 
Reserve for Contingent Commissions ....................+-. 395,230.45 
‘Reserve for Taxes and Other Liabilities..................... 450,713.88 
Funds Held Under Reinsurance Treaties..................... 708,830.93 
PE TNE SIO ORs bavi cans crdcadicanscreeccssecccses 2,597,601.24 
DE SRCSAEs sb ARMGMA DORN nde OK Gdah ade ehnendseokedsauwes 2,000,000.00 
SN, edb GMiirad Ne hawns hee deedenesdarkhnese eites bu 8,000,000.00 

ey OSs Shae neuwes adiendsw ness ekcnbser 12,597,601.24 

EE Salini dine he ddied cas oo blaea de ae Kius okw ities thee $31,147,855.06 


On the basis of December 31, 1946, market quotations for all bonds and stocks owned: 
Total Admitted Assets would be increased to...........cseccecceccesceece eee «$31,885,620.93 
Voluntary Special Reserve would be increased to ..........ccceecccccccecceecees 3,335,367.11 


Securities carried at $1,799,537.51 in the above statement are deposited as required by law. 


KANSAS CITY 


NEW YORK CHICAGO SAN FRANCISCO LOS ANGELES 
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Buyers Group 
Releases Draft of 
Own Rating Bill 


Risk Research Institute 
Proposal Departs Sharply 
from Model Bills 


NEW YORK—Computation of rates 
by independent bureaus established or 
authorized by state boards not domin- 
ated by insurers, with rates being based 
on the experience of all insurers but not 
compulsory on any insurer, is provided 
for in the draft of a proposed model 
rating bill sponsored by Risk Research 
Institute and released by it this week. 
The institute is a national association of 
insurance buyers. 

Under the institute’s bill any insurer 
desiring to use rates other than those 
promulgated by the bureau could do so 
simply by putting the insurance com- 
missioner on notice as to the deviation 
or plan of deviation it intends to use. 
If the commissioner, after hearing, find 
that the proposed rate violates the 
standards or provisions of the act he 
may issue a cease and desist order. Ac- 
tions of both the proposed board and 
the commissioner are subject to judicial 
review. 

No rates deviating from bureau rates 
could be used until 45 days after filing 
unless the commissioner waived the 
waiting period. The waiting period ap- 
plies only to rates filed at a deviation. 

Included in the section on standards 
for rate-making is the provision that 
risks may be grouped by classifications. 
Schedules or plans for computing rates 
for risks not assigned to group classi- 
fications may be prescribed or approved 
by the board. The board may prescribe 
or approve procedures for modifying 
classification or schedule rates to pro- 
duce initial or final premiums for in- 
dividual risks which give effect to size, 
management, individual experience, 
scope of insurance, expense, location 
or dispersion of exposures, or any other 
reasonable considerations that have a 
probable effect on losses and expenses 
“and nothing in this section shall be 
construed to prohibit such modification 
as unfairly discriminatory. Such modi- 
fication may take into account risks 
of the same insured located in any other 
state or states.” 

This last sentence would be the basis 
for interstate rating. 

While the institute’s bill follows the 
all-industry bill in some sections, there 
is a significant variation in the section 
outlining what rates shall be. The insti- 
tute model states that “rates shall not 
be excessive, shall driscriminate fairly 
among risks, and shall not endanger the 
solvency of insurers.’ The aim is to 
make the “discriminatory” passage posi- 
tive, while the substitution of solvency 
of insurers for “adequate” is due to a 
belief that adequacy alone is not neces- 
sarily the measure of a rate sufficient to 
prevent insolvency. 

There is a passage making it clear 
that nothing in the act “shall abridge or 
restrict the freedom of contract between 
insurers and agents or brokers with re- 
spect to commissions or between in- 
surers and agents or brokers with re- 
spect to commissions or between in- 
surers and their employes with respect 
to compensation.” 

A limited supply of copies of the bill 
is available at the institute’s headquar- 
ters, 50 Church street, New York City. 


BRICKBATS FLY IN INDIANA; 
GALLAGHER URGES MODERATION 





INDIANAPOLIS—As a member of the governor’s insurance study commission, Ed- 
ward Gallagher represented independent Indiana automobile and casualty companies. 


In this group were Indiana mutuals, reciprocals and stock companies. 


that the pattern of regulatory insurance in 
Indiana is important because it signifies 
the choice of atti- 
tude open to the 
companies in every 
state. There ap- 
pears to be one 
group advocating, 
“all or nothing,” 
and another group 
which believes that 
while the all-indus- 
try bills are the 
best overall regula- 
tion legislation yet 





conceived, _ practi- 
calities must be 
recognized and in 


Edward Gallagher 


some instances cer- 
tain compromises made to obtain legis- 
lation following as closely as possible 
the pattern of the all-industry bills. At 
the inception of the study, Mr. Gal- 
lagher’s group came out for the all- 
industry bills with the Moser amend- 
ments. 


Referring to the pending house bill 
142, which is designed to regulate casu- 
alty rates in Indiana, Mr. Gallagher re- 
viewed some of the many practical con- 
siderations which finally produced the 
present bill. He believes this bill is not 
the ideas of any one group nor of the 
commissioner, but that it is a product 
of the many varied interests. In the first 
drafts of the bill the so-called Rhode 
Island deviation amendments were con- 
tained which adversely affected the com- 
panies of American Mutual Alliance. Be- 
cause of their opposition this section was 
stricken from the bill over the protests 
of the Indiana agents association. 


Support of Rate Filings 


On the other hand, the 
group, American Mutual Alliance and 
Assn. of Casualty & Surety Executives 
stood together in opposing two sections 
which remained in the preliminary 
drafts until the bill had been made ready 
for introduction. The first of these sec- 
tions provided that the commissioner 
could ask for any additional information 
of any nature in addition to that speci- 
fied in the all-industry bill concerning 
the supporting of rate filings. 

The second objectionable section pro- 
vided that if the commissioner refused 
to allow the rate filing of any insurer, 
all like rates in force for other insurers 
would automatically be voided, even 
though such other insurers had previ- 
ously proven their right to such rates. 
It was finally agreed, in the spirit of 
compromise, to eliminate these provi- 
sions although other interests stoutly 
supported them. 

Another compromise agreed upon after 
certain opposition was the elimination 
of the country farm mutuals from the 
act. Some individual insurers felt all 
companies writing insurance included in 
the act should be treated the same, but 
a desire to be fair to this particular 
group because of its unusual problem 
dictated this exception. 


independent 


Deviation Section 


In discussing the highly controversial 
deviation section in the Indiana bill, Mr. 
Gallagher pointed out the present devia- 
tion section provides that all deviations 
on individual risks must be filed with 
the commissioner who, then as in orig- 
inal rate filings, may request supporting 
information if he desires it. If the com- 
pany does not justify its deviation with 
its supporting information, the commis- 
sioner orders the rate to be corrected. 
This principle follows that contained in 
the Moser amendments now adopted by 
the insurance commissioner’s sub-com- 
mittee on federal legislation, that sup- 
porting information need not be filed un- 
less requested by the commissioner in 
rate regulation. 

Mr. Gallagher emphatically stated that 
in his opinion the language now con- 
tained in the act was certainly not that 
desired by the Indiana agents associa- 
tion, although, because of the necessity 
of obtaining some legislation agreeable 
to the majority of the interested parties, 
they have accepted it. The agents’ pro- 
posal was a “ceiling and no floor” sec- 
tion, and they fought hard to retain it 
in the act. ‘Their hopes were blasted. 
however, when the Indiana attorney gen- 
eral ruled such a_ section would not 
meet the test of public law 15. 

Mr. Gallagher insists the present devi- 
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It is his belief 





Take Hoosier 
Battle to Public 


INDIANAPOLIS—tThe proposed re- 
vised insurance laws sponsored by In- 
diana interests have all been presented 
on the floor of the legislature. The con- 
troversial casualty bill was the last to 
be presented. 

Essentially, this bill provides a ceiling 
but no floor, "for rates. As now written, 
it would provide that the commissioner 
could set a maximum amount of rates to 
be charged on any particular risk, but 
that the insurers could then undercut 
this rate as much as they like, as long 
as they were able to justify their rate. 

Much bitterness was displayed at a 
hearing on the bills before the Indiana 
house insurance committee. Especially 
caustic were John A. Rayse, represent- 
ing American Mutual Alliance, and 
Ralph B. Gregg, Assn. of Casualty & 
Surety Executives. 

Mr. Royse charged that the bills had 
been embellished to suit the Indiana 
Assn. of Insurance Agents. 


Assails Harry McClain 


“Believe it or not, 
who says what the 
Indiana shall be,” he asserted. “This 
group maintains headquarters at 510 
Claypool hotel. Harry McClain, former 
Democratic insurance commissioner, is 
secretary of this organization. I know 
that this group has for years maintained 
a chain letter telegraph setup whereby 
when they oppose a bill the members 
of the house or senate are swamped 
with telegrams .. . few of these senders 
know what they are wiring about.” 

He said the bill would set up a “black 
market” in automobile insurance by 
permitting special low rates not subject 
to public scrutiny and which the com- 
missioner would not be obliged to re- 
view. 

“The people will be far better with 
no regulation than with legalized black 
market insurance,” he declared. 

Mr. Gregg indicated his group would 
be willing to support the compromise 
bills if review of all rates by the com- 
missioner were made mandatory. 

Commissioner Pearson declared the 
bills had been approved by representa- 
tives of American Mutual Alliance and 
casualty executives association. 

“What commissioner do you think,” 
he asked, “would fail to review all rates 
with the threat of federal supervision 
hanging over his head?” 


Basis of “Black Market” Charge 


The bill that is causing all the com- 
motion includes the provision that filed 
rates shall be the maximum that an in- 
surer may charge, but that it may go be- 
low the maximum provided that within 
10 days it files its deviation with the 
commissioner. Such deviation filings, it 
is stipulated, shall be disclosed to no 
one except the attorney general, the in- 
surer, agent, and insured and it is this 
confidential feature that is causing its 
enemies to brand it “black market.” 

In addition to Mr. Pearson, also ap- 
pearing in behalf of the measure at the 
hearing was E. P. Gallagher of Ameri- 
can States. 

Tuesday morning in newspaper adver- 
tising and over the radio The Indiana 
Insurance Public Information Commit- 
tee, composed’ of mutuals, launched a 
strong attack on the bill. 

“KILL THE INSURANCE BLACK 
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Mo. Agents, Jackson 


Part Company on 
Model Bills 


State Association Issues 
Defy After Superintendent 
Endorses Program 


of 
. 


ST. LOUIS—The Missouri Assn. 
Insurance Agents through the four 
chairmen of its legislative committee 


has officially declared its opposition to 


the model rate bills. 
This action was taken shortly after 
Superintendent Jackson, speaking be- 


fore the members of the St. Louis in- 
sured members’ conference of Associated 
Industries of Missouri, stated he intends 


to offer the all-industry bills to the Mis- 
souri legislature. 

“These bills are offered,” Mr. Jackson 
then stated, “on the theory that they do 
provide a pattern of regulation which 
meets the implications of public law 15. 
I take the view that none of the pro- 
posed modifications as suggested by the 
agents and brokers or the independents 
is of sufficient significance to the public, 
to producers or the independent insurers 
themselves which would warrant the 
emasculation of the bills endorsed by 
the all-industry committee and Nation! 
Assn. of Insurance Commissioners.” 

He stated there is great opposition to 
the model bills but he said he feels it is 
his duty to take a stand on this impor- 
tant matter. “My friends who do not 
agree with me have the right to express 
their views, and we are not going to be 
enemies if they express opinions con- 
trary with my own,” he declared. 


Cites Brokers Campaign 


National Assn. of Insurance Brokers 
and National Assn. of Casualty & Surety 
Agents have entered upon a campaign 
of denunciation, sending their emissaries 
into almost every state in an cffort to 
create opposition to these bills, he de- 
clared. He charged that they have not 
offered constructive legislation, and at 
the December convention of N.A.I.C 
“they had not the temerity to present 
their opposition to the convention for 
public discussion.” 

Those opposing the bills, seemingly 
want complete freedom from state regu- 
lation which could only result in insolv- 
ency of many companies and loss to the 
public, Mr. Jackson said. “As I under- 
stand their position, they want the privi- 
lege of making their own rates without 
supervision by the department which is 
wholly contrary to the views of congres- 
sional leaders, members of the all-indus- 
try committee and commissioners. These 
dissenters want a law which permits any 
licensed carrier to meet the net rate of 
any participating carrier by filing a devi- 
ation, without being required to substan- 
tiate the filing by their own experience. 
In other words, the worst managed com- 
pany in the business, and the one hav- 
ing the highest loss ratio, would have 
the right to use the same rate as the best 
managed company and the one having 
the lowest loss ratio. This could only 
result in the insolvency of the ill-man- 
aged company.” 

“Our supreme court in perhaps the 
closing chapter of the fire rate litigation 
in Missouri, has upheld the practice of 
rate making in concert, and as not in 
violation of the anti-trust laws. I quote 
the language of the court: 

“*We hold that in establishing rates, 
the Missouri Inspection Bureau and the 

(CONTINUED ON PAGE 28) 
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Accidents Up 4% in 
1946, Safety Council 
Finds: Trend Better 


President's Highway Safety 
Credited With Lowering 
Auto Rate in Later Months 


\ 4% increase in accidents in 1946 
was reported this week by the National 
Safety Council, which estimates that 
10,500,000 persons were killed or in- 
jured last year at a cost of $5,600,000. 

The 1946 record is encouraging, the 
Council declared, and indicates that the 
accident record was brought under con- 
trol in the closing months of the year. 
In the first four months of 1946 the 
motor vehicle death record was up 45% 
and much credit is given to the Presi- 
dent’s highway safety conference in 


May, which began a concerted safety’ 


program. Another encouraging aspect 
was the decrease in deaths of children 
in. the 5-14 age group. ; 

There were 100 thousand killed in 
accidents last year and 10 million 400 
thousand injured, the council estimates. 

Automobile and home accidents still 
lead in death totals. Accidental deaths 
by type are shown below: 


1946 1945 Ine. % 
All Accidents ...... 100,000 95,918 4 
Motor vehicle ...... 33,500 28,076 19 
0 ORR Poe 34,000 33,500 1 
Occupational ....... 16,500 16,500 0 
PUMEIO Lise Widiwsicee 17,000 16,000 6 
MILILATY ..5 cccc ew oe 2,100 5,500 —62 


The 1946 all-accident death rate was 
71.4 per 100,000. Only five years since 
1900 had lower rates; nevertheless, one 
out of every 13 persons.in the U. S. 
suffered a disabling injury in 1946. 

The estimated economic loss of $5,- 


600,000,000 covers fatal and non-fatal 
accidents and includes wage losses, 
medical expense and overhead costs 


of insurance for all accidents, produc- 
tion delays, damage to equipment in 
occupational accidents and _ property 
damage from traffic accidents and fires. 


Traffic Fatalities High 


The 1946 motor vehicle death toll of 
33,500 was 19% greater than 1945, but 
still was about 6,500 below the high 
of 39,969 of 1941. 

December traffic deaths totaled 3,340, 
a 2% increase from December, 1945. 

In addition to the fatalities, 1946 
traffic accidents caused approximately 
1,150,000 non-fatal injuries. The value 
of property destroyed and damaged by 
1946 traffic accidents was estimated at 
$750 million, All costs, including medi- 
cal. expenses, was $1,650,000,000. 

Disabling injuries from home acci- 
dents numbered 5,100,000. Wage loss, 
medical expense and the overhead cost 
of insurance totaled about $600 million. 

Disabling injuries from work acci- 
dents were approximately 2,050,000, with 
an economic loss of about $2,350,000,000. 

Twelve fatal accidents occurred in the 


domestic operations of scheduled air 
transports. The death total was 107, 
including 75 passengers’ and 32 crew 


members. The passenger death rate per 
100 million passenger-miles, on prelimi- 
nary information, was 1.2, a decrease of 
13%: from 1945. 


Would Boost Oregon Tax 

SALEM, ORE.—An increase in the 
premium tax on foreign insurers from 
2 to 244% is proposed in a bill by Sen- 
ator Ellis. 

Bills reported out favorably included 
one permanently’ increasing the “state 
restoration (self-insurer) fund from $50,- 
000 to $100,000 annually. 


Name Committees for 
Automotive, Casualty Group 


Chairmen of committees for 1947 of 
the automotive and casualty section of 
National Assn. of 
Mutual Insurance 
Companies have 
been appointed by 
L. M. Dunathan, 
shelby Mutual Cas- 
ualty, general chair- 
man of the section. 

Each committee 
is composed of 
eight including the 
chairman. 

The automobile 
underwriting and 
the general casu- 
alty underwriting 
committees wil 1 
jointly stage the section’s first two-day 
conference of the year at the Stevens 
Hotel, Chicago, March 21-22. More 
than 80 will attend. Three other confer- 
ences in charge of the different commit- 
tees will be held later in the year, also 
at the Stevens. 

The new committee chairmen are: 


L. M. Dunathan 


Accounting and_ statistical, Carl M. 
Russell, Farmers Mutual Liability, In- 
dianapolis; automobile underwriting, P. 


H. Dubuc, Shelby Mutual Casualty; gen- 
eral casualty underwriting, O. C. Grif- 
fith, Farm Bureau Mutual Auto, Colum- 
bus; claims, Alex H. Opgenorth, Farmers 
Mutual Auto, Madison; investments and 
finance, Carl N. Crispin, Motorists Mu- 
tual, Columbus; office methods and pro- 
cedures, C. McGuffin, Michigan Mutual 
Automobile, Traverse City; legal and 
legislative, J. Roth Crabbe, Farm Bureau 
Mutual Automobile, Columbus; safety, 
y. C. Barefoot, Virginia Auto Mutual; 
general liability coverage rating meth- 
ods, E. L. Brandt, Auto Owners, Lansing, 
and sales and production, W. S. Bird, 
State Automobile Mutual, Columbus. 


Auto Liability Flat Rate 
Bills Proposed in Mass. 


BOSTON—A flat rate of insurance 
for automobile liability coverage in Mas- 
sachusetts instead of the compulsory 
rate levied territorially is proposed in 
seven bills before the legislative insur- 
ance committee. 

One bill, in addition, calls for levying 
a flat rate of $10 augmented by a gaso- 
line tax to be collected by the state and 
held as a fund to be drawn upon for 
added premiums in case of motorists’ 
bad experience. 


Chelsea Heard From 


Company representatives strongly op- 
posed the bills, their only support com- 
ing from Chelsea and other high rate 
districts. 

A bill heard by the committee called 
for the automatic renewal of a fire pol- 
icy unless the holder was notified to the 
contrary by the company at least 30 
days prior to the policy’s expiration. 

Another bill called for the manda- 
tory filing of classifications of risks and 
rates on compulsory automobile lines by 
the commissioner of insurance before 
Sept. 15. In recent years these postings 
have not been made until late Novem- 
ber. It was explained that this late fil- 
ing does not give sufficient time for ap- 
peal to the courts. 


Orders Michigan Reforms 


LANSING—Gov. Sigler has ordered a 
number of reforms in the Michigan com- 
pensation commission, as he appointed 
James L. Hill, a commission member 
since 1941, as chairman. Hill is credited 
with formulating the program. 

The commission is directed to discon- 
tinue publishing its magazine that has 
been costing $15,000 a year, and substi- 
tute mimeographed sheets; to assign a 
commission member, rather than merely 
a deputy, to Detroit; to permit two 
commissioners rather than the entire 
five to hear final settlement cases at 
Lansing, Detroit and Marquette, and in 
general to pare costs and eliminate red 
tape. 

Hill, as chairman, replaces Mrs. Bette 
W. Allie. She remains on the commis- 
sion, however. 





U.S. F. & G. Shows 
Underwriting 
Profit for 1946 


U. S. F. & G. manages to show an 
underwriting gain in its new annual 
statement. The net earned income from 
underwriting was $349,164. 

Net premiums written were $56,025,- 
556, which was a new record and was an 
increase of $8,228,160 over 1945. 

There was an increase in premium 
reserve of $5,858,310, and premiums 
earned were thus $50,167,245. Claims 
and adjustment expenses incurred were 
$27,801,891, underwriting expenses $20,- 
51,834, premium taxes, etc., $1,864,356. 
The income from investments was $2,- 
179,911 and the income before federal 
income tax was $2,693,296. The esti- 
mated federal income tax is $285,000. 

There is an estimated excess. profits 
tax carry back refund of $1,350,000, 
surplus is $20,150,951, an increase of $1,- 
651,376. 

The voluntary reserve to take care of 
fluctuations in values of securities and 
profit or loss from sale of investments 
came down $2,215,199 because of the 
decline in market values and now 
amounts to $3,335,489. 

President E. Asbury Davis in his an- 
nual report, expressed the belief that 
the underwriting profit for the casualty 
industry generally will be less than in 
any year since 1935 and there may even 
be an underwriting loss. 

Desirable results hardly can be ex- 
pected in the automobile line until the 
insurers realize the full benefit of neces- 
sary rate increase. Mr. Davis expressed 
the belief that the peak of underwriting 
losses from automobile insurance has 
been reached and passed. Rate increases 
already in effect and others in prospect 
should again place this very important 
class on a sound basis. With a greatly 
enlarged volume now on the books, the 
expected improvement should make a 
substantial contribution to the overall 
underwriting profit in the future. 

U.S. F. & G. now owns 154,680 shares 
or 77.3% of the 200,000 shares of Fidel- 
ity & Guaranty Fire. 


Surety Claim Men 
Prepare Law Digest 


Surety law bulletins containing di- 
gests of opinions on surety cases are to 
be distributed to surety companies by 
the Assn. of Casualty & Surety Execu- 
tives in cooperation with the New ,York 
City Surety Company Claim Men’s 
Forum. The digests will be made by 
forum members for the information of 
surety company lawyers and claim men. 

Charles Lifland, New Jersey lawyer, 
talked on New Jersey court procedure 
at a meeting of the Claim Men’s Forum. 
Sidney Moritz of Aetna Casualty will 
talk at the next meeting, Feb. 19. 


Public Relations Job Is 
Mandatory, Committee 


A 15-page agenda on public relations 
has been submitted to H. & A. Under- 
writers Conference by the public rela- 
tions committee, headed by f 
Young, president of Monarch Life. 

The committee declares that the pub- 
lic relations problem is of such propor- 
tions that it becomes mandatory for 
companies to launch an effort on an in- 
stitutional basis to assure itself of bet- 
ter public understanding. The report 
makes a number of recommendations as 
to what is required. 

The committee notes that since 1939 
formal reports have been filed with the 
conference concerning public relations, 
but that action is necessary in 1947 if 
the business desires to have its position 
and standards understood. The report 
was discussed at the regional meeting 
of the conference at Milwaukee this 
week. 


—_.. 


Hofmeister Joins 
Houston F. & C. as 
Casualty V.-P. 


George E. Hofmeister has been elect- 
ed vice-president of all casualty opera- 
tions of Houston 
Fire & Casualty 
and General Ins, 
Corp. of Dallas. 

Arthur Boyd, for- 
mer treasurer of 
Fensylvania Cas- 
ualty, has been ap- 
pointed comptroller 
for both companies, 
and Gregory Crest 


dent and agency di- 





rector for both 
ao companies. 
Mr. Hofmeister 


G. E, 


Hofmeister rg 
began his insurance 


career with Continental Casualty in 1933 
in workman’s compensation lines, later 
going to the home office as compensa- 
tion underwriter. In 1937 he was placed 
in charge of automobile underwriting 
and three years later was elected vice- 
president in charge of all casualty un- 
derwriting. In 1945 he resigned to join 
Kenneth Murchison & Co. of Dallas. 

_ Mr. Crest was formerly vice-president 
in charge of all casualty production for 
American Mutual Liability. 


Victor to New Post 
for Fireman’‘s Fund 


Fireman’s Fund Indemnity has estab- 
lished a special risk department for east- 
ern operations and A. J. Victor has been 
appointed manager. Mr. Victor has 
been active in the casualty field for 
more than 20 years and has been with 
Fireman’s Fund Indemnity since 1930. 

John D. Holst succeeds Mr. Victor 
as manager of the automobile depart- 
ment. 


Ask Mich. Bond Fund 


LANSING, MICH.—Sen. Elmer R. 
Porter, Blissfield, has announced he ‘in- 
tends to introduce a bill to provide that 
the state carry its own risk for all offi- 
cials or employes that the state ad- 
ministrative board decides should be 
bonded. The total amount of bonds now 
carried is $2,388,000. 

The measure would require that the 
treasury charge each department as a 
premium the equivalent of what is now 
paid for bonds until an adequate fund 
has been built up to meet any probable 
losses. 

Representatives Estes, Graves and 
Howarth introduced a bill to permit set- 
ting up a “county treasurers’ indemnifv- 
ing fund” in lieu of present provisions 
that township and city treasurers post 
tax collection bonds. This measure also 
would eliminate from the law the town- 
ship treasurer’s liability for school 
taxes cllected and would reduce from 
40 to 30% of the total collection liability 
the amount of bonds required. 


Walsh Elgin President 


Harry L. Walsh has been elected 
president of the Elgin, Ill., Assn. of 
Insurance Agents; William Lindoerfer 
is vice-president, and Eric Anderson, 
secretary. 


Must Use Official Guide in Fla. 


_ Commissioner Larson of Florida has 
issued a ruling to all companies doing 
accident and health business in that 
state, which declares that effective Sept. 
1, all contracts of A. & H. must conform 
to the provisions of the commissioner’s 
official guide of Jan. 1, 1947. 


President Jesse W. Randall of Trav- 
elers has been elected president of 


Greater Hartford Community Chest. 


becomes vice-presi-- 


} 
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Life Men Kill N.C. 
Restriction on 
Controlled Business 


Due to the strenuous opposition of 
life insurance interests, the North Caro- 
lina governor's 
committee on in- 
surance law revi- 
sion, following a 
hearing, discarded a 
bill that it had 
drawn empowering 
the commissioner 
to deny a license 
to an applicant who 
seems to be prin- 
cipally interested in 
handling controlled 
business. The pro- 
posal also would 
have permitted the 
commissioner to re- 
fuse renewal of a license if in either of 
the two immediately preceding calendar 
years, premiums from controlled busi- 
ness exceeded that from all other busi- 
ness. 

Irving Carlisle, representing Security 
Life & Trust, was the main. objector. 
He said it would prevent building and 
loan associations and similar institu- 
tions from writing insurance on the lives 
of borrowers. He said that the unit of 
premium is small and that most agents 
won't go after it. 





Walker Taylor 


Agents Champion Proposal 


Speaking in favor of the proposed bill 
were Walker Taylor, Wilmington, presi- 
dent North Carolina Assn. of Insurance 


Agents; Hugh Murray of Raleigh, rep- 
resenting North Carolina Assn. of Mu- 
tual Insurance Agents and George 


Iseley of Raleigh and L. E. Woodbury 
of Wilmington, representing the agents. 

Mr. Murray said that such a require- 
ment is in the interest of seeing that the 


public is served by qualified agents. 
Ninety percent of insurance litigation, 
he said, springs from the fact that the 
salesman didn’t know his subject well 
enough to explain it to the purchaser. 

Both Mr. Murray and Mr. Woodbury 
said that the proposed bill would stop 
coercion of borrowers into buying poli- 
cies where they received their loans. 

Another controversial proposal is one 
to require an employer-employe rela- 
tionship for the issuance of group in- 
surance. Julius C. Smith, vice-president 
and general counsel of Jefferson Stand- 
ard, said this would bar professional 
groups and he saw no reason for inter- 
fering with such legitimate business. 

George McDowell, Commercial Cas- 
ualty-Metropolitan Casualty, also ex- 
pressed opposition to depriving profes- 
sional associations of group cover. These 
companies have written more profes- 
sional group business than any other in 
the field. He said that the groups that 
are insured are bona fide organizations 
and are not simply associations gotten 
together for the primary purpose of 
getting group insurance. 

Earl Johnson, Raleigh 
also spoke in defense of 
group plans. 

Another proposed section would re- 
quire employes of ticket agents selling 
travel insurance to notify the commis- 
sioner when their employment ends and 
return their licenses for cancellation. 
Former Governor J. M. Broughton told 
the commissioner that air and rail lines 
would not care to get involved in “red 
tape” and suggested that the agent 
merely be restricted to selling travel in- 
surance, 

Another committee bill would require 
bonding of the treasurer of the firemen’s 
relief fund. 

Pou Bailey, representing North Caro- 
lina Motor Carriers Assn., asked for 
legislation to permit motor carriers to 
be heard on new liability rates before 
the rates become effective. At present 
carriers can appeal only after the rates 
are approved. 


local agent, 
professional 


Cal. Rindintell Risk Bill 

Near Passage; Voluntary 

Plan on Point of Collapse 
SAN FRANCISCO—The California 


assembly has passed and the senate is 
expected to pass a bill by Assemblyman 
Richard McCollister, former secretary 
Insurance Brokers Exchange, creating 
an assigned risk plan for auto B. I. and 
P. D. risks. This would take the place 
of the present voluntary plan which is 
now on the point of breaking up. 

Recently California Automobile Assn. 
withdrew from the present plan be- 
cause of unfavorable results and other 
companies threatened to follow. Strong 
leaders have succeeded in holding it 
together so far. The new bill declares 
the situation an emergency and with 
governor's signature will become law 
immediately. 

A bill greatly reinforcing the present 
responsibility law by providing that if 
a motorist does not provide adequate 
responsibility at the time of any acci- 
dent he will immediately and automat- 
ically lose driver's license, was intro- 
duced by Assemblyman Gaffney. 


Adjusters Association 
Leaders Meet at Chicago 

C. B. Lyle of Phoenix, president of 
National Assn. of Independent Insur- 
ance Adjusters, has called a meeting of 
the officers and members of the execu- 
tice committee for Feb. 18-19. 

This meeting will be held at Chicago, 
the location of the executive offices. 
Activities of the past year will be re- 
viewed and plans made for the coming 
year. Preliminary decisions relative to 
the annual convention will be made. 


G. C. Muirhead, local agent for years 
at Worland, Wyo., is now taking a 
lengthy vacation in Central America. 
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‘ Coslieton Executive 
Vice-President of 
Maryland Casualty 


On the heels of the promotion of 
William T. Harper from senior vice- 
president to president of Maryland Cas- 
ualty, E, L. Castleton, resident vice-presi- 
dent at Sonne office has been designat- 





Kk. L. Castleton 


Ww. K. 


Lloyd 


ed executive vice-president, W. Kenyon 
Lloyd, assistant general counsel, is now 
vice-president in-charge of claims. Wal- 
ter L. Taylor, Jr., in the legal division 
since 1930, succeeds Mr. Lloyd. 

Mr. Castleton joined the company in 
1931 as manager of the service office in 

sirmingham. Two years later, he was 
transferred to Atlanta as resident man- 
ager. Last April he was promoted to 
resident vice-president. 

Mr. Lloyd had been an attorney for 
Maryland Casualty for 20 years prior 
to his appointment as assistant general 
counsel in 1944. He was,an A.A.F. major 
in the recent war. 


W. Dudley Gale of Gale, Smith & Co. 
Nashville, has been appointed state 
chairman:in a drive to secure $5 million 
for improvement of his alma mater, 
University of the South, Sewanee, Tenn. 
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Strickler New Head 
of Educators 


J. Laurence Strickler, formerly execu- 
tive vice-president of Educators of Lan- 
caster, Pa., has been elected president to 
succeed Dr. H. B. Work. The announce- 
ment was made at a testimonial dinner 
honoring Dr. Work on his 80th birthday. 
He will continue as a director. Mr. 
Strickler has served successively as ad- 
vertising manager, assistant secretary in 
charge of claims, assistant secretary- 
treasurer, secretary -and executive vice- 
president. 

Willis B. Hulse, vice-president in 
charge of operation, served as toastmas- 
ter. He said a home office school of in- 
struction is in process of development, 
and that plans for 1947 include further 
enlargement of the agency section for the 
promotion of professional group busi- 
ness, 

Mr. Strickler listed among the aims of 
his administration consistent revision of 
policy forms, both as to coverage and 
wording, so that the public may buy 
what it needs, and understand what it 
buys; steady expansion to new states; 


continuing cooperation with insurance 
departments in their efforts to bring 
about wholesome regulation, as opposed 
to federal control; full cooperation with 
all accident and health companies— 
whether stock, mutual, fraternal or reci- 
procal—in assembling statistics, and 
hearty support of an accident and health 
public relations council; development of 
present plans to give Educators agents 
increasingly comprehensive facilities for 
Writing accident and health coverage. 

A floor lamp was presented to Dr. 
Work by the home office clerical staff 
and a purse of money and an easy chair 
by the remainder of the organization. 
Mr. Strickler received a traveling bag. 

Harold M. Reece, formerly with Bank- 
ers Indemnity, becomes ‘comptroller; 
Harold R. Diffenderfer, assistant claim 
manager; Walter H. Mercy, formerly 


with Manufacturers Casualty, special 
field representative; Albert W. Adee, 
formerly with Lumbermen’s Mutual 
Casualty, secretary. 


Three Home Office Promotions 


Great American Reserve has made 
Arthur Van Deusen, who has been with 
the company since 1943, assistant to the 
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president. E. B. Hord, with the com- 
pany five years, became superintendent 
of agencies. E. D. Speer was promoted 
to manager of the group and franchise 
department. He has been with the com- 
pany five years. 


Woman’s A.& H. Association 
Formed in New Jersey 


The first exclusively women’s accident 
and health association in the country 
has been organized in New Jersey. Sev- 
eral months ago Myrtle B. Quinn, presi- 
dent of the women’s division of the Na- 
tional Assn. of Accident & Health Un- 
derwriters, appointed Josephine Meskill, 
Loyalty group, Newark, state chairman 
for New Jersey. Miss Meskill got to- 
gether 18 women interested in the acci- 
dent and health business, who have been 
having informal monthly meetings. 

At the last meeting in Newark, it was 
decided to form an association, to be 
known as the New Jersey Women’s Ac- 
cident & Health Assn. Frank Curran, 
past president of the Accident & Health 


Club of New York, was the speaker, 
These officers were "elected: President, 
Miss Meskill; vice-presidents, Esther 


Halprin, president Gantzell agency, New- 


ark; Re ag Coyle, John A. Couch, 
Jr., & Co., Newark, and Pauline Matte, 
a a Jamison, Inc., Bloomfield; secre- 


tary, Anne Kelley, C. J. Simons & Co., 
Newark; treasurer, Bartha Glaser, Loy- 
alty group, Trenton. 

The men’s association in Newark has 
been asked to join in the next meeting 
Feb. 20, when Harold R. Gordon, man- 
aging director Health & Accident Un- 
derwriters Conference, will be the 
speaker. 


Broader A. & H. Association 
Formed in Los Angeles 

LOS ANGELES — Organization of 
the Los Angeles Accident, & Health 


Underwriters Assn. was completed with 
the approval of its by-laws by the Acci- 


dent & Health Producers Assn. of 
Southern California. They previously 
had been adopted by the Accident & 


Health Managers Club of Los Angeles. 
The new association becomes effective 
April 1. These officers were elected: 
President, Walter McKee, of the Con- 
necticut General Life; first vice-presi- 
dent, Walter E. Mast, California Agen- 
cies; second vice- -president, Stanford 
Bissell, Connecticut Mutual Life; secre- 
tary, Adelaide L. Stone, Fireman’s Fund 
Indemnity; national council represent- 
ative, William E. Lebby, Massachusetts 
Indemnity. 

The new organization will include the 
members of the Managers Club and the 
Producers association. The Managers 
Club will retain its identity, but its 
members must be members of the new 
association. The plan of operations is 
patterned after that in the life field. 

Walter G. Gastil, manager of Con- 
necticut General Life, spoke on “Pre- 
paring for a Better Year.” He urged 
getting out of the “life is easy” rut of 
the war years, adopting a selling plan 
that fits the times and striving to build 
personal prestige. 

“Government has no place in our 
business,” he said. “There are still 
agents who are ‘go getters’ not ‘go giv- 
ers,’ earning what they are paid. Go 
give for a better year.” 


B.A.R.E. Wis. Hearing Feb. 8 


Hearing is scheduled Feb. 8 before the 
Dane county circuit court at Madison, in 
the suit of Benefit Assn. of Railway Em- 
ployes, Chicago, for a license to write 
life insurance in Wisconsin. 

Commissioner Duel refused to grant 
B.A.R.E. a life license, not because of 
any statutory prohibition, but based on a 
departmental ruling that a company 
must do business in its own state for at 
least two years before being admitted to 
do business in Wisconsin. B.A.R.E, 
contends the commissioner has no au- 
thority to invoke any such ruling. 

B.A.R.E. has been licensed in Wis- 
consin for a number of years for acci- 
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dent and health insurarice. It entered 
the life insurance held. in 1946. 





Thompson Talks to 
N. Y. A. & H. Club 


NEW YORK— William J. Thomp- 
son, vice-president of Globe Indemnity, 
talked to the New York City Accident 
& Health Club on the job of teaching 
brokers and agents to get accident and 
health business, Mr. Thompson also in- 
stalled new officers. 

Herbert A. Siddons, manager of Sery- 
ice Review and president of the Newark 
A. & H. Underwriters Assn., called for 
support from members of the New York 
club in fighting the proposed New Jer- 
sey state cash sickness benefit law. The 
rallying cry should be, he said, “Re- 
member Rhode Island.” 


Western Michigan A. & H. 
Association Being Formed 


Initial steps were taken to form a 
local association for western Michigan 
at a luncheon meeting at Grand Rapids. 
The association will be affiliated with 
the National Assn. of Accident & Health 
Underwriters. 

Fourteen individuals representing 
eight companies writing accident, health 
and hospitalization insurance in_ the 
western Michigan area were present at 
the meeting. O. J. Breidenbaugh, ex- 
ecutive secretary of the National associ- 
ation, was the speaker. David O. Van 
Syckel, American Hospital-Medical Ben- 
efit, was selected as chairman of a com- 
mittee to plan the permanent organiza- 
tion meeting to be held early in Feb- 
ruary. 

The new organization -will be known 
as the Western Michigan Assn. of Acci- 
dent & Health Underwriters. It is 
planned to encourage membership from 
all of the cities and towns within the 
general area centered by Grand Rapids. | 


A. & H. Course at Detroit 


The Detroit Accident & Health Assn. 
is pushing and assisting with the acci- 
dent and health course which is being 
offered there by the University of Mich- 
igan exttnsion division, following the 
general lines of the Purdue course, ex- 
cept that it is spread over a number of 
weeks. Classes will be held for two 
hours each Wednesday, starting Feb. 12 
and continuing for 16 weeks. 

A number of the most successful mem- 
bers of the Detroit association have been 
selected as speakers for the course. It 
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will be under the direction of Paul T. 
Williams, who will coordinate the speak- 
ers and instruction. The $35 tuition fee 
includes textbooks, notebooks, instruc- 
tion and a University of Michigan cer- 


tificate on completion of the course. The 
class is limited to 50 members. 
Mr. Williams is head of the A. & H. 


department of the Earl B. Brink agency 
of Mutual Benefit Health & Accident 
and United Benefit Life. He has con- 


ducted several educational courses for 

that agency. 

State Sickness Fund Bill 

in Wash. Legislature 
OLYMPIA—A state sickness and 

disability insurance fund measure was 

introduced in the Washington legisla- 


ture by Senator Ostrander of Seattle. 

The fund would be administered by 
the office of unemployment compensa- 
tion and placement. Employers would 
contribute %% of payroll and workers 
would contribute 1% up to $3,000 an- 
nual wages. 

The day before the bill was intro- 
duced, E. M. Weston, president Wash- 
ington State Federation of Labor, sug- 
gested to the senate social security 
committee that a proposed cut of $12 
million annually in unemployment com- 
pensation taxes paid by employers be 
considered as a relief measure which 
would in turn enable the employer to 
contribute to the disability fund. On 
the basis of %4% contribution by em- 
ployers and 1% by workers, Weston 
estimated that the fund would receive 
$5 million from employers and $10 mil- 
lion from employes. 

The present unemployment compen- 
sation tax, paid entirely by employers, 
is 2.7%. 

Benefits under the proposed sickness 
and disability fund would parallel those 
paid for unemployment, with a maxi- 
mum of $25 per week not to exceed 26 
weeks. 





Captivating 
Rhythms... 


Of the rhumba, the conga, the samba are 
some of the pleasures awaiting “gringo” 
tourists in Old Mexico. See to it that your 
customers and other friends enjoy their trips 
with full and friendly protection against the 
penalties of automobile liability. 





A traffic accident can ruin an otherwise 
pleasant jaunt South of the Border. But 
when the tourist has our Mexican Tourist 
Automobile Policy he can turn his worries 
ever to our on-the-spot Mexican insurance 
adjuster who knows Mexico’s language. laws 
and customs. 

Our policy is printed in both English and 
Spanish. The North Americans can under- 
stand it and the Mexicans can understand 
it. The information necessary to write Mexi- 
can Automobile Insurance is the same as 
is used to write a policy in this country. 

Any licensed agent or broker may insure 
his clients through our Texas offices: 


ANTONIO: 608 Aiamo Natl. Bldg. 
1111 Republic Bank Bidg. 


Hoiman Ave. at San Jacinto 
1217 West 10th St. 


SAN 
DALLAS: 
HOUSTON: 
AMARILLO: 


Our adjusters in Texas: 


HARLINGEN: rire Companies § Adjust- 
ment Bureau; Office Phone, 
863; Nights, Sundays and 


Holidays, Phone 923 


Lloyd Caidwell Claims 
Service; Office Phone, 1012; 
Nights, Sundays and Holi- 
days, Phone 6017-F-21 or 
826-W 


SAN ANTONIO: D. B. Caldwell; 
Phone, Fannin 9341; 
Phone, Pershing 5904 


Howard W. Mays; 
Phone, Central 6997- 
Phone, Logan 6-1138 


Office 
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DALLAS: Office 


Res. 


Cravens, Dargan & Company 


United States Managers 
for 
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United "i & A. Rider fee 
Hospital, Nurse Benefit 


United Life & Accident’s hospital and 
nurse benefit may now be issued with 
any of its life policies with waiver of 
premiums. The company will consider 
granting the hospital and nurse benefit 
to cases where the waiver of premiums 
may not be granted because of occupa- 
tion, provided the occupation is in an 
acceptable class in the classification 
manual for accident disability. 

The hospital and nurse benefit is lim- 
ited to three months’ benefit for any one 
period of disability. It will not be issued 
to female risks. 

It will be issued as a rider on the ac- 
cident and sickness or the accident dis- 
ability benefit, if either is applied for; if 
neither of the benefits is applied for, the 
hospital and nurse benefit will be issued 
as a separate policy attached to the life 
policy. 


Wallace on Cold Canvass 


T. Wallace, president Great 
of Dallas, was speak- 
er at the January meeting of the Acci- 
dent & Health Underwriters Assn. of St. 
Louis. Mr. Wallace discussed the use 
of cold canvass, describing his com- 
pany’s methods which have produced av- 
erage earnings for his agents of $8,200. 
Mr. Wallace gave a sales demonstra- 
tion with Pearce H. Young of General 
American Life as the prospect. 


Travis 
American Reserve 


Big Cal. Voluntary Plan 


LOS ANGELES—The largest volun- 
tary plan approved by the California un- 
employment disability commission cov- 
ers more than 250,000 employes in_all 
Douglas Aircraft Co. plants in Cali- 
fornia. It was written by Connecticut 
General Life through the Walter G. 
Gastil agency. 


ASSOCIATIONS 


Cincinnati Casualty Mgrs. 
Discuss Rating Bills 

CINCINNATI—The 
bills were discussed 
meeting of the Cincinnati Casualty & 
Surety Managers Assn. Theodore Saf- 
ford, A. W. Shell & Co., commented on 
the model bill and discussed the situa- 
tion in Ohio. B. B. DeVore, manager 
Hartford Accident, commented on as- 
pects of the model bill. W: P. Fisher, 
Standard Accident, president, introduced 
T. T. Mather, supervisor casualty un- 
derwriting department American Surety, 
who was a guest. 


Public Interest Is Way to 
Free Enterprise: Dorsett 


ATLANTA—J. Dewey Dorsett, gen- 
eral manager of the Assn. of Casualty & 
Surety Executives, in a speech before 
the Atlanta Claims Assn., said that the 
best possible road insurance can take in 
maintaining free enterprise is a. strict 
adherence to the best interests of the 
public. 

Citing the spread of fascism, commu- 
nism and socialism throughout the 
world, he pointed out that the United 
States now stands alone as the great 
proponent of private enterprise. 

“As insurance men, this should mean 
a great deal to us,” the claims men 
were told. “This nation was founded on 
the concepts of individual liberty and 
free enterprise. The insurance industry 
has been an important factor in the de- 
velopment of the system. In many cases, 
insurance has stepped ahead of other 
types of industry in its contribution.” 

To maintain its position insurance 
must be vigilant and active against en- 
croachments by powerful groups and 
combinations within the free enterprise 
system that abuse individual liberty and 














various rating 
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stifle equality of opportunity, Mr. Dor- 
sett said. 

The role of the claims man, with his 
direct contact with the public, is an im- 
portant factor in establishing public at- 
titude toward the insurance industry, he 
pointed out. The claims men can, by 
factual and common-sense diplomacy, 
turn this nature of his task to good ad- 
vantage “by showing the person with 
whom he is dealing that there are two 
sides to every question and that the in- 


surance company wishes to strike the 
best and the fairest possible balance, 
Mr. Dorsett said. 
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Liberalized Benefits to 
Hike Rates Probably 20%, 





ST. PAUL—tThe long promised bills 
to liberalize -compensation. insurance 
benefits in Minnesota have reached both 
houses and their sponsors admit they 
mean an increase in compensation rates 
of probably 20 per cent. Sen. Gerald 
Mullen authored the senate bill and 
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Joseph Prifrel, the lower house measure. 

They would: Increase the amount pay- 
able for accidental death from $7,500 to 
$10,000; liberalize indemnities for loss 
or injury of specified members of the 
body; Raise minimum weekly compensa- 
tion payments from $10 to $15 and maxi- 
mum ‘payments from $24 to $30, and in- 
crease the period of benefits for tem- 
porary total disability from 300 to 350 
weeks. 

An occupational disease bill deals 
mainly with bringing provisions cover- 
ing silicosis in line with benefits for 
other diseases. It also proposes full com- 
pensation for disability though it is not 
caused exclusively by occupational dis- 
ease, 

The bills embody recommendations 
made by the state industrial commission 
and the Minnesota Federation of Labor. 


Monopolistic State Fund 
Proposed in Pennsylvania 
HARRISBURG—A séries of bills to 


establish a workmen’s compensation 
state fund in Pennsylvania and provid- 
ing for the termination of existing com- 
pensation contracts issued by other 
agencies when they expire, has been 
introduced by Assemblyman Lovett. 
Compensation for occupational. dis- 





eases also would be handled exclusively 
by the state. 

Organization of private companies for 
the sale of workmen’s compensation in- 
surance would be outlawed, and all em- 
ployers would have to subscribe to the 
state compensation system. Self-insur- 
ance would not be permitted. 

Legislation which would completely 
overhaul the workmen’s compensation 
system in Pennsylvania, changing rates, 
periods, total amounts and aggregate 
compensation, has been introduced by 
Assemblyman Dalrymple. 





Employers and Labor 
Oppose Ark. Amendments 
LITTL E ROCK—The house work- 


men’s compensation committee voted 
to return two proposed bills amending 
the compensation law without recom- 
mendation, after changes to the present 
law were vigorously opposed by repre- 
sentatives of industry, organized labor, 
and the workmen’s compensation com- 
mission. All these groups urged that no 
changes be made in the act. : 
A bill to compel employers to file 
with the commission information on all 
persons working under them whom the 
employers classed as “independent con- 
tractors” was opposed particularly a" G. 
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Love Grant, attorney for the United 
Mine Workers, on the ground that such 
a measure would leave to employers the 
decision as to whether a person in his 
employ is an employe or an independent 
contractor. Chairman Dave Peel of the 
commission said the amendment would 
lead to confusion, adding that he doubts 
whether the average employer has the 
legal knowledge to classify those work- 
ing under him, 

A bill giving circuit judges the power 
to decide workmen’s compensation cases 
appealed on the record, also was opposed 


by both labor and industry. The bill in 
effect would rob the commission of 
much of its authority by permitting 
something akin to a trial “de novo” in 
the circuit courts. Several representa- 
tives of industry and labor lauded the 
commission. 





Ferguson Would Restore 
U. S. Compensation Unit 


WASHINGTON-—Senator Ferguson 
has introduced a bill providing for re- 
establishment of U. S. Employees Com- 
pensation Commission with the same 
functions it had before President Tru- 
man’s government organization plan No. 
2 became effective last summer. Besides 
recreating the commission, the bill 
would transfer to that agency the func- 
tions that were taken from the commis- 
sion when it was abolished and vested 
in the federal security agency. Transfer 
of funds, records, personnel, etc. from 
FSA would also be authorized. 





New Va. Commissioner 


William W. Martin has been ap- 
pointed a member of the Virginia in- 
dustrial commission for the unexpired 
term of Parke P. Deans, who died re- 


cently. Mr. Martin had been assistant 
attorney general of Virginia for 10 
years. 





2d Injury Bill in Neb. 


A second injury fund bill has been 
introduced in the Nebraska legislature 
by Senator C. Petrus Peterson. The 
fund would be created by contributions 
of $500 in no dependency death cases. 
If this should be insufficient, the dif- 
ference would be made up by a premium 
tax on compénsation premiums. 


New “Comp.” Booklet Published 


A 16-page booklet entitled “Some 
Questions and Answers About Work- 
men’s Compensation” has been published 
by the Assn. of Casualty & Surety 
Executives. It is intended to clarify is- 
sues in the choice of compensation in- 
surance under _ private’ insurance 
companies or under state funds, and 
points up the question of cost and bene- 
fits to both workers and employers. 

The casualty department of the associ- 
ation began distribution of 2,000 copies 
of the booklet this week. 





Reni wins ian 


ST. PAUL—Privately owned air- 
planes would be required to carry liabil- 
ity insurance under a house bill. The 
amounts specified are $20,000 / $50,000. 
In addition the owner must carry $10,- 
000 property damage. 


Moves San Francisco Office 


New Amsterdam Casualty has moved 
its San Francisco office into the first 
new post-war office building constructed 
in San Francisco at 320 California 
street, from its former location in the 
Norwich Union building, 240 Sansome 
street. Norwich Union will take over 
the additional space made available by 
the move. 


Shift Buckeye Departments 


The claim, legal and auto underwrit- 
ing divisions of Buckeye Union Casualty 
have been shifted from the home office 
to 580 East Broad street, Columbus, in 
a building which the company recently 
purchased from Columbus Mutual Life. 


——— 
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Result in Anti “Club” Law 

VICTORIA, B. C.—Indications are 
that legislation implementing findings of 
two royal commissions appointed to in- 
vestigate insurance clubs operating in 
British Columbia will be introduced at 
the next session of the legislature. 

Health and accident clubs are oper- 
ating in the province and doing a public 
service, according to J. A. Grimmett, 
head of one commission, but, he said, 
there is no denying they are doing a 
straight insurance business and should 
come under the jurisdiction of the insur- 
ance act and laws. 

A. J. Cowan, head of the second com- 
mission, said there should be strict gov- 
ernment controls over British Columbia 
societies paying death benefits from as- 
sessments on members. 

He investigated 13 associations and 
pointed out that the organizations usual- 
ly started with a “bit of a spurt” that 
initial memberships were heavy. After 
a while, he said, membership leveled off 
and remained constant for a time, then 
would begin a downward trend which 
meant that benefits were lessened or as- 
sessments decreased. He concluded that 
the assessment plan of life insurance is 
unsound. 


More Than 300,000 Cal. Policies 


Workmen’s compensation companies 
operating in California issued a record 
number of more than 300,000 policies in 
1946, according to the California Inspec- 
tion Rating Bureau. Previous high was 
262,594 in 1945 











Harrop Joins Report Service 


James T. Harrop has been named 
manager of a new department of Under- 
writers Report Service, Chicago, which 
will supply inspection reports relating 
to fire insurance. This service is oper- 
ated by Gordon Poulter and Leland 
Hippard, who at one time were em- 
ployed by Retail Credit. 


CHANGES 


Promote LeMeilleur 
at New Orleans 


L. M. LeMeilleur, assistant manager 
of the New Orleans department of 
Hartford Steam Boiler, has been named 
manager of that department to succeed 
the late R. T. Burwell. 

Mr. LeMeilleur joined the company as 
an inspector and in 1919 was appointed 
special agent. In 1939 he was made as- 
sistant manager of the New Orleans 
department. 


Reynolds Promoted by 
American-Associated 


L. C. Reynolds has been named super- 
intendent of workmen’s compensation 
and liability underwriting at the head of- 
fice of the American-Associated in St. 
Louis. He succeeds Malcolm R. Smith, 
who is now Houston manager. 

Mr. Reynolds was assistant superin- 
tendent of this department. A 
native of Philadelphia, he graduated 
from Girard College. 
in Philadelphia for Fidelity & Casualty. 
In 1927 he became an underwriter with 
General Accident and in 1942 joined 
American Automobile. 


7 New Field Assistants 
Travelers has 
field assistants 
and surety lines. 
James E. Jipping has been named at 
Grand Rapids, Darrell C. Eden at Seat- 
tle, Wallace M. Danvers at Texas and 
George V. Kracum at Minneapolis. 
Appointed and to receive definite 
signients upon their completion of 
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casualty training school course are: 
Harold A. Tucker of Marion, N. C., and 
Robert M. Welton of Hartford who 
were formerly special agents with Trav- 
elers Fire and Francis W. Velhage of 
West Hartford, formerly attached to the 
engineering and inspection division. 


B. H. Henderson Now V.-P. 
of Employers Reinsurance 


B. H. Henderson, for a number of 
years in charge of the Chicago Office, 
has been elected a vice-president of 
Employers Reinsurance and C. W. Hall, 
vice-president, was elected a director. 
E. W. Blanch of the liability and ex- 
cess department, was elected assistant 
secretary. 








New Maryland Directors 


Robert M. Catharine, president of Dol- 
lar Savings Bank of New York, and Sam 
H. Husbands, executive vice-president 
Transamerica Corp., San _ Francisco, 
have been-elected directors of Maryland 
Casualty. 


Rourke to Natl. Surety 


George W. Rourke has been appointed 
assistant manager of National Surety in 
San Francisco. He started in the busi- 
ness in the Aetna Casualty general 
agency conducted by his father at Se- 
attle, in 1944 went to Sacramento as 
special agent for United Pacific and a 
few months ago returned to the Seattle 
general agency. 





Transfers Cain to Detroit 


Ralph H. Cain, resident manager for 
American Casualty at Charleston, W. 
Va., has been transferred to Detroit as 
manager of the underwriting depart- 
ment. 


Hitchings to General Agency 

SAN FRANCISCO—Ray Hitchings, 
who has been a general liability and 
compensation underwriter in the metra- 
politan department of Hartford Acci- 
dent, has joined Rathbone, King & See- 
ley as casualty assistant manager. He 
started in the business with Fireman’s 
Fund in 1936. He is a son of W 
Hitchings, casualty claims attorney of 
Hartford Accident. 








Kautz Assistant Secretary 


Paul R. Kautz has been elected as- 
sistant secretary of Commercial Stand- 
ard. He has been with the company 
15 years. In addition to his duties with 
Commercial Standard Mr. Kautz serves 
as manager of the Commercial Standard 
building. 








Auto Rate Probe Sought 


The San Francisco Civic League of Im- 
provement Clubs, consisting of a num- 
ber of district organizations, has re- 
quested the San Francisco supervisors 
to start an investigation of automobile 
insurance rates in the city. The request 
was filed by George W. Gerhard, the 
league’s secretary-manager, who said 
that he had been unable to obtain from 
any state or city officials any data on 
the subject. He also requested the super- 
visors to make a similar request of the 
California legislature. Gerhard is re- 
ported to have indicated to the board 
that he believes San Francisco motor- 
ists are being discriminated against. 





Fine American Farmers Agents 


RICHMOND —C. H. Powers and 
Homer Pickrel have been fined $10 and 
costs each by the Virginia corporation 
commission for soliciting insurance con- 
tracts for American Farmers, which is 
not licensed in the state. 





W. I. McBride, 41, who operated a 
casualty and life general agency at Co- 
lumbia, Mo., died at Boone County 
Hospital of a bullet wound in his tem- 
ple, which police said apparently was 
self-inflicted. 
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COMPANIES 


Nelson Sees Auto 
Line in Black 
Late This year 


President J. Arthur Nelson of New 
Amsterdam Casualty, in commenting on 
the fact that 1946 was not a satisfactory 
year, stated the management is not dis- 
turbed and he voices confidence that 
some time during the latter part of 1947 
the automobile line will return to a 
profitable basis. He bases that predic- 
tion on the rate increases that are now 
being put into effect and to the elimina- 
tion of antiquated cars from the roads. 

Premium income of $22.258,135 was 
an increase of 26% over 1945. 

Assets were $48,625,711, premium re- 
serve $10,620,067, an increase of $2,239,- 
720; loss reserve $18,590,846; capital 
$1 million, net surplus $10 million and 


blood of the insurance business. 
conting ; reserve $6,564,217, le- 
maa vi Throughout the GENERAL ACCIDENT 
Premiums earned were $20,018,415; , . 
and POTOMAC organizations, there 





g a 
ve 





The American 
Agency System is the life- 


net interest income $1,054,581; losses 
and claim expense $12,652,239; under- 
writing expenses $8,171,449. 

Except for automobile the principal 
lines gave a profit and Mr. Nelson said 
the outlook for these other lines in 1947 
is favorable. 

The affiliated U. S. Casualty shows 
assets $21,278,460; premium reserve $5,- 
187,581; loss reserve $8,983,872; capital 
$1 million, net surplus $4 million, reserve 
for contingencies $1,296,878, decrease 
$371,575. . ° e ° d 

Premiums earned were $10,351,482; net in building successful agencies an 
interest income $385,739; losses and 
claim expenses $6,691,921, underwriting 
expenses $3,926,902. 


is an exceptionally friendly rela- 
tionship between the agents and 
brokers and the companies. This 
relationship has been a vital factor 


maintaining good will. 





Hartford Steam Boiler 
‘46 Premiums Set Record 
HARTFORD—Hartford Steam Boil- 


er’s written and earned premium totals 


Ask the representatives of these companies 











in 1946 were the largest in history. 
Premiums written were $8,825,278 and 
earned premiums $7,650,785. The larg- 
est previous writing year was 1943, 
while 1945 had been the best year from 
the standpoint of premiums earned. 
Incurred losses in the past year were 
$2,284,072, and the underwriting loss 
for the year was $725,832. The $1,174,- 
493 by which written premiums ex- 

















ceeded earned premiums necessitated 
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TRINITY UNIVERSAL INSURANCE Co. 


DALLAS, TEXAS » EDWARD T. HARRISON, President 
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increasing the reserve for unearned 

premiums to $11,693,786. : 
Assets were $25,524,969 as against 

$25,301,447; surplus fell from $9,587,- 


G47 to $8,294,282. 


Employers Re 
Premiums Up 40% 


Employers Reinsurance in its new 
statement, discloses an increase of nearly 
40% in premiums and a decline of less 
than $200,000 in voluntary special re- 
serve. Capital remains at $2 million 
and net surplus is retained at $8 million, 
while voluntary special reserve is $2,- 
597,601 as against $2,784,862 the previ- 
ous year. 

Net premiums written were $14,784,- 
085, an increase of $4,028,944. Premiums 








earned increase $2,- 
493,977. 

The general loss ratio excluding loss 
adjustment expenses is 41.2 as against 
ry il 

Premium reserve was 
crease $1,877,162 and loss 
$9,731,307, increase $610,086. 

Cash, government and municipal 
bonds, constitute 7914% of assets. 


were $12,906,923, 


$6,976,612. in- 
reserve Was 


Boost Surplus of 
Ft. Worth Team 


The surplus structure of Houston 
Fire & Casualty and General of Fort 
Worth has been substantially increased. 
Additional contributed surplus to Hous- 
ton F. & C. was $600,000 and to General 
$100,000. 

Assets of Houston F. & C. at Dec. 31 
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- He made the prairies bloom 


Johnny Appleseed (his real name was John 
Chapman) devoted years of his life to 
spreading seeds of apple and other fruit 
trees throughout the middle west. Settlers 
in the new country blessed his foresight 
for years as they enjoyed the fruits of 
his unselfish labor. 


Service for unusual insurance problems 


Here at R. N. Crawford and Company we have 
been fitting contracts to unusual insurance prob- 
lems for over 30 years. In fact, we’ve become 
known as headquarters for “out-of-the-ordinary” 
contracts. So when you need help on a tough 
situation, remember us. We represent Lloyds of 


London. 


ALN. CRAWFORD: 


120 So: La Salle St ago. Tel 
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Reserve for Losses . 
All Other Liabilities . 
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RE-INSURANCE CoO. 


Robert C. Ream, President 


99 John Street, New York 7, N. Y 


DECEMBER 3lst, 1946 


Voluntary Contingency Reserve 4 
Surplus to Policyholders .. 


TOTAL ADMITTED ASSETS $26,295,091.58 


NOTE: Securities carried at $650,000.00 in the 
above statement are deposited as required by law. 


CASUALTY . FIDELITY . SURETY 


Re-Insurance 






. $ 4,000,000.00 
8,202,508.93 
750,000.00 
$12,952,508.93 
7,320,969.41 
6,021,613.24 
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were $3,095,382, of which surplus to 
policyholders amounted to $1,582,238. 
Net premiums increased from $770,127 
in 1945 to $1,388,843 during 1946. 

Loss ratio was the lowest ever. 

General had assets totaling $714,863. 
Capital and surplus totaled $384,989. 
Premium volume for 1946 was about 
equal to 1945 having been held down as 
much as possible during the year. 


Standard Has 30% 


Premium Increase: 
Auto Big Problem 


Premiums of Standard Accident in 
1946 totaled $27,071,208, which was the 
largest in history. 

Assets increased by more than $4 mil- 
lion to $4814 million. 

There was an underwriting loss of 
$2,842,488, the first such loss since 1935. 
This was attributable to the automobile 
lines and to the premium reserve in- 
crease, 

Surplus to policyholders, including a 





contingency reserve of $360,000, was 
$12,053,753. 

Under the carry-back provisions of 
the federal income tax law, Standard 


expects a recovery of income taxes paid 
in previous years. of about $900,000. 

The affiliated Planet, in its first com- 
plete operating year, had net premiums 
of $641,881. 


The premium increase of Standard 
last year was 30.2%. 
Contingency Reserve 

The contingency reserve represents 


the excess of statement value over cost 
for all stocks owned except in affiliated 
companies. 

Casualty premiums were $24,411,007, 
an increase of 33.1% while bonding pre- 
miums were $2,660,200, an increase of 
9%. A. & H. premiums were $1,835,738, 
increase 15.6%. The gain here was ac- 
counted for largely by new group risks. 
Automobile writings at $11,534,125 were 
up 51.8%. Much of this increase was 
due, President R. H. Platts notes, to en- 
actment of new financial responsibility 
laws and to increased rates. 

Compensation writings of $6,581,270, 
represented an increase of 18.6%. Surety 
writings Of $1,888,244 were up . 47.1% 
while fidelity was $771,957, a decrease of 
33.39% due to the result of converting so 


| much business to the three-year plan in 


1945. 

The underwriting loss was 11.7% of 
earned premiums, 

The ratio of €xpense to net premiums 
written was 40.3 as against 41.8 in 1945. 
Auto Premiums 40% of Total 

The earned automobile premiums 
constituted 40.6% of all premiums and 
the loss ratio on an earned and incurred 
basis was 85.8. 

The combined loss and claim expense 
ratio was 66.7 as compared with 53 in 
1945. Mr. Platts expresses the belief that 
the new automobile rates soon to be- 
come effective will be adequate to meet 
present claim costs and there should be 
a material improvement in 1947. 

There was a decline in surplus of $2,- 
919,719 and a decline in contingency re- 
serve of $200,000. 

The net operating loss was $2,247,408. 

The casualty claim department han- 
dled 133,778 new notices of accidents 
which was an increase of 36,501, or 38% 
more than in 1945. The automobile lines 
accounted for 23,711 or 65% of the in- 
crease. 

The bonding claim department dealt 
with 1,674 new notices, which was an in- 
crease. 

More than $350,000 was expended in 
the activities of the safety engineering 
department. 


—SSS 


Seitz Gulf Secretary 


William F. Seitz has joined Gulf of 
Dallas and has been elected secretary. 

’. F. Chase, Jr., formerly assistant 
secretary, has been advanced to secre- 
tary. 
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Md. Casualty Has . 
Record Premiums 


Maryland Casualty’s 1946 net pre.! 
miums of $38,082,654 were the largest 
ever and were an increase of 13.9% over 
1945. 

Operating profit, before deduction of 
dividends on preferred stock, was $2, 
096,327. Of this, income from interest, 
dividends and rents accounted for $1, 
608,427. 

There was an increase of $3,053,457 in 
premium reserve and there was a statu- 
tory underwriting loss of $730,222. 

Maryland in 1946 by refinancing main- 
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$122,336; unez 
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Hospitalizatio 
Auto liability 
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: : A : Fidelity ..... 
ly with private capital through the issu-| surety ...... 
ance of preferred stocks, retired in full) giass ....... 


the $30,900,644" advances made by Re-| Burglary & t 
construction Finance Corp. in 1934 and|Auto prop. dé 





in 1942. Other P.D. & 
The company paid a total of $417,498 Setal 

in dividends on the two new classes of eer ane es 

preferred issued during the year, in ad-| Great Amer 


dition to paying $475,434 in accrued divi- } 196,596, inc. 
dends on preferred stock, now retired, | $149,717; loss: 
formerly held by RFC. 000; surplus, | 
Losses paid totaled $20,723,115, an in- 
crease of $4,267,024. The largest per- 
centage of increase was in automobile. 


perience: 


i saiteie eee 
Health ...... 


The investment portfolio showed a 
depreciation of $1,411,673, according to/ Total ..... 
insurance commissioners valuations.| Motorists » 


This was covered by funds from contin-j ine. $333,527; 
gency reserve, now standing at $3,959,-)loss res., $841 
221, and did not affect net earnings. | $52,333. Expe 

Net surplus was $15,801,080 and sur- 


plus to policyholders $25,358,924. aoement 


Auto liability 
Other liability 
Burglary & t! 
Auto prop. da 
Auto collision 
Other P.D. & 


Celina Mutual Cas.—Assets, $2,826,523, 
ine., $275,307; unearned prem., $992,520; 
loss res., $874,965; surplus, $627,915, inc., 





$106,383. Experience: 
Accident & Med Pay.$ 90,530 $ 28,473)Other auto ... 
Auto liability ...... 705,814 201,181} Broad covera; 
Other liability ..... 23,209 1,311 
RD. mands wr9iece a Nb ae 15,880 6,934; Total ...... 
Burglary & theft... 15,241 7,150| 
Auto prop, damage.. 437,901 267,765 Fyre 
Auto collision ...... 604,421 307,996 $238 279: lose 
Other P.D. & coll... 3,786. -. sccm 000; surplus 
Ce 276,706 106,521 perience: : 
Auto tornado & truck 
P.L. & liability.... 10,401 6,071] accident ..... 
lide is cnscssevecss $2,183,881 $ 93a,s9s"ealth ..---. 
Imployers Mutual Cas.—Assets, $10,-) Total ...... 
955,030, ine. $1,800,837; unearned prem.,| National Si 


$3,450,926; loss res., $4,492,995; surplus, \dec. $461,356; 





$2,123,908, ine. $1,073. Experience: loss res., $4,! 
Prems. Losses [surptus, $15,21 
OMI 66 op Secsee $ 25,660 $ 4,981 )perience: 

Auto liability ...... 2,215,183 642,971 
Other liability ..... 471,377 69,292 | Auto liability 
Workmen's comp. .. 2,899,658 1,264,672 /Other liability 
SE aduaines-é4'6 8,242 245|}Workmen’s co 
ET oad evinces cows S736 «<seene Fidelity ..... 
 cttawecnsedeyes 35,131 13,084 |Surety ....... 
Burglary & theft... 110,006 38,249 iGlass ........ 
Auto prop. damage. 1,120,038 624,997 Burglary & tl 
Auto collision ...... 1,404,927 784,591 [Auto prop. da 
Other P.D. & coll... 74,480 14,420\Other P.D. & 

oo 732,511 331,291 
re 

BD tp atone O tea geen ; * ,788,779 
Total $9,144,849 $3,788 | Shelby Mut 
Mass. Plate Glass—Assets, $516,432, Inc. $916,363; 


ine,. $116; unearned prem., $118,243; Toss {loss res., $1, 











res., $7,500; capital, $200,000; surpltis, dec. $111,297. 
$156,108, dec., $25,677. Experience: ’ 
Net Prems. Losses Pd. |Accident ..... 
et eee ee $ 127,145 $ 42,287|Auto liability 
Other liability 
Minn. Farmers Mutual Cas.—dAssets,|Workmen’s co 
$578,758, ine. $56,425; unearned prem.,jGlass ........ 
$173,641; loss res., $161,760; surplus, |Burglary & tl 
235,752, dec. $15,481. Experience: Auto prop. da 
Prems. Losses |Auto collision 
Auto liability ...... $ 114,707 $ 46,974 Other P.D. & 
Auto prop. damage. 64,857 23,378 }Other auto ... 
Auto collision ...... 97,656 63,830 |}False arrest 
Other Bute .cce.ce- 58,137 24,250 
Medical aid end..... 2,412 1,142] wvotal ...... 
Professional 


Total $ 340,768 $ 159,574 

Pa, Threshermen & Farmers Mut. Cas. 
—Assets, $11,023,618, inc. $1,701,102; un- 
earned prem., $1,939,655; loss res., $4,- 
303,922; surplus, $3,292,666, inc. $519,091. 


$101,259; inc. 
$25,832; loss r 
surplus, $43,845 
Experience: 





Experience: Auto liability 
Prems. Losses |0ther liability 
PME et ks os og $ 21,636 $ 6,618 /Auto prop. dai 
Auto liability ..... 1,648,547 423,851 
Other liability, ..... 164,445 6,944] Total ..... 
Workmen’s comp. .. 2,978,559 1,317,769 |__ 
Auto prop. damage. 751,352 372,299 ite TLS 
Auto collision ..... 12,778 3,619 |W. U. A. to 
Other P.D. & coll... 51,692 7,733 i 2 
The Weste: 
Gene Snes $5,629,009 $2,138,835 scheduled its 
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Calif.-Westerns States Life — Assets, 
$84,972,105, inc. $5,962,976; unearned 
prem., $149,514; loss res., $234,268; capi- 








tal, $1,750,000; surplus, $4,697,902, inc. 
$1,073,034. Experience: 
Prems. Losses 
Pre- ) accident paid aoe aes $ 352,356 $ 87,015 
Best} Group A. & H....... 1,510,986 1,029,385 
over 
OE oso 0s bs inves $1,863,342 $1,116,401 
1 Ol} gmmeo Cas.— Assets, $2,300,522, dec. 
$2,- $122,336; unearned prem., $659,568; loss 


rest, } res., $613,788; capital, $450,000; surplus, 











$1,- | $434,931, dec. $138,225. Experience: 
Prems. Losses 
7 in| Hospitalization ....$ 14,766 $ 10,083 
aty-} Auto liability ...... 740,343 362,326 
Other liability ..... 53,192 6,273 
: Workmen’s comp. .. 94,097 43,960 
RUEE wigslity ........... 8,217 47 
ORE Garety ....-.scccsee 13,838 3,762 
Glass .....00c0esse. 11,030 3,514 
Re-| Burglary & theft... 29,054 7,945 
and| Auto prop. damage. 416,724 276,764 
Other P.D. & coll... 13,828 3,411 
,498 cor 
5 of) Total .--.....-0e. $1,345,089 § 718,085 


ad-| Great American Reserve—aAssets, $1,- 
livi- |196,596, inc. $345,165; unedrned prem., 
red, $149,717; loss res., $57,693; capital, $250,- 





000; surplus, $325,247, inc. $117,665. Ex- 
‘n- perience: 
| Prems. Losses 
per- | accident ........... $ 172,877 $ 39,347 
“a MN - foo 05 asdCs 3 592,689 241,201 

a 

r to ee $ 765,566 $ 281,148 
Ons.| Motorists Mutual — Assets, $2,578,238, 
itin- ; ine. $333,527; unearned prem., $747,849; 


59,-) loss res., $841,868; surplus, $702,715, dec. 
| $52,333. Experience: 








sur- | Prems. Losses 
oe SO $ 11,926 $ 4,155 
Auto liability ...... 696,773 177,479 
Other liability ..... 26,004 2,003 
523,)}Burglary & theft... 542 3 
520;)Auto prop. damage. 351,709 216,539 
inc, | Auto collision ...... 636,530 295,343 
Other P.D. & coll... 11,617 2,253 
473 }Other auto ......... 224,151 78,848 
181} Broad coverage .... vaarss 
a 
1934 ere $1,959,361 776,623 
150 National Protective, Mo.—Assets, $1,- 
"996 855,211, ine. $156,129; unearned prem., 
**" | $238,279; loss res., $87,975; capital, $200,- 
£94 000; surplus, $893,910, inc. $87,028. Ex- 
9** | perience: 
on| : Prems. Losses 
we $ 316,784 $ 69,941 
mo Are ee 339,348 104,397 
ove 
re $ 656,132 $ 174,338 





em., National Surety — Assets, $38,587,666, 
lus, \dec. $461,356; unearned prem., $9,505,637; 





loss res., $4,243,899; capital, $2,500,000; 
3eS {surptus, $15,211,213, dec. $2,205,109. Ex- 
,981 ) perience: 
971 Prems. Losses 
,292| Auto liability ...... $ 600,471 $ 97,950 
672 /Other liability ..... 311,662 18,596 
245}Workmen’s comp. .. 863,749 293,619 

RE 5 cad kwihaaie 3,409,672 672,325 
9 Ree 3,188,829 —34,136 
249 SPN eee 212,729 131,16 
,997 (Burglary & theft... 3,305,840 1,220,565 , 
581 [Auto prop. damage. 235,026 108,086 
420\0ther P.D. & coll... 42,379 4,484 
291 
779 ree $12,170,357 $2,512,651 


| Shelby Mutual Cas.—<Assets, $4,771,643, 
432, inc. $916,363; unearned prem., $2,104,963; 
q 


7 
surplus, $914,903, 








loss jloss res., $1,408,963; 
yltis, dec. $111,297. Experience: 

' Prems. Losses 
PE hecident ....cccccce $ 137,219 $ 41,227 
287 |Auto liability ...... 1,131,701 381,152 

[other liability ..... 297,373 58,388 
ets,|Workmen’s comp. .. 164,543 62,008 
em., ER SDE Pee 587,806 275,127 
lus, {Burglary & theft... 165,031 68,757 

[Auto prop. damage. 566,411 334,411 | 
seS [Auto collision ...... 407,042 226,310 
,974 Other P.D. & coll... 34,456 7,040 | 
,378 |Other auto ......... 152,552 62,568 | 
or False arrest ....... 11,146 1,355 | 
25 
ee SS ee ee $3,637,287 $1,518,343 
574 Professional Underwriters — Assets, 
. $101,259; ine., $5,078; unearned prem., 


Cas.{$25,832; loss res., $3,938; capital, $25,000; 
uN-isurplus, $43,895; inc., $7,886. 
$4,- |/Experience: 





091. Prems. Losses 
Auto liability ...... $ ae eee 

eS (Other liability ..... 53,794 6,177 

618 |Auto prop. damage. . es ere 

851 

Oo Total ed tees $ 53,674 $ 6,177 


619 |W, U. A. to Asheville April 15-16 
| The Western Underwriters Assn. has 
835 Scheduled its annual meeting for. April 


15-16 at Asheville, N. C 





a 





Walter H. Clanahan, midwestern de- 
partment manager of Preferred Accident 
at Chicago, is spending some time at the 
head office. 

Alfred G.. Trundle, who has been 
Atlanta manager of Aetna Casualty 
since 1942, was tendered a banquet there 
by business associates in recogni- 
tion of completion of 25 years of service. 


DEATHS 








Ralph C. Kelley, who retired last Oc- 
tober as Philadelphia manager of Ocean 
Accident because of the condition of his 
health, died at his home at Indianapolis 
at the age of 48. Burial was in his home 
town of Frankfort, Ind. 

Mr. Kelley started in the claim de- 
partment of Ocean and was superintend- 
ent of claims at Peoria until about 10 
years ago when he was promoted to In- 
dianapolis manager. His next move was 
to Philadelphia as manager about five 
years ago. 

William H. Woods, vice-president of 
Pacific Employers and manager of its 
northern California, department died 
Sunday night. Funeral services were 
held Wednesday afternoon. 

Mr. Woods was originally an engineer 
with Standard Oil. He attracted atten- 
tion of the insurance business as in- 
structor in first aid. He became an in- 
spector for California Inspection Rating 
Bureau in 1926 and in 1928 he joined 
Pacific Employers. He soon became 
chief liability and compensation under- 
writer. His age was 52. 

Harold A. Cutler, 63, with Preferred 
of Grand Rapids for 25 years, died there. 

Richard J. Dunn, 52, second vice-pres- 
ident of Lumbermens Mutual Casualty 
and American Motorists, died Feb. 2 in 
St. Francis Hospital, Evanston, III. 

Mr. Dunn had been with Lumber- 
mens Mutual for 26 years, beginning in 
the claim department. In 1928 he went 
to Boston as counsel for the New Eng- 
land claim department, later becoming 
manager. He returned to the home of- 
fice in 1943 as public relations director, 
and in 1945 returned to the claim and 
legal departments. He graduated from 
the University of Notre Dame in 1918. 


Dudley F. Giberson of the Giberson 
local agency at Alton, Ill., has been ap- 
pointed chairman of the Red Cross cam- 
paign for Alton and Wood River. 


American Casualty Company 


Fire Affiliate: American Aviation & General Insurance Company 
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KNOWING CREDIT INSURANCE -CAN MEAN HUNDREDS OR THOUSANDS 





IN EXTRA COMMISSIONS FROM PRESENT CLIENTS 
















Here's an intelligent way to go after extra commissions of $250, $500, $1,000 and 
more a year. Right now, among your present clients, there are manufacturers and 
wholesalers who are worried about their accounts receivable. They are wondering if 
credit losses will pile up again as they did after World War I . . . wondering if their 
receivables will be paid . . . and they are “Grade A” prospects for American Credit 
Insurance. With very little additional effort you can earn extra commissions on 
credit insurance sales to those clients . . . We will be glad to send you, without cost or 
obligation, the information you need. This information has helped many brokers 
pick up large extra commissions like those listed at the right. Remember, American 
Credit is the one company that has specialized in credit insurance for 54 years. 
‘For complete information write: American Credit Indemnity Company of New 
York, First National Bank Building, Baltimore 2, Maryland. 
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Gaines Makes eed 
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ation section of the act is largely the 
result of the efforts of the insurance 
commissioner and Cleon Faust, the pres- 
ent attorney general. Mr. Faust is known 
as one of the foremost authorities on 
public law 15 in the country. He was 
selected by the seven interested attor- 
neys general to deliver the state’s argu- 


WANT ADS 











Agency 
Executive 


” Agency executive available 
to,develop and manage east- 
érn territory (New York, New 
Jersey, Pennsylvania, Connec- 
ticut, Rhode Island) for a pro- 
gressive casualty company 
desirous of ‘opening up or 
expanding in this territory 
under conservative New York 
management. Twenty years 
experience. Excellent produc- 
fionyrecord. Highest creden- 
tials.*. Well and favorably 
known locally. The National 
Underwriter — C9 at 99 John 
Sti; Room 5103, New York 7, 
N. Y. 








FIELD MEN 


Wanted by Progressive Eastern non-confer- 
ence y & bonding company who are 


looking to their future in a fast growing 
aggressive organization. 





1—Indiana Territory, casualty special agent. 
2—Ohio aoe special agent knowledge 
of bond 


3—Northern pre York Service Office Man- 
ager Casualty & Bond experience essen- 
tial. 





Write stating age. qualifications and salary 
desired. Address K-13, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 

















WANTED 

CASUALTY STATISTICIAN OR UNDERWRITER 
WITH STATISTICAL KNOWLEDGE. Excellent 
opportunity for young man with insurance or- 
ganization in Chicago. Organization is adding 
« oo —- Good salary and chance 
for advancement. Replies confidential. Address 
J-98. The National Undérwriter, 175 W. Jackson 
Blwd., Chicago 4, Illinois. 














WANTED 

Offering permanent well-paying position as 
local Los Angeles City Liability Claims Super- 
visor. Recent experience supervising outside 
liability adjusters necessary. In reply please 
state age. previous experience, salary desired, 
and date available for work. ATIONAL 
AUTOMOBILE é CASUALTY ins. CO., 724 So. 
Spring St., Los g 55, nia. 














WANTED 

CASUALTY FIELD MAN 
Milwaukee Branch Office has opening for 
Casualty field man to travel Wisconsin. Knowl- 
edge of Fidelity and Surety lines desirable but 
mot essential. Must have car. State experi- 
ence, age, and salary eagoted. Replies con- 
fidential. Address K-29, The National Under- 
writer, 175 W.. Jackson Blvd., Chicago 4, Ill. 











WANTED > 


Male assistant on eal underwriter. Experi- 
enced in ati ident and health 
and burglary oouieeeed. Will train in other 








multiple lines. Address K-40, The National 
Underwriter, 175 W. Jack Blvd., Chicag 
Illinois. 





‘insurance department becoming a 


ment before the U. S. Supreme Court in 
the case of Prudential vs. Benjamin. In 
this argument Mr. Faust devoted much 
of his time to an alysis and discussion 
of public law 15 and the adequacy of 


state laws under its regulatory provi- 
sions, 
The above examples were given as 


only a few of the many differences which 
were faced and ironed out by mutual 
agreement. , 


Call Department Filing Clerk 


Mr. Gallagher’s greatest concern is the 
reaction which an “all or nothing” atti- 
tude may do to- bring about federal regu- 
lation. In Indiana a public relations 
firm has been retained by opponents of 
the pending casualy regulatory legisla- 
tion, and this firm is flooding the news- 
papers with dire’ predictions of black 
market insurance: and allusions to the 
mere 
filing clerk for the benefit of a particu- 
lar insurance group. Mr. Gallagher fears 
that such propaganda, while it will not 
change many votes in the legislature, 
reduces the confidence of the people in 
state insurance regulation and, if con- 
tinued, makes federal regulation almost 
inevitable. 


Mr. Gallagher expressed a hope that 


all insurance groups would pause for a 


moment and consider the effects which 
a public airing of diverse views, with- 
out regard for the tactics employed, will 
have on insurance in the future. He 
stated that as in Indiana personal in- 
justice might result in some cases be- 
cause of unthoughtful or heated words 
brought out. in legislative hearings and 
other public utterances on the subject of 
legislation. He feels that the industry 
must realize regulation cannot be 
erammed down the throats of independ- 
ent and thoughtful legislators. 

He insists, therefore, that the com- 
pany should carefully remember that be- 
cause proposed legislation doesn’t have 


every exact phrase which a_ particular 
group might want and while it may 
have voted. to. support certain types of 
legislation, it should not be so imprac- 
tical as to get no legislation at all ‘or 
legislation Which might be entirely in- 
adequate under the standards set by 
publie Jaw. 15. 
Mutuals Take Hoosier 
Battle to the Public 

19) 
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MARKET BILLS” 
first advertisement. 

“Who do you think will be paying for 
your automobile insurance six months 
from now” the text reads. “The answer 
depends on’ who you are.” It goes on 
to say that a buyer with a strong polit- 
ical or financial connection may be able 
to buy at a cut rate, and others will have 
to pay the difference. 

“If you are just an ordinary car 
owner’ you can be sure that you will 
be paying for your own automobile in- 
surance at the high maximum rate and 
you will be the somebody else who must 
pay part of the premium for the buyer 
who can get his automobile insurance at 
cut rates. 

“How is this going to happen? 

“It is going to happen if House Bill 
No. 142—the worst of the insurance 
black market bills—is approved by the 
Indiana legislature. 

“The object of House Bill No. 142 is 
to change the law regulating prices that 
can be charged for automobile insurance 
in Indiana. If it passes the ordinary car 
owner can be charged high maximum 
rates. Favored buyers can make special 
deals to get low cut rates and the In- 
diana insurance department would be re- 
quired by law to keep these deals and 
cut rates a secret from the public. 

“So House Bill 142 sets up a secret 

black market in insurance at the ex- 
pense of the ordinary car owner. It 
makes the Indiana insurance commis- 
sioner a mere file clerk for the big city 
insurance agents whose job is to get cut 
rates for the favored insurance buyers 
they serve. It hurts the country and 
small town agents, it hurts the small in- 
surance company and it hurts the pub- 
lic. _Later on it will mean even higher 
maximum rates in Indiana. 
_ “The Indiana Insurance Public In- 
formation Committee will continue to 
give the people the facts about insurance 
black market bills which special interests 
are trying to force through the Indiana 
legislature. There are other bills in the 
black market program such as Senate 
bill 110. House Bill 142 merely hap- 
pens to be the worst. 

“All of them are bad bills which the 


is the caption of the 


body of Indiana legislators should kill 
now.” 

It was expected that the latest ap- 
proved version of the all-industry bills 
would be introduced in the legislature 
this week. 

Also the source of a potential explo- 
sion is an agents qualification bill that 
has been introduced. This requires a 
new applicant to have had 50 hours of 
insurance instruction in an approved 
course. It sets up a board of examiners 
composed of persons that. are familiar 
with the insurance business. 

Comprising the public information 
committee are Michigan Mutual Liabil- 
ity, Employers Mutuals, Lumbermen’s 
Mutual Casualty, Hardware Mutuals, 
American Mutual Liability and Liberty 
Mutual. Their grievance against HB124 
which has been given the “go” sign by 
the insurance committee of the house is 
that it would impose secrecy on devia- 
tions from rates. Except for this and in 
that it sets a ceiling for casualty rates 
instead of a floor, the bill follows the 
all-industry bill closely. 

“Those who support the point that in- 
formation on filed requests for devia- 
tions be kept confidential take the stand 
that, if such information is made public 
property, the agent who seeks a devia- 
tion will expose his business to his com- 
petitors and that it would lead to “un- 
bridled competition” as one advocate of 
the bill as it stands put.it. 

Provision is made that, if the commis- 
sioner desilres to review the facts relat- 
ing to any deviation whether it has been 
granted or rejected, lie may later do so. 
Then, upon such reconsideration, he can 
reverse his former action if he feels that 
such action is-justified. 

A. pertinent point 
friends for secrecy in rating data that 
fire rating information as to specific 
risks. has been. treated -as- confidential 
and there has never been raised any sug- 
gestion of abuse. 


is 


made by the 


Mo. Agents, Jackson 
Part Company 


(CONTINUED FROM PAGE 19) 


superintendent of insurance have iol- 
lowed the correct method, as prescribed 
by our statutes, by using the aggregate 
experience of all companies and not the 
individual experience of each company 
as a basis. We need not speculate upon 
the chaotic condition that would result 
if rates were to be based on the experi- 
ence of each individual company. That 
is self-evident.’ 

“Our fire rating law, which has been 
on the books for more than a quarter of 
a century, according to our supreme 
court, contemplates that the superinten- 
dent shall take the aggregate of experi- 
ence in approving fire rates and treat the 
companies collectively and not individ- 
ually, although the words ‘aggregate ex- 
perience’ and ‘individual experience’ are 
not used in our fire rating act. But the 
all-industry committee and N.A.LC. 
committee, in an effort to appease the 
independents and_ compose differences, 
have given them the. right in this casu- 
alty bill to act individually and not col- 
lectively in the promulgation of rates, a 
right which our supreme court has con- 
demned i in the language as above quoted. 

“So as our supreme court: views the 
problem, if these independents are per- 
mitted to make rates baséd on individual 
experience ofeach company, a grave 
question of conflict of authority may in 
the future be presented for decision. I 


have no doubt.that if the rates have state. 


approval the supreme court will approve. 
However, this isa matter for our legis- 
lature to decide, in view of the Supreme 
Court’s utterance that fire rates based on 


individual experience could only result in’ 


chaos. 
“In my opinion the independents are 
(CONTINUED ON PAGE 31) — 
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INSURANCE NEWS BY SECTIONS 


MIDDLE WESTERN STATES 





PACIFIC COAST AND MOUNTAIN 





Friction Appears 
in Detroit Group 


Friction has developed in the affairs 
of Detroit Assn. of Insurance Agents. 
The report is that about eight or 10 of 
the prominent and large agents of De- 
troit have declined to pay their dues this 
year, having taken exception to the way 
matters are being handled. Resignation 
from the Detroit association does not 
affect the membership of these dissen- 
ters in Michigan Assn. of Insurance 
Agents, as there is no co-extensive rule. 


Speakers Named for Ohio 
Fire-Casualty Conference 


Theodore M. Gray, executive secre- 
tary of the’ Ohio Assn.’ of Insurance 
Agents, has announced the speakers at 
the fire and casualty underwriters con- 
ference, which will be held at Ohio State 
University, Columbus, March 17. 

They are: Richard E. Farrer, educa- 
tional director National Assn. of Insur- 
ance Agents; Amos E, Redding, 
Aetna Casualty; A. E. Spottke, Na- 
tional Bureau of Casualty & Surety Un- 
derwriters, and Theron H. Wright, Ohio 
Inspection Bureau, Columbus. 

Eugene F. Gallagher, Planet, 
will be the honor speaker. 

Local arrangements for the conference 
are being made by Prof. J. Wayne Ley, 
secretary of the college of commerce, 
Ohio State University, and Arthur 
Lauterbach, chairman of the conference 
committee of the Insurance Board of 
Columbus. <A similar conference will 
be held at the University of Dayton 
April 11. Torrence A. Makley is chair- 
man of the conference committee of the 
Dayton Fire & Casualty Underwriters. 


Detroit, 


Study Course at Emporia 


The Emporia (Kan.)  Insurors 
launched the N.A.I.A. study program 
with the inland marine course. Discus- 
sion leader at the opening meeting was 
H. F. Kummerow, Home, St. Louis. 
The second session Feb. 6 was in charge 
of Byron R. Ward, Glens Falls state 
agent, Topeka. Marjorie Wilson, educa- 
tional committee chairman of the Kan- 
sas association, and State Manager AIl- 
pha H. Kenna assisted in the organiza- 
tion. Mr. Kenna addressed a joint meet- 
ing of the Emporia Insurors and Em- 
poria Assn. of Life Underwriters. 


Form Iola Local Board 

A new local association has been 
added by the Kansas Assn. of Insur- 
ance Agents at Iola following meetings 
attended by State President Webb 
Woodward and Manager Alpha H: Ken- 
na. Dudley Henderson is_ president; 
Wayne Archer, vice-president; J. M. 
Powell, secretary, and Charles M. Funk, 
treasurer. 


Kansas 1752 Club Elects 


Officers named by the Kansas “1752 
Club” at its annual meeting at Wichita 
are: A. G. Hawthorne, McPherson, 
president; F. E. Baker, Wichita, vice- 
president, and L. Keith Murry, Topeka, 
secretary. 


Kenna Has New Office 
Executive offices of the Kansas Assn. 
of Insurance Agents have been estab- 
lished at 204 West Sixth street, Topeka, 
where Alpha H. Kenna, manager and 
educational director, has a ground 
floor location. When Mr. Kenna took 
over Nov. 1, he had temporary offices 
in the New England building with Sec- 


retary N. E. Fink but now he is on his 
own. 


Brogger Speaks Feb. 10 


MINNEAPOLIS —Arnold Brogger 
of the marine department of St. Paul 
F. & M. will speak Feb. 10 at the 
luncheon of the Insurance Club of Min- 
neapolis. During the war Mr. Brogger, 
an attorney, served in the office of stra- 
tegic service and handled the Quisling 
case in Norway. 


Ward Is Knox County Head 


Harry Ward has been elected presi- 
dent of the Knox County (O.) Insur- 
ance Agents Assn. Charles W. Salis- 
bury is vice-president and Fred Pharis 
secretary. Theodore M. Gray, executive 
secretary of the Ohio Assn. of Insurance 
Agents, spoke on “Trends in the In- 
surance Business.” .Lee Powell of Mans- 
field, district trustee, attended the meet- 
ing. 


Laboratories Open Cffice 


Underwriters Laboratories has estab- 
lished a central office for the Cincinnati 
territory at 626 Broadway. It will be in 
charge of G. Downing, senior inspec- 
tor, assisted by W. V. Trautman and 
F. A. Anderson. 





Bolinger Insurance Chairman 


B. R. Bolinger, Bucklin local agent, 
has been named chairman of the insur- 
ance committee of the Kansas house. 


Farm Bureau Men Form Agency 


The Service Insurance Agency of 
Columbus has been incorporated by J. 
Roth Crabbe, Henry S. Ballard and 
Howard Dresbach all associated with 
the Ohio Farm Bureau. 


Insurance Talks to Realtors 


MINNEAPOLIS—Arthur P. Smith, 
president Insurance. Agents Assn. of 
Minneapolis, and Leo Reuder, vice- 
president Title Insurance Co., will give 
a series of lectures on insurance to 
Minneapolis real estate men. 


NEWS BRIEFS 


C. C. Cole, Columbus safety director, 
addressed the Mutual Insurance Club of 
Columbus Monday on “Mutual Insur- 
ance and the Safety Problem.” 


C. Robert Gladden has become a mem- 
ber of the Vanatta agency, Mt. Gilead, 
0. He recently has been with the Fed- 
eral Reserve Bank in Cleveland. 


eee ee Seni iden 
Told Competition Essential 


Harold Feuerstein, Newark attorney, 
told the Essex County Insurance Agents 
Assn. at East Orange that competition 
among agents and companies is essential 
to the survival of the American agency 
system. 

“Fear of federal control may lead 
agents to accept a form of state control 
so rigid that it may lead to the practical 
elimination of competition,” he said. 

“If the choice is between federal anti- 
trust laws plus federal regulation and 
the rigid setting of rates by the states, 
the former is preferable,” Mr. Feuerstein 
said, “But,” he added, “the choice is not 
so limited. Rate regulations can be 
administered by the states much as they 
are now with wide latitude left for com- 
petition.” 

Other speakers included J. C._Conk- 
lin, president N. J. Assn. of Insurance 
Agents, and Herbert L. Brooks, former 
president of the Essex County associa- 
tion. 


Hartford Opens So. 


Cal. Department 


SAN FRANCISCO—Addison C,. Po- 
sey, Pacific Coast manager of Hartford 
Fire, has established a Southern Califor- 
nia department at Los Angeles, raising 
the former service office to a new status 
with greater authority. Roy O. Elmore, 
who joined Hartford in charge of marine 
at Los Angeles about a year ago, has 
been named resident manager, with Gil- 


man L. Camp and John A. Gilliland 
associate resident managers. Mr. EI- 
more, who has had a long executive 
career on the coast, -both in southern 
California and San Francisco, and Mr. 


Camp will devote their efforts to pro- 
duction, while Mr. Gilliland will have 
charge: of underwriting and supervise 
the special risk department. 

Mr. Elmore entered. the business in 
1924. Mr: Camp. started in his father’s 
local agency in Billings, Mont., in 1909 
and was for many years senior special 
agent in. southern. California. Mr. Gilli- 
land has been with Hartford since 1923. 


Far-West Agents’ Leaders 
to Hold Meet Feb. 26-28 


Carlyle Eubank, Salt Lake. City, 
chairman of the Far-West Agents Con- 
ference, has called a meeting of the 
state. national directors of the far-west 
states and the contact committee chair- 





men of the far-west committee 
at the St. Francis Hotel, San Francisco, 
Feb. 26-28. 


This will be the first regular meeting 
to be held in San Francisco under a new 
plan recently adopted by the Far-West 
Conference at the Denver convention of 
the National Assn. of Insurance Agents. 
In the future, according to the plan, the 
state national directors of the western 
associations and also the chairmen of 
the various state contact committees will 
meet for a session of the Far-West Con- 
ference prior to holding individual con- 
tact committee meetings with the re- 
spective state advisory committees. 

The various state contact committees 
are being called to San Francisco for 
meetings with their respective advisory 
committees so as to enable the confer- 
ence to hold its session. 

Open meetings of the Far-West Con- 
ference will be held Jan. 27. The re- 
spective contact-advisory committee ses- 
sions of the different states will be held 
Feb. 27-28. 

A get-together dinner of the confer- 
ence is scheduled for Feb. 26. 


White Owner of Nasburg Agency 


Edgar V. White, who joined the Nas- 
burg Insurance Agency, Coos Bay, 
Ore., last September, is the new owner 
and operator of the agency, it has been 
announced following the death of Claude 
Nasburg. Mr. Nasburg was. stricken 
with a heart attack while playing golf 
Jan. 11. He appeared to be staging a 
recovery when he suffered a second 
stroke which proved fatal. 


Seek Fire Department Probe 
EVERETT, WASH.—The Snohom- 
ish County Assn. of Insurance Agents 
has asked the city commissioners of 
Everett to appoint a three-member com- 
mission to investigate the fire depart- 
ment and submit recommendations to 
bring it to a higher level of efficiency. 


Oakland Service Office 


The National Fire group has estab- 
lished a new service office in Oakland, 
Calif., with Howard Brock, who has 
been handling the business in this sec- 
tion, in charge. 





Wash. Agents Outside of 
Job Cover Law 


SEATTLE—Overriding. a veto of 
Gov. Wallgren, the Washington legisla- 
ture has passed a bill which exempts in- 
surance agents, real estate and securi 
ties salesmen working on a commission 
basis from the unemployment compen- 
sation act. 

Prior. to the 1945 session, insurance 
agents were specifically exempt from 
the act, but at the 1945 session the real 
estate and security interests were suc- 
cessful in broadening the exemption 
Vetoing the bill, Governor Wallgren 
said he could see no reason for broad- 
ening the exemption and in striking the 
entire section agents working on: a com- 
mission’ basis were automatically 
brought under the law. 

The only agents affected by the veto 
and the more recent action of the 1947-- 
legislature in overriding the ‘veto are 
those actually “employed” om a commis- 
sion basis: Independent local agents, 
operating as contractors, have never 
been affected by the unemployment ‘ 
compensation act since they were not 
construed to be “employed” within the 
meaning of the act. 





Cal. Commissioner Warns 
of “Free Insurance” 
LOS ANGELES—Commissioner Gar 


rison has sent insurers.and surplus. line 
brokers a bulletin relative to free insur- 
ance. He called attention to the. fact 
that the department received inquiries 
and complaints about manufacturers or 
merchants offering a “free insurance’ 
policy as an aid and inducement to the 
sale of their products. 

Some of the proposals that came to 
the attention of the department, he said, 
violated the insurance code in that they 
advertised a non-admitted insurer and 
aided him in the transaction of business 
in the state. 

“We wish,” he warned, “to put each 
insurer and each surplus line broker on 
notice of ‘the danger involved in this 
method of underwriting and selling in 
surance.” 

The commissioner suggested that 
California branch offices of companies 
and policy writing agents be notified of 
the substance of the bulletin. 





James W. Torrence, Jr., recently 
graduated from Stanford University 
with a degree in business administration, 
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has joined the J. W. Torrence agency 
of Seattle, founded and headed by his 
father. He served overseas for 2% years 
and for a short time as private secre- 
tary to General Patton. 


Walker Assistant Coast 
Manager of Phoenix Group 


LOS ANGELES—Donald E. Walker 
has been appointed assistant Pacific 
Coast manager of the Phoenix-Con- 
necticut group, witk headquarters in Los 
Angeles. He will supervise southern 
California. M. L. Burg, who has been 
city manager here, has been given a va- 
cation, and will be assigned later to an- 
other position. 








Renews King Co. Contract 


SEATTLE—The new board of King 
county commissioners announced it 
had renewed the contract with the King 
County Insurance Assn. of Seattle under 
which the organization serves as the in- 
surance broker on all county insurance. 
The county line is serviced on behalf 
of the association by Arthur S. Morgen- 
stern. 


Dumans Heads Loss Group 


SAN FRANCISCO —Frederick Du- 
mans, Commercial Union, has _ been 
elected president of the Pacific Coast 
Loss Assn. Francis F. Seitz, Pacific 
National Fire, is vice-president; A. C. 
McLaughlin, Edward Brown & Sons, 
secretary, and S. S. Sibbs, Jr., Crum & 
Forster, treasurer. 


Bonstin Gets Halifax . 

SAN FRANCISCO —Cal-Union 
Agencies, Inc., has been appointed Cali- 
fornia general agent of Halifax. Elmer 
W. Bonstin, former vice-president of 
Pacific National Fire, recently purchased 
control of Cal-Union Agencies. 





Golden Gate College Plans 


SAN FRANCISCO—Golden Gate Col- 
lege began its spring term Feb. 3 with 
20 insurance men on the faculty. A 

The school offers a four-year evening 
course leading to a bachelor of commer- 
cial science degree. 

Study groups to assist in the prepara- 
tion of candidates for the C.P.C.U. des- 
ignation are under way. 

Beginning courses in this series are 
fidelity and surety taught by George E. 
Jansen, insurance broker; workmen’s 
compensation, taught by Arnold G. Ure, 
Hartford Accident, and fire insurance, 
taught by F. P. Wilson, Hartford Fire. 


EAST 


Alexander President of 
Mass. Brokers Assn. 


BOSTON—The Brokers Assn. of 
Mass. elected Benjamin R. Alexander 
president. Named vice-presidents were 
E. S. Litchfield, Harvey R. Preston, R. 
B. McDonald, Charles F. Barnes, J. B. 
Neal and Fred C. Church. Chester A. 
Weir was elected secretary. Named on 
the executive committee were C. H. 
Wieber, Jr., Emerson Bowker, Alfred E. 
Miner, James E. Stimson and Simon 
Kaplan. 

Horace T. Cahill, counsel for the All- 
Industry Producers Assn., addressed the 
brokers on the effects of new state leg- 
islation. 














N. J. Square Club Meeting 


NEWARK—tThe Insurance Square 
Club of New Jersey will hold a meeting 
here Feb. 10 to receive reports on the 
entertainment and dance to be _ held 
Feb. 21. 





Geoffrey Christian, vice-president and 
eastern division manager of Northwest- 
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ern Mutual Fire, has been elected a di- 
rector of that company. 


SOUTH 


Fritz Cochran, 57 
Year Man, Retires 


Fritz Cochran of the famous Treze- 
vant & Cochran general agency at Dal- 
las, is retiring from business. In the 
early days the partners were J. T. 
Trezevant and Sam P. Cochran. This 
agency was established in the middle 
"70s. 

There are a good many stories about 
this agency. For instance it was claimed 
that Col. Trezevant rode a gray stallion 
from Tennessee to Dallas to begin his 
insurance career. Along the way, they 
found out afterwards, there appeared a 
flock of gray colts. Fritz Cochran is 
the youngest of the three Cochran broth- 
ers who were members of this firm. 
There was Sam P., who was the founder, 
and James W. These two have died. 

Fritz is retiring now after 57 years of 
continuous service. He was a great 
friend of the companies represented and 
was always fair and square in his trans- 
actions. 

One of the stories told about Fritz 
is that in the late ’80s leaving his home 
at Covington, Ky., when he departed for 
Lexington, Va., to matriculate at Vir- 
ginia Military Institute, at a junction 
point on the railroad when he was pac- 
ing the platform with squared shoulders 
and precise tread, he attracted the at- 
tention of a rather dumpy looking man. 
The man observing Fritz stopped him 
and inquired as to his destination, in- 
troducing himself as Fitzhugh Lee. He 
approved of his going to V.M.I. because 
he was educated there. 

Fritz Cochran owns a full set of John 











Esten Cook’s “Civil War Tales.” It is 
a very valuable collection. ; 
Otho E. Lane, chairman of Fire 


Assn., which has been represented in 
the Dallas agency for a long time, in- 
troduced a set of resolutions at a meet- 
ing of the directors commending Mr. 
Cochran, for his valuable service. He 
also recomended that the tribute paid 
to him in the minutes of the directors’ 
meeting and a gift of silver be sent to 
him. 


H. C. Porter, Jr., Launches 
S. C. General Agency 


H. C. Porter, Jr., for the past 21_years 
South Carolina state agent for Royal- 





Liverpool, has resigned to enter the 
general agency business, representing 
Hanover. 


Mr. Porter has opened offices in the 
Carolina Life building, Columbia. 


Rodgers at Nashville 


NASHVILLE—Wallace Rodgers, 
Western Underwriters Assn., addressed 
the Tennessee Fire Underwriters Assn. 
and public relations committees of the 
Tennessee Assn. of Insurance Agents 
and the Nashville Exchange, in a setup 
meeting for special agents’ public rela- 
tions campaign in the state. 

The state is being divided into seven 
divisions and Sam Chester, Chattanooga, 
president of the local agents association, 
has asked members of local exchanges 
to assume the task of carrying out the 
program locally, under the direction of 
the field men. 


New F. C. A. B. Office in Florida 


Fire Companies Adjustment Bureau 
has opened a new branch office in St. 
Petersburg, _Fla., at 615 First avenue, 
north, with R. S. Stratton, who for 20 
years was with Western Adjustment as 
adjuster and branch manager and more 
recently with F.C. A.B. at Miami, in 
charge. 

The office will service St. Petersburg 
and Pinellas county. 








At Spartanburg the new address is 
301 Montgomery building. Newell W, 
Sapp is in charge at this location. 





Hooker Va. Commission Chairman 


RICHMOND—Judge L. McCarthy 
Downs’ term as chairman of the Vir- 
ginia corporation commission expired 
Jan, 31, and under the rotation policy for 
the chairmanship, Commissioner H, 
Lester Hooker now takes over the posi- 


CANADIAN 


Institute to Incorporate; 
Plans Educational Course 


TORONTO—The_ Toronto _Insur- 
ance Institute has taken steps to in- 
corporate as the Insurance Institute of 
Ontario and has put into effect an edu- 
cational plan for agents which will 
eventually bring about a qualification 
plan for insurance men other than life. 
The cooperation of the University of 
Toronto has been assured by the in- 
troduction of extension courses. 

One of the stipulations insofar as the 
qualification plan is concerned is that 
the insurance agent must become a2 
member of the new Insurance Institute. 

The first educational course will start 
next fall, possibly in October. Mean- 
time, officers of the institute announce 
that applications for enrollment will. be 
acceptable up to Sept. 15. 














Canadian Church Group 
Contemplates Own Insurer 
TORONTO—United Churches of 


Canada, organization of Frotestant 
churches, is contemplating the formation 
of a nonprofit insurance company to han- 
dle Canadian church risks exclusively, 
it is learned, as a result of an investiga- 
tion by United Churches of insurance 
on properties. 

_Dr. V. T. Mooney, treasurer of 
United Churches, in a report to the 
Toronto Center Presbytery said that 
many churches are underinsured because 
the properties have not been appraised 
and that in event of fire, many congre- 
gations face tragedy. 


Churches Are Underinsured 


_ Supporting him is A. T. Ingram, head- 
ing a special committee surveying in- 
surance on church buildings. Mr. In- 
gram found that on churches within the 
presbytery having a value of $4.8 mil- 
a Insurance carried totals $3.2 mil- 
ion. 

Of the total church buildings approxi- 
mately 30 are insured for only 40% of 
replacement value, 70 are insured for 
80% and four for 90 to 100%. Of 39 
older buildings, two have no insurance 
at all. 

In view of these statistics the United 
Church has formed a special insurance 
committee and on it will be an insurance 
man and a building expert. It will be 
the job of this committee to make a 
survey of various churches and make 
specific recommendations to their con- 
gregations. 


Pursue Road Service Plan 

Leslie R. Hamann, retiring president, 
has been named chairman of the auto- 
mobile committee of Detroit Assn. of 
Insurance Agents. The board instructed 
the committee to proceed in developing 
a plan for road service and will consider 
the one that was mentioned by Presi- 
dent Driscoll in his speech at the annual 
banquet. This plan was drawn up by 
Elmer Salzman, manager, and a com- 
pany man. 

The board endorsed the program of 
Mr. Salzman which is already in effect 
for operating a placement bureau to 
interview applicants and secure em- 
ployes for members. 


M. F. Hitzfeld of Albers & Hitzfeld, 
San Antonio, is the father of a son. 
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amply protected in section 7 of the cas- 
ualty bill where the right of deviation is 
provided. Deviation is not permitted in 
our present fire rating law, and should 
be amended to so provide, for it is evi- 
dent that any rate regulatory law is not 
in the public interest which denies the 
right and the desire of an insurance com- 
pany to reduce its premium after dem- 
onstrated economy in the operation of its 
business. Such a right of deviation is 
conducive to increased competition and 
will result in a more free and open com- 
petition. 

“The agents and brokers are opposed 
to the all-industry bills, on the grounds 
that reference to expenses in the bills, 
gives the commissioner absolute control 
of their commissions. I do not believe 
that any fair minded agent or broker 
can read such an interpretation in the 
bills. There is nothing in the bills that 
denies the right of producers to ade- 
quate commissions. There is nothing 
in the bills that deny them the right of 
freedom of contract with companies. Our 
supreme court in its recent decision 
construing our fire rating act held that 
the rating act has no possible application 
to agreements concerning maximum 
agents commissions. While the court 
held that the rating act gave the super- 
intendent some control in the matter of 
payment of commissions in considering 
acquisition cost and administrative ex- 
pense, yet the superintendent has never 
interfered with the right of private con- 
tract between the agents and companies. 
I have no desire to interfere with this 
right and feel that the average superin- 
tendent feels the same way about it.” 


Opposition Statement 


_ The agents statement voiced opposi- 
tion to the all-industry bills as not being 
in the public interest or in the interest 
of the insurance business. “In order to 
maintain free competition and free en- 
terprise, we favor minimum regulation 
and that is what we propose to support,” 
the statement declared. 

“The Missouri bill will be completed 
shortly and all agents and brokers in 
Missouri will be called upon to support 
the bill of minimum regulation.” 

The four chairmen are: Holton Price, 
Jr, St. Louis; Clifford C. Jackson, 
Mountain Grove; Robert Young, Jeffer- 
son City, and H. F. Warner, Kansas 
City. 

L. H. Trout, president Insurance 
Board of St. Louis and of the Missouri 
association, will address a special meet- 
ing of the St. Louis insured members 
conference of Associated Industries 
Feb. 12. 

Mr. Trout gave his views at the in- 
stallation of officers of Associated Fire 
Insurance Agents & Brokers of St. 
Louis. 

Mr. Trout contended that rigid regula- 
tion would unnecessarily restrict agents 
and brokers in securing on behalf of 
clients the broadest and ‘most complete 
protection at the lowest cost consistent 
with safe underwriting and insurance 
solvency. 

“We do not want to live under a sys- 

tem of regulation which pre-supposes 
that every rate, every policy form, every 
endorsement and every variant of all of 
these must be filed by all companies and 
be approved and disapproved by the su- 
perintendent.” 
_ He contended it would be impossible 
for the department to act intelligently on 
all rate filings. He charged that the model 
bills represent an attempt to have legal- 
ized by the states the very practices 
which are the basis of the indictment 
which led to the S.E.U.A. case. 


SCRAP IN ARK. ON CASUALTY 
BILL AND AGENTS MEASURE 


LITTLE ROCK— Proponents and 
opponents of the all-industry casualty 
rating bill introduced in the Arkansas 
senate by Walter, Rainey, chairman of 
the insurance committee, met head-on in 
a stormy three-hour session at an open 


hearing. In view of sharply divided 
opinions, the committee deferred return- 
ing any recommendations on the bill be- 
fore adjourning for the week-end. 

Opponents have introduced a casualty 
rating bill of their own modeled after the 
Californa bill. This permits establish- 
ment of casualty rating bureaus but 
rather drastically limits the authority of 
the commissioner in comparison to the 
all-industry version. 

Arguments for the passage 
model bill were presented by 
sioner McKenzie; M. J. Harrison, 
mer commissioner and attorney for 
American Mutual Alliance; Pat Me- 
haffy, Little Rock attorney, representing 
Assn. of Casualty & Surety Executives, 
and Thomas T. Wilson, manager U.S.F. 


& G. 
Calls It an OPA Bill 


Opponents said that 
represented “maximum”  regulation— 
that it was an “OPA bill” for the cas- 
ualty business and that New York com- 
panies drew up the bill for their own 
purposes of securing a mangetnes 
control over the casualty field. W. 
Apple, Little Rock general agent, A we 
that he was in favor of casualty regula- 
tion but didn’t think that the model bill 
was the one under which “we can oper- 
ate and still have faith in independence 
as free Arkansans and Americans. J. 
don’t believe that it is necessary that 
we accept our orders from New York.” 
Mr. Apple said that this bill would work 
a hardship on the smaller companies. 

The committee also listened to a lively 
debate over the bill for qualification of 
agents, being sponsored by the Arkansas 
Assn. of Insurance Agents and also in- 
troduced by Senator Rainey. The agents 
were represented by Frank Chowning, 
their legal counsel, and C. S. McNew, 
Jr., Pine Bluff, w ho outlined the bill and 
explained to the committee that raising 
the standards of agency representation 
was definitely in the public interest. 


Mutual Alliance Opposed 


Chief antagonists were M. J. Harri- 
son and a spokesman for Arkansas Au- 
tomobile Dealers Assn. The latter 
charged that the bill was an attempt to 
set up a monopoly and designed deliber- 
ately to put auto dealers out of the in- 
surance business. Representatives of the 
agents in a final rebuttal countered by 
pointing out that there was nothing to 
stop auto dealers from being licensed 
provided they met the modest qualifying 
standards of the bill and held themselves 
out before the public as bona fide insur- 
ance agents. : 

The committee also deferred action on 
a bill providing for a ‘state insurance 
fund after the bill ‘had been roundly de- 


of the 
Commis- 
for- 


the model bill 


nounced that Verne McMillen, repre- 
senting the National Board. 
Only bills reported “do pass” by the 


committee were the all-industry fire rat- 
ing bill which earlier in the w eek passed 
the house by a vote of 80 to 0, and a 
house bill providing for the repeal of the 
2% premium tax on domestic insurance 
companies which was enacted in 1945. 


MINN. SKIES SERENE 


ST. PAUL—The all-industry rating 
bills, with a few important changes, are 
now before the insurance committees of 
both Minnesota houses with a_ fair 
chance of passage. At least at the mo- 
ment there is no apparent opposition. 
They were introduced as strictly depart- 
mental bills without other sponsorship. 

A fair trade practices bill was given a 
going-over Tuesday at a meeting of the 
conference group which worked with 
Commissioner Johnson on the rating 
bills. 

The rating bills contain the latest ver- 
sion of the Moser amendment and the 
“underwriting profit” rather than simply 
“profit” is specified. 

Another change is diesiatdion of pro- 
vision for an insurer or bureau to make 
a charge for furnishing upon request, to 


insured affected by a rate pertinent in- 
formation as to that rate. 

The handling of the bills will be left 
entirely to Mr. Johnson. He appeared 
personally before the insurance commit- 
tees of the two houses before they were 
introduced and was subjected to some 
questioning. One of the first questions 
put to him was, “How much will this 
legislation cost the state to enforce?” He 
replied the expense would not be too 
heavy; said it would require some addi- 
tional help and cited the large revenue 
the state gets each year from insurers. 


BRING FORTH IOWA BILLS 

DES MOINES—The 
insurance committee has 
the all-industry fire and 
ing bills, a retaliatory tax bill, a meas- 
ure permitting companies with $500,- 
000 or more surplus to engage in cross- 
reinsurance and a bill to enact the 1943 
New York standard fire policy in place 
of the Iowa statutory form. 

An agents qualification bill, spon- 
sored by the Iowa Assn. of Insurance 
Agents has been introduced in the 
house. It exempts county mutuals and 
life agents. An examination would be 
required of new applicants and the fee 


Iowa senate 
brought out 
casualty rat- 
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Renewal fee would re- 
main at 50 cents. The license year 
would be July 1. License might be 
revoked if more than 50% of an agent's 
income is from. so-called controlled 
business. 


would be $10. 


OHIO AGENTS CONDEMN THE 
MODEL BILLS 


COLUMBUS—tThe Ohio Assn. of 
Insurance Agents officially has taken 
the stand that the model bills.comprise 
a greater degree of regulation than is 
called for by PL 15. 

The association states 
legislation to permit the companies to 
operate with reasonable assurance that 
after the moratorium the federal acts 
will not apply to insurance. 

Such legislation, the statement de- 
clares, shall be limited to providing 
that concerted action in rate making 
shall be recognized, rating bureaus shall 
be licensed and the superintendent shall 
have the power to issue cease or de- 
sist orders, subject to judicial review. 
when he finds agreements which he 
deems to be in unreasonable restraint 
of trade. 

Also that legislation exempting insur- 
ance from the Robinson-Patman and 


it will support 
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Clayton acts be given favorable con- 
sideration and the question of a baby 
FTC act be given careful consideration. 

The association said legislation that 
goes further than necessary to protect 
the business would be inimical to pub- 
lic, companies and agents. 

Called first by the agents last sum- 
mer the Ohio sub-committee on rat- 
ing and kindred legislative proposals 
was headed by C. D. McVay, president 
Ohio Farmers. Out-of-state represen- 
tatives appearing by invitation before 
the committee included: Roy L. Davis 
and Ray Murphy, Assn. of Casualty & 
Surety Executives; Gay Gleason, Em- 
ployers Liability; E. M. Griggs, Na- 
tional Board; Ed. Gallagher, American 
States, Otto Patterson, American Au- 
tomobile. 

Several of the 
took a similar view 
by the agents. 

Fire-wise Ohio has long had con- 
siderable state regulation in effect. 


domestic companies 
to that expressed 


OFFER BILLS IN NEB. 


LINCOLN—The model rating bills 
have been introduced in the Nebraska 
legistlature along with an unfair trade 
practices bill. 


W. VA. SITUATION 


CHARLESTON—The model rating 
bills have been introduced by Senator 
Hardesty by request. 


MICH. AGENTS DO FLIP 
AND WITHDRAW SUPPORT 


LANSING—The Michigan Assn. of 
Insurance Agents’ legislation committee 
has decided to recommend to the exec- 
utive committee that support be with- 
held from the all-industry bills in their 
present form. 

The decision was reached at a meeting 
at Detroit attended by 14. Two resolu- 
tions were adopted by the committee, 
headed by ‘M. Frank McCaffrey of De- 
troit, but their texts were withheld pend- 
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ing “further research.” The committee 
feels the bill could not be considered 

“sufficiently in the public interest.” 

Commissioner Forbes has called a 
second meeting here of the state all- 
industry committee for Feb. 11 at W hich 
it is presumed the organiatzion’s objec- 
tions will be set forth. The state organ- 
ization’s official spokesmen on that com- 
mittee are Mr. McCaffrey and George 
Carter, president, Detroit Insurance 
agency and chairman of the state as- 
sociation conference committee. In ad- 
dition, Mr. Hildebrand will be present 
at the invitation of Commissioner 
Forbes. 

Mr. Forbes, addressing the first of a 
series of zone meetings of the Michigan 
association Monday at Flint, explained 
the model bills and the reasons behind 
their various provisions. 

A resolution has been adopted by the 
directors of Detroit Assn. of Insurance 
Agents opposing passage of the model 
bills. 


NEW D.C. BILL APPEARS 


WASHINGTON —A _ modified ver- 
sion of the all-industry bill has been in- 
troduced by Rep. Scott, Philadelphia, to 
apply to the District. Industry repre- 
sentatives here and Superintendent Jor- 
dan were surprised. 

Meanwhile, the latter’s draft substi- 
tute for the all-industry bill introduced 
by Rep. Gwynne, Iowa, has gone to the 
budget bureau and if it has no objection, 
will be submitted to the district com- 
missioners and with their approval trans- 
mitted to Congress for consideration. 

The Scott bill leaves out the require- 
ment that the superintendent shall re- 
view filings as soon as reasonably pos- 
sible. Subsections C, D, E, F of Sec- 
tion 4 of the model bill are omitted. 

In the scope of the act, the Scott bill 
omits this language included in the 
model bill: 

“Except to the extent necessary to 
accomplish the aforementioned purpos- 
es.” It also provides as a new exception, 
in section 2, “Excess insurance covering 
loss in excess of at least $10, 000 arising 
from any one event issued to self- 
insurers.” 

The Scott bill includes provision for 
underwriting profits. 


HOLD S. C. HEARING 


COLUMBIA—The all-industry rating 
bills aroused no opposition at the hear- 
ing here before the state committee on 
insurance law which has been recodify- 
ing the insurance laws. It seems prob- 
able also that the all-industry fair-trade 
practices bill will be included. State 
Senator W. P. Baskin is committee 
chairman. Most of the changes pro- 
posed are for the sake of clarification. 

Insurance representatives on hand in- 
cluded J. R. Berry, National Board; 
J. Dewey Dorsett, Assn. of Casualty & 
Surety Executives; Garfield Brown, 
American Mutual Alliance; Russell Mat- 
thias, National Assn. of Independent In- 
surers; James Honey, Provident Life & 
Accident, for Health & Accident Under- 
writers Conference, and Felix Hebert 
for Associated Factory Mutuals. 


THREE SETS OF BILLS 
CONFRONT CALIFORNIA 


SAN FRANCISCO — Three rating 
bills—the all-industry, the California rate 
regulatory bill and another prepared by 
the legislative interim committee on in- 
surance legislation—have been  intro- 
duced into the legislature. 

Thomas A. Maloney, San Francisco 
broker; Richard A. McCollister, Mill 
Valley agent, and Richard J. Dolwig, 
South San Francisco, are sponsoring the 
all-industry bill. The California bill, 
sponsored by California domestic com- 
panies and the major producers’ associ- 
ations, was introduced by 15 members of 
the assembly and Senator J. J. McBride 
of Ventura, also an insurance agent, in- 
troduced the bill for the interim commis- 
sion. The latter is reported to be more 


moderate than the others although the 
California bill was designed to produce 





the minimum regulation deemed atta 
sary under public law 15. } 

Last Thursday members of the pro. 
ducers’ group met at Los Angeles to 
prepare amendments suggested by Com. 
missioner Garrison as necessary to meet 
the requirements of the federal law. The 
group is presenting their suggested 
amendments this week at Sacramento, 

At a meeting of the joint committee 
of the Producers Association, headed by 
Eugene Battles, the letter from Com- } 
missioner Garrison giving his views on | 
the California rating bill was reviewed | 
and it was the sense of the members 
that they had no objections to the rec- | 
ommendations for changes in the bill / 
offered by Mr. Garrison, and were ready | 
to act along that line. 

The committee also heard the report | 
of the legislative interim committee 
which contained two recommendations 


for legislation that had been opposed by \ 


Mr. Garrison in his letter: First, the co- | 
operative action by companies when ap- 
proved by the insurance commissioner, 
and second, there be no control in re- | 


spect to dividends. 
Arkansas Doctors to Sponsor | 
State Prepaid Medical Plan | 


LITTLE ROCK—An insurance plan | 
for prepaid hospital, surgical and obstet- 
rical costs on a family fee basis will be 
inaugurated by the Arkansas Medical ’ 
Society and the Arkansas Hospital Assn. 

Cost will be determined by bids for 
hospital and medical insurance submit- | 
ted by commercial companies approved | 
by the department. A committee of 16, } 
composed of six from each of the two 
sponsoring organizations and four public | 
representatives, will select the company 
to handle policies on a basis of the com- 
pany’s reputation and experience, rates } 
offered compared with premium benefits | 
and the company’s attitude toward a \ 
“vigorous enrollment campaign.” 





Other firms may offer the same insur- 
ance covereage, but only the one selected } 
will be authorized to advertise that it is | 
sponsored by the two groups. 

—— types of coverage will be offered: 

. A hospital plan providing for care | 
in - room of two or more beds (or $i} 
toward a single room) for 30 days of 
each illness, and all other services, in- 
cluding X-rays, radium, laboratory, oxy- | 
gen and drugs. For an additional 90-day | 
period, insurance would cover half the 
cost. 

2. Same benefits as in contract No. | 
1, plus cost: of surgical or obstetrical | 
services in the home, office or hospital | 
in accordance with a prescribed schedule | 
of benefits. 

3. Same as plan No. 1, except a $3 
per day limit on the room cost and a $30 
limit on other services. 

4. A combination of the limited hospi- 
talization plan and the surgical and ob- | 
stetrical benefits. 

The number of hospitalizations per 
year and the number of members in a ( 
family seeking benefits under the policy 
would be unlimited. 


Block State Fund Ideas 


BOSTON-—State Fund proposals for 
compulsory automobile insurance ap- 
peared to have virtually no public sup- 
port at the hearing before the Massachu- | 
setts legislature’s insurance committee. r 
One proposal would set up a state- 
owned insurer which would have a mo- 
nopoly of compulsory automobile busi- 
ness. Its sponsor, Rep. H. A. Palmer 
of Somerville, argued that companies 
now discriminate against racial groups. 
The bill, offered by Rep. John Asaif of 
Brockton, would require companies 
writing compulsory insurance to con- 
tribute to a fund to compensate victims 
of hit-and-run drivers. Both bills were 
opposed by representatives of the insur- 
ance companies and the motor truck in- 
dustry. 


Ask N. Y. Rate Boost 


NEW YORK—tThe companies have 
applied for a revised scale of general lia- 
bility rates, with generally higher rates 
in New York state, 
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HOME OF 
JOHN M. 
CLAYTON 


“6 UENA VISTA,” so-called in honor 
of Zachary Taylor’s victory at the 
battle of that name during the Mexican 
War, was built near Wilmington, Dela- 
ware by John Middleton Clayton in 
1846. This large rambling brick house 
with its approach through a magnificent 
avenue of trees is still in the builder’s 
family and is now owned by his grand- 
nephew, Senator Clayton Douglass Buck. 
Many famous paintings still hang in 
“Buena Vista,’ including the distin- 
guished portrait of Queen Elizabeth 
painted by Nicholas Hilliard in 1850, 
and several others painted by the re- 
nowned American artist, Gilbert Stuart. 
John Clayton, Chief Justice of Dela- 
ware, United States Senator and Secre- 
tary of State under Zachary Taylor, was 


graduated from Yale College with the 


highest honors of his class. He then 


studied law and was admitted to the bar 
in 1819. The skill with which he handled 
his cases and his remarkable powers of 
oratory soon made him the outstand- 
ing lawyer of his state. In 1828 he was 
elected to the Senate by the Whigs, and 
as the youngest member of that body he 
soon established an enviable reputation 
for himself as an orator. He continued 
to serve in the Senate until 1836, during 
which time he aided Henry Clay in put- 
ting through his famous tariff bill and 
was instrumental in effecting the satis- 
factory settlement of the Ohio- Michigan 
boundary dispute. 

After his retirement from the Senate, 
Clayton became Chief Justice of Dela- 
ware for two and one-half 
years. Later he became inter- 
ested in scientific farming and 
won an international reputa- 
tion as an agriculturist. In 
1845, he was again elected to 


the Senate where he served FIRE * 





brilliantly until he was appointed Secre- 
tary of State by President Taylor. In 
this capacity, one of Clayton’s important 
contributions to his country was the 
program he prepared for opening up 
trade relations with the Orient which 
Commodore Perry used as a guide dur- 
ing his expedition to Japan. However, 
his greatest achievement in the diplo- 
matic field was the famous Clayton- 
Bulwer Treaty with England, which set- 
tled disputes which were apparently lead- 
ing to war with that country in 1850. 

The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American Homes and the 
Homes of American Industry. 
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